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LNTER@ARAB AFFAIRS 


ARABS HAVE OFFERED AFRICA TWICE WHAT WEST HAS OFFERED 
Paris AL=NAHAR AL='ARABI WA AL=DUWALT in Arabic 25-31 Aug 80 p 44 


ifext) Arab aid to Africa is rarely mentioned, while the Arab political role 
in that continent is described most of the time as being religiously oriented, 
[t has also been described as a financing of imaginary, unofficial authorities 
for the purpose of supporting one country or another. All numbers related 

to Arab aid to Africa have been ignored as they rank second after Arab aid 

to [other] Arab countries. On the other hand, [Arab] trade relations [with 
Africa] are only 2.3 percent of foreign Arab trade. 


Unfortunately, trade exchange [between Arab and African countries] has not 
developed. But, despite the unstable Arab-African relations, Arab aid to 
Africa has continued and increased. It has several forms, among which are 
special organizational aid to Africa, bilateral aid through development 
funds in all Arab petroleum-producing nations and aid that has a bilateral 
political character, the latter representing a small percentage of the 
overall Arab loans and grants. 


Contrary to the prevailing views, politics have not played a major role in 
defining loan specifications and conditions and choosing the borrowers. 
African countries were chosen according to the specifications which the 
United Nations has for the poor or developing African nations. As a result, 
most of these loans were given to the poorest 20 African countries. But the 
loans were not limited to those countries; 36 out of 40 African countries 
recevied various types of loans from Arab countries. Between the years 

1973 and 1979, 86 such loans were offered, with 70 percent allotted to the 
poorest African countries. 


During that same period, Arab loans amounted to $6 billion of which $4 billion 
financed major projects such as roads, dams, ports and housing. The joint 
Arab monetary funds gave $1.16 billion to Africa, which is equivalent to 

82 percent of their aid to Arab countries. 


The increase in Arab aid to Africa occurred during a period of international 
Palestinian movements. This inevitably resulted in African support of all 

the U.N. resolutions in favor of the Palestinian cause. Arab-African relations 
also resulted in African opposition to Israeli presence in their continent. 


l 








[t was also necessary to protect Arab relationa with Muslim African nations 
due to their historical tlee, However, this aid was not characterized as 
control-orlented, because it was not accompanied by direct exploitation o| 

the African economy, Arab countries could have participated in the establish- 
ment of joint venture companies in Africa to explott mineral and agricultural 
resources there; but this did not take place, 


Posittivisms 


One of the most important positivisms of the Arabs' opening up to Africa 

is going beyond bilateral aid and its complications, This helped them 

establish the Arab Bank for Economte Development in Africa, which had a 
registered capital o! SO million tn 19/9. This bank is specialized in 

financing developmental projects, The volume of aid this bank has offered 

since it was established in 1975 has reached $1331.68 million, financing 

50 projects in 32 African nations, Its loans amounted to 12.5 percent of 

total project costs. A special Arab tund for aid to Africa was also established. 
During the past 5 years, this fund offered loans in the amount of $221.74 
million, distributed to 36 African nations. 


Those two organizations abided by the loan conditions set by the United 
Nation's fifth trade conference, where loans were offered at an interest 
rate of less than 4,6 percent, paid within 20 years beginning with the 5th 
year after the loan is offered. 


Arab loans to Africa are not limited to those kinds of aid. Arab petroleum 
producing nations paid 50 percent of the costs to establish the U.N. Development 
Fund. Arab nations also participated, together with international organizations, 
Arab banks, and other financial institutions, in the financing of develop- 
mental projects such as the $3 billion Senegal River dam project. 


Within 5 years, Arab countries have practically offered twice what the West 
has offered to Africa in the name of the "continent's stability." 
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INTER=ARAB AFFALRS 


JERUSALEM COMMITTEE REACTS TO ISRAELI DECISION ON JERUSALEM AS CAPITAL 
Paris AL=-MUSTAQBAL in Arabic 23 Aug 80 pp 28-29 


[Interview with Secretary General of the Islamic Conference Organization 
al-Habib al-Shatti, by Faris Bazzi, in Casablanca; date not given] 


[Text] "If we look at what Israel has done with the calm eye of the 
historian and the objective analyst, we see that the [Israeli government's 
decision is the first shovel in digging the grave of the state of Israel. 
Israel may not have heard me make a statement like this before, but it 
should not forget that it has injured our hearts and our guts." 


Observers did not view this statement by the Moroccan monarch, which was 
part of a speech winding up the activities of the emergency session of 
the Jerusalem Committee, as a mere political response to the [sraeli 
decision pertaining to Jerusalem and its future. They also saw it as a 
change in Hasan II's position regarding the Camp David agreements, and 
an indirect reply to the Egyptian president's stand and his insistence 
on continuing his initiative and not backing out of it. 


Informed circles in Casablanca also considered the Moroccan king's state- 
ment as an indication that he is now far from confident about his bet 
that al-Sadat will rejoin Arab and Islamic ranks. According to these 
circles, the king made this statement after receiving from al-Sadat, the 
same day the Jerusalem Committee sessions opened, a reply to the letter 
which the king had sent al-Sadat early this month. In this letter, the 
king had called for a firm stand towards the Israeli decision to make 
Jerusalem the permanent capital of the Zionist entity. 


Even though the meetings of this emergency session of the Jerusalem 
Committee were accompanied by confusion, rumors and strict secrecy over 

the agenda, there is near-consensus among diplomatic circles that the 
content of the Moroccan king's speech, in addition to the committee's 
resolutions, constituted an obvious indication that the Arab and Islamic 
states were on their way to adopting a new, more radical line in con- 
fronting Israel and Camp David. The recent statements of Prince Fahd 

bin 'Abd-al-'Aziz about a holy war are seen as evidence of this development. 





What pave exceptionai weight co the meetings of the Jerusalem Committee 
and their results was the fact that PLO Chlef Yasir ‘Arafat headed the 
Palestinian delegation, and that the session did not start with an open 
meeting as usual, In this case, there was only an open final session 
held at the Casablanca Municipal Bullding on Tuesaday, It was on the 
third day of the conference which had been scheduled to meet for only 

2 days. Thirteen nations attended, including the L[ranian Islamic Repub- 
ldc, represented by its charge d'affaires in Rabat. Libya was absent, 
Three working papers were presented to the meeting, one by Morocco, 

one by the PLO and one by Jordan, in addition to specific proposals 
submitted by the Syrian delegation not having the nature of a working 
paper, Reliable sources revealed to AlL=MUSTAOBAL that the extension of 
the committee's meetings [from 2 to 3 days], was primarily due to dis- 
agreements aroused by the Syrian proposals and by a clause in the 
Palestinian working paper pertaining to the PLO's appeal to the Jerusalem 
Committee to adopt a resolution calling tor Arab and Islamic volunteers 
to join the ranks of the Palestintan revolution. 


Here are the Syrian proposals which stirred up the main debate in the 
committee's meetings. Some of them were passed, and others were not, 


"There should be a political and economic boycott of: 


"1, States which have embassies or representatives in Jerusalem. 


"2. States which transfer or announce the transfer of their embassies 
or representatives to Jerusalem, 


"3. States which recognize Jerusalem as the capital of Israel. 
"4. States whose officials visit [Israeli of.icials in Jerusalem, 


"S.  Imasmuch as the United States of America's participation in and 
adoption of the Camp David agreements and the Egyptian-[sraeli pact is 
tantamount to a conspiracy against the Palestinian cause and the Arab 
nature of Jerusalem and the occupied Arab and Palestinian lands, the 
Jerusalem Committee calls on the Islamic states to boycott the United 
States economically, commercially and financially, according to a definite 
time table, and that they not provide any military facilities or bases 

to the United States in the land, air and territorial waters of the Islamic 
states.” 


The committee approved the first three proposals, and amended the fourth 
clause to read as follows: "Contact the states of the world to warn them 
that any visits by their officials to occupied Jerusalem would be con- 
sidered encouragement and support for Israel's decision to annex Jerusalem, 
and to urge them not to make such visits." 

The fifth clause of the Syrian proposal was also amended as follows: "™ 
"Since it has become obvious that the Zionist entity's purpose is to 
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consolidate its occupation and to continue its expansionist plots, as 
evidenced by its recent decision to incorporate Jerusalem and make tt 

its permanent capital, and in response to the religious and racist 

act of war which Israel has launched against the Arab and [slamic 

states by annexing Jerusalem the committee advises the next Islamic 
summit conference to draw up effective economic, political, cultural and 
information plans to induce the states which support Israel to stop this 
support and work to end L[sraeli occupation of Arab and Palestiadan terri- 
tory, bearing in mind that their continued support for the Zionist entity 
in light of these facts would have a negative effect on their interests 
in the Islamic world," 


As tor the clause in the Palestinian working paper calling for an extra- 
ordinary summit meeting, it was agreed that instead of a summit confer- 
ence, a conference of Islamic foreign ministers would be held on 

\8 September in Morocco, and that the Islamic summit conference to be 
held in Tayif would be adequate for the present time. 


lt has been observed that no resolution was adopted with respect to a 
holy war, except for the content of the final statement, prefacing the 
resolutions, which used the following formla, and did not add anything 
new regarding the earlier positions of the Isiamic states on the Israeli 
Jerusalem decision: "The Arab and Islamic states, reviewing their 
response to the religious, racist war which Zionism is waging, confirm 
their determination to continue the holy war to liberate Jerusalem from 
Zionist occupation, because the holy war, in its sense of human lLibera- 
tion, is the right of everyone whose country has been occupied and whose 
holy places have been usurped, and is an inescapable obligation.” 


Right after the end of the activities of the Jerusalem Committee's emer- 
gency session, AL-MUSTAQBAL met with Secretary General of the Islamic 
Conference Organization al-Habib al-Shatti, and had the following inter- 
view with him. 


[Ouestion] Even though the present session was convened as an extra- 
ordinary session because of the Israeli decision about Jerusalem, Egypt 
is still considered the party directly concerned with this decision, 
Nevertheless, none of the session's resolutions dealt with Egypt at all, 
as if Egypt had no connection with the matter. Does that mean that you 
still hope that Egypt will return to the Islamic Conference Organization? 
And under what circumstances would that occur? 


[Answer] No one disputes the fact that Egypt is a basic factor in the 
Middle East issue and especially the Palestinian and Jerusalem cause. 

This requires no explanation, since the history of the cause has shown 
that Egypt took part in three wars and in all the deveiopments, as is 
recognized by the organization. But President al-Sadat chose a path which 
the other parties in the Arab and even the Islamic world cannot agree 

to, and therefore the Arabs and Moslems were forced, however unwillingly, 











to treeze Egy; t's member ip, rrom that ime on, Eevpt has tollowed a 
path different from that tollowed pb che ‘rabs and Moslema tovgethet This 
is the reason we did not reter to Fevot durine this sesaton, 


AS for Egypt's return to Clie orvanizat Lon this fepends On tye desire i] 
Egypt and its rulers tirst 1 a » For i! avpt abandoned the Camp David 
policy which no one doubts has been toiled, and If it returned to the 


Arab and Islamic ranks, there is n ne there who would not welcome the 
return of a sister dear to everyone's heart, With the Israeli stand 
over the annexstion of Jerusalem, Egypt had a unique opportunity to aban 
don the Camp David policy, for this stand confirmed I[srae|'s true inten- 


tions. But Egypt issued nothine which would indicate that it intended 
to do so. The strange thing is that Begin's letter to President al-Sada 
clearly indicated that |lsrael was imposing preconditions on Egypt for 
the resumption of negotiations: keeping Jerusalem as the permanent 
capital of Israe!, and keeping the settlements and even continuing to 
build more settlements. Begin was unequivocal in his adoption of this 
stand. So how could it make any sense for negotiations with Israel to 
continue when its stand was so clear, as I have mentioned, without that 
constituting a tacit reversal of its stand? 





[Question] In your last press confer > you denied rumors that the 
Jerusalem Committee received a letter om President al-Sadat. You said 
that this was not true, because there , contact between the com- 


mittee and the Egyptian regime because Egypt's membership was suspended 
by ministerial decree and Egypt could not return to the organization 
without a minist rial decree. Therefore, how do you explain the letter 
which the Moroccan king recently sent to President al-Sadat in his 
capacity as president of the Jerusalem Committee? 


[Answer] I don't think that in his letter to President al-Sadat King 
Hasan LI mentioned that he was addressing him in his capacity as presi- 
dent of the Jerusalem Committee. As I see it, all there is to the 
matter is that the Moroccan King, because of his responsibility as an 
Arab and a Moslem leader, desires the unity of the Arab-l|slamic ranks 
and the continuation of the struggles to liberate Jerusalem and Palestine 
through beneficial means. He feels that it is his duty to try to bring 
Egypt back into the Arab-Islamic fold. He believes that the conditions 
are right for convincing President al-Sadat to abandon the Camp Davic 
policy an? come back. This explains his initiative in sending a letter 
to President al-Sadat. 


As for the Jerusalem Committee, it knows nothing of this matter, and His 
Majesty King Hasan [! did not inform it of his initiative, which proves 
that His Majesty did this spontaneously in his capacity as an Arab and 
Moslem official. 


[Question] It is obvious that the comnittee did not pass any resolution 
about the holy war. You have defined the holy war as a serious, devoted 
act for the sake of a noble goal: defending the faith and the holy places. 











‘ sai that wat ie the baal idea hehind a | lv war, and that the 


amd ont erence reanieation te operating according to Circumstantial 
requirements bees 411 thie mean that lerae! hae not defiled the fait) 
ind the hely plaees, and that therefore the conditions are net right for 
4iliing a he war, or ia the talk about a holy war tuaet tor public con 


sumption while waitine for 4 new atrike against larae) 


Anawer | lefae, Nae defiled the sacred places and hae Violated the 
onor of the Arabs and the Moslems There has been 4 ‘oly war againat 
larvae! ever since the 1930's, inasmuch as the Palestinian people's 


trugele againet lerael, with the support of the Arabs and Moslems, has 

hot stopped from then until now Holy war in the senee | have mentioned 
4 continuation of the etrugele in 41! flelde and by 4!) means, and 

is something which exiete and is ongoing. Woly war hae a number of 

manifestations, ineludine war and economic, culturai and political 

hboveott, All theee means afe beine used ase far ase posaetbie and unde 





the appropriate clreumetances @o that the effort an be rowned with 
SUCCESS, if we have not declared 4 holy war, that te because we belleve 
that a holy war te going on, if some of the aepecte to whieh i have 
retert have fot yet emerged, it is because they are impossible because 


‘f eonditional or material reasons, To put it more clearly, the holy 
war's requirements must be met when the conditiona are right for attaine 
ine the goal for the sake of whieh the holy war was deciared., Holy war 
ie not an end in iteelf, but is a means of attaining 4 specific purpose, 


Quest ton There have been reporte that some of the states belonging to 
the Jerusalem Committee proposed the adoption of a decisive satand vis-a-vis 
the United States and an economic boycott of it, tnasmuch ase it is con- 
spirineg againet the Arabs and Moslema through the Camp David agreements, 

it that the committee refused, Why was thie stand taken’ 


Anewer!) The committee felt that problema and difficulties of no bene- 
fit to our cause might arise from boycotting the states which support 
‘arae|. Soycott measures must be directed against ail the states which 
support lerae!, and if we do eo we find ourselves ali at once in dis 
putes with a large number of etates, For this reason we stated in 
Clause No 20 of the reauolutione that we would trv to get these states 

t give up their support for lerae|, and that if they continued to do 

, their relations with the Islamic states would meet with difficulties. 

This means that we will take measures such as boveotte in two stages, 
the firet being an attempt to convince and the second being imp lementa 


tion ‘ the measures, 


eation) it has been observed that the Arab and islamic states always 
act detensively te lerael's actions, How can thie be?’ Could thease 
states possibiy ehift over to 4 position of practical initiative to 
eonfront the recent leraeli decision’ 


| Anewet At the press conference yesterday | mentioned that Israei, 
ever eince ite founding and even before, benefited from conditional! 


~ 





Cirecuma@tances which) were rlalt for f ana Whieh unfortunately were fot 
right for the Araba, if the initiative alwaye came from larael, that 
wae because the conditions were alwava right fer tt, We might mention 
the establishment of larae rieht after the hardshipa whieh devastated 
the worid after the Second World Wat Another elreumatance we might 
mention ie the Jewlah lobbv's eontroa ver American information media, 
which made America an 4l!y of larae! supporting it automatically and 
unconditionally, in our time, the Arab and Ielamic atates have begun 
to acquire the right conditions, making them capable of reacting posal 
tively, In the near future, the Arabe and Moslema will become inter- 
Nationally more powerful, whteh will enable them to take the initiative 
themeelves, What we afe doinu today is aimed at changing the conditions 
and making them sultable, This effort will eontinue in al! fields and 
in ail directiona until we achieve vietory and regain Palestine, Our 
diapute with laerae! was net generated today, and our drubbings over these 
paet few years, such a8 the annexation of Jerusalem and the population 
of Arab territory with Zionist settlements, were not the firaet blows, 
Our dispute with lerae! is a significant, long-range one, because our 
read to victory ie not seattered with flowers, Ase Churenhil! said in 
1940, when Britain was alone in the field of battle with Germany, "All 
of it te blood, pain, sweat and tragedy.” Will thie dlesuade ua from 
continuing the strugeie The facte prove that the anewer is in the 
negative, We have loet battles, but we have not loat the war. We 
shall continue the holy war in ite true sense, i.e. using al! methods, 
until we gain victory. 


Question) The Lranian-Arab dispute is no doubt weakening the ftront of 
those forces opposed to Iserae! and ite protectors, Ie the organization 
inclined to do something to freeze the Arab-Iranian disputes? 


iAnswer! Neither side wil!) accept mediation. 


| Question!) le it true that the last Security Council session, which 
would have discussed the Israeli decision, was postponed until! the 
forusalem Committee fintaehed ite meet ines? 


[Anewer] Yes, the Security Council sessions were suspended for this 
reason, and they will resume shortly. 


Syria Supports a Full Boveott of lLerae! 


Svrian Minister of State for Foreign Affaire Farug il-Shar’. who heads 

the Svrian delegation to the Jerusalem Committee meetings, was the focus 
f attention of those in the know about what went on in the debates durin, 
the closed meetings, inasmuch as the proposals presented by the Syrian 
delegation were resolute to the point of calling for a boveott of the 
United States, 


AL=-MUSTAOBAL met with the Syrian minister of state, who exolained that 
Syria attached a great deal of tmportance to any organization whose goa! 





wae Ffesiatineg 2ienist vecupation of mobilising publi t< OP LHion apalinat 
thie occupation Syrian concern for the Jerusalem Committee, and Syria's 
attempt to play @ positive and effective role in it, arises from this 
consideration, 


in fesponse to 4 queation about the general Arab aituation, the Syrian 
minieter said that the Arabe had not completely determined the correct 
way to regain their rights and Jerusalem, because they are at a loss, 

"What we have tried to do and are trying te do through the Jerusalem 

Committee meetings is to shed light on this aspect,” 
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INTER -ARAB APPAIRS 


ARAB REPLY TO JERUSALEM RESOLUTION TERMED UNSATTIS FACTORY 
Kuwait AL-QABAS in Arabic 29 Aug 80 p 17 


[Text) Dre Muhammad al-Farra, personal representative of the secretary 
general of the Arab League, said that the Arab reaction to the Leraeli 
resolution to take Jerusalem in was undesirable. 


In 4 special discussion with AL-QABAS, Dr al-Farra said that Arab 

weakness tempts Larael to be more arrogant and antagonistic and to adhere 
to ite settlement policy. He added: "The Arabe' continual falling back 
on the Security Council is no longer helpful since lerae! is adopting the 
matter-of-fact policy without paying attention to international decisions.” 
De al-FParra also said: “The (Arab) reaction to the ominous resolution has 
not been desirable; it was just more speeches and emotionally-charged state- 
mente calling for the crushing of the Zionist racial measure." 


De al-Parra expressed fear that the Arabs’ falling back on imternat ional 
organizations may transform from means to realize peace into @ basic 
goal through which the ideal method to realize just and total peace is 
forgotten, 


He added that the plan to expel Israel from the United Nations is not the 
firet of ite kind; the late Palestinian leader, Ahmad al-Shugayri, had 
presented such a request to the Security Council and General Assembly more 
than once when he was the Saudi Arabia representative at the Security Council. 
The result was always the same: Refusal as a result of a veto. Other 
attempts took place, where the plan was presented by friendly nations. 

But the U.S, veto canceled such plans. This leads us to conclude that the 
timing of the plan during this period of U.S. pre-election campaigns 

means that the result is as clear as daylight due to the U.S. veto. 


Dr al-Farra said that the Security Council's call for the invalidity and 
illegality of the Israeli action is considered necessary. However, going 
to the Security Council is not enough in iteelf. 
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le added "Our resorting to the Security Counei! has become a routine 
action and te not taken seriously, This has encouraged Larae! to continue 
ite expansion and aggression, since ic tlemly believes that the Security 
Counet! will not act as long as those who have the legal right [to complain) 
limit their reactions to the Ziontet action, rejecting, crushing and 
objecting through antagonistic statements and speeches," 


Annexation of the Golan to lerae! 


On the subject of the Teraeli Knesset's intention to issue a decision 

to annex the occupied Syrian Golan Heights [to Lerae!) in the same manner 
like the annexation and Judaigation of Jerusalem, Dr al-Farra said: "There 
ie nothing to prevent Israel from taking any decisions related to the 
occupied lands because the balance of powers is an advantageous factor 

to the enemy. Moreover, the lack of Arab unity and solidarity, the 
existing conditions in the Arab area and the Arab weaknesses encourage 
lerae! to be more adventurous within a clear strategy that is being 
implemented at stages dictated by international! circumstances and 
meticulously chosen by Terael," 


Dr al-Farra added that, after their June’ July defeat, the Arabs filed 

a complaint with the Security Council against Ierael's plane to change 

the features of the Arab Jerusalem. However, Lerae! then declared that it 
did not take in Jerusalem or take any action toward that, and that they 
were only providing it with electricity, water and administrative services. 
But here they are today announcing the taking and the Judaization of the 
Holy City and considering it the permanent capital of Ierael. 


The Arab League's Effectiveness 


Dr al-Farra pointed out that the league's effectiveness depends on the 
Arab nations’ desire to support and strengthen it and amend its charter 
in accordance with the [current] circumstances. He said that he has 
great hopes that the next summit conference which will be held in Amman 
will result in action that is competitive with the challenges. 


Dr al-Farra concluded hie talks by calling for the awakening of the Arab 
will and the creation of a spirit of struggle that does not enjoy hearing 
resouding speeches but listens to logic and reasoning. 


He also demanded serious action and quick movement within a common 


strategy to serve the Arab cause as well as freeze the Arab conflicts in 
the name of Jerusalem. 
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INTER@ARAB AFFALRS 





ISRAELI OFFICTAL CRITICAL OF OCCUPATION POLICY 
Kuwait AL-QABAS in Arabic 24 Aug 80 p 17 


[Article by Ghazi al-Sa'adi: "All Palestinians in Occupied Territory 
Want Ierael Out") 


[Text] "The military administration of the occupied Arab territory 
lacks cabinet-level direction.” This statement is attributed to Moshe 
Ma'uz, who has just completed | year of service as an adviser to the 
military administration. Joseph Gho'il, a political correspondent for 
the JERUSALEM POST, interviewed Ma'ug on this topic. The interview 
gives a picture of how the Palestinians are treated under the Zionist 
occupation. 


According to the JERUSALEM POST, the former adviser to the Coordinator 
of the Occupied Territory, an officer attached to the military adminis- 
tration, chose his words extremely carefully, true to his rank as a 
colonel. 


According to Ma'uz, the government simply does not give sufficient 
attention to finding alternate approaches to a settiement that could 
help to reduce tension in the occupied territory or to outside pressure 
for concessions that are unacceptable to Israel. When Ezer Weizman was 
in office, he knew at least how to tackle problems in a realistic manner. 
Since his resignation, realistic solutions have disappeared. 


As colonel, and as professor of Middle Eastern studies at Hebrew Uni- 
versity, Moshe Ma'uz cannot be shrugged off as a leftist academic dove; 
neither could his appointment to the military administration's office be 
viewed as an oversight by the rightist Likud Government of Menachem 
Begin. 


Ma'uz, who headed the Truman Institute for Eastern Studies in Jerusalem 
before assuming his political-military office a little over a year ago, 
is strongly convinced that under no circumstances will Israel agree to 
a new arrangement in the occupied territory that could lead to the estab- 
lishment of a PLO dominated Palestinian state. He is equally convinced 
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that any future Paleatinian atate will be dominated by the PLO either 
immediately or soon after ita eatabliahment, 


Ma'ue disclosed that he had labored hard on a study exploring circum: 
stances under which the [seraeli Government could conceivably agree to 
negotiate with the PLO, His concluston: "Larael will never be able to 
find anything to negotiate about with the PLO,” 


According to him, the PLO, headquartered in Beirut, partly for ideologi- 
cal reasons, but also for self-serving ones, is dedicated to the elimina- 
tion of the Zionist state, The leadership of the PLO, according to Ma'uz, 
consists of Palestinians who left the occupied territory in 1948, When 
these leaders speak about returning to Palestine, he continues, they do 
not mean the Weat Bank, but Haifa, Jaffa, Ramleh and Lydda, 


Ma'ug adds that his contacts with West Bank and Gaza Strip Arabs have 
convinced him that the predominant majority of Palestinians are sympa- 
thetic to the PLO, and that this sympathy is not about to fade anytime 
soon, deapite what some people believe. He blames the situation on the 
young, educated Palestinians who, according to him, not only keep this 
sympathy alive, but who themselves are totally in tune with the PLO and 
with ite ultimate goal of eliminating Israel. 


Ma'ug claims that there are some indications that the facade of unanim- 
ity put up by the Palestinians has some cracks, a development, according 
to him, worthy of Israel's attention. He urges Israel to exploit this 
opening by seeking aiternate solutions. While he admits that this is 
not a top priority of Israel, he is of the view that efforts in this 
direction could lead to a reduction of tensions. 


[Question] Are you referring to the reports which assert that there is 
a group of relatively moderate Palestinians? 


[Anewer| Yes, but of course, only to a limited extent. First, there 
are in the West Bank and Gaza Strip elements which either fear or oppose 
the PLO. This, of course, is not based on some report by an Israeli 
committee. Personally, I believe that all Palestinians in the occupied 
territory want Israel out of their land and their life. I might even 
add that they prefer a bad Arab government over a good Israeli one. 
Nevertheless, we cannot ignore the effects of the good environment 
created by the military administration in the occupied territory. Those 
who oppose the PLO do so for a variety of reasons: personal interests, 
competition over leadership, commercial interests, or fear that continued 
terrorism [by the PLO] could invite violent retaliation by anti- 
Palestinian Israelis. Another factor to be considered is the dispute 
between the PLO leadership [in Beirut] and local supporters in the occu- 
pied territory. Palestinians in the occupied territory are convinced 
that any attempt to impose a PLO-dominated Palestinian state on Israel 
could lead to war, one whose victims would be largely Palestinians. 


13 








Ma'ug believes that extremiam on the part of certain Arab governments 

is another complicating tactor., In Weatern diplomacy, according to him, 
there is alwaya room for intermediate aolutions, by contrast, he asserta, 
Arab diplomacy tends to be extremiat, more often demanding victory and 

the silencing of the moderate voice, Sased on this premise, Ma'ug be- 
Lieves that ordinary Arab ecltizens who would normally settle for what is 
possible and beat for them in a given situation are deprived of the 
treedom to make their views known, As an example, he cites the PLO's 
determination to impose ite way of thinking on ita local leaders [in the 
occupied territory], 


Ma'ug believes that there is an alternative to this trend, which, accord- 
ing to him, surfaced after the 1973 war, and became moat acute during the 
1976 municipal counc!] elections in the occupied territory. At that 
time, he says, most mayoral offices went to a young generation of PLO 
supporters, These mayors, he adds, elected under Israeli supervision, 
make up the majority of the National Guidance Committee, which is the 
executive arm of the PLO in the occupied territory. This committee, 

in PLO plans, is to supply a good portion of the leadership of any future 
Palestinian state, Ma'ug thinks it is necessary to make contacts with 
other Arab parties--not Egypt--as a way out of this situation. The prob- 
ler, according to Ma'uz, is that Weisman, who was receptive to the idea, 
made it clear to Ma'uz that Begin was absolutely opposed to this approach. 
Begin, Ma'uz continues, insists on his version of autonomy for the West 
Bank and Gaza, a version unacceptable to ail Palestinians. On the 

other hand, according to Ma'uz, the autonomy blueprint proposed by the 
United States and Egypt would ultimately lead to the creation of a Pales- 
tinian state, something which Israel rejects categorically. 


Ma'uz insiets that Israel is the state most deeply concerned about f{ ind- 
ine a solution. Failure to find a solution, Ma'uz says, is bound to 
subject Israel to increasing international pressure. Based on this 
prediction, Ma'uz believes that Israel must explore every alternative 

to the present situation. Adherence to its version of autonomy, Ma'uz 
insists, will lead nowhere. 


Ma'uz, who will soon return to his teaching position at Hebrew Univer- 
eity after 1 year of service with the military administration, says he 

is concerned about this lack of initiative on the part of the Israeli 

government, and blames the "closed minds" within the military adminis- 
tration. "I do not know who will succeed me in this position, but it 

will not be easy to find one," Ma'uz concludes. 


Before departing for Washington for a 2-month study tour, Ma‘uz, still 
wearing his colonel's uniform, appeared perplexed about the government 
“which had begun to neglect its duties." By contrast, the former de- 


fense minister, Moshe Dayan, dedicated a good portion of his time to 

the administration of the occupied territory. According to some observ- 
ers, that was the reason he neglected his other duties within the 
Israeli military establishment. By comparison, Peres paid less atten- 
tion that Dayan to the occupied territory. The flamboyant Weisman, on 
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the other hand, while paying the least amount of attention to the 
occupied territory, nevertheless possessed the ability to find cor- 
rect solutions to complex problema, 


"Now that Weisman is gone," according to Ma'uz, "the situation ia be- 
coming worse." To fill the vacuum, the chief of staff, General Rafa'el 
Fitan, and the coordinator of the occupied territory, Danny Matt lor 
Mott), are assuming the role of policy makers, an essentially politi- 
cal role, While these two may be excellent military men, they have no 
training in dealing with complex nonmilitary matters, especially at a 
time when the occupied territory is seething with tension. 


Ma'uz believes that the administration of the occupied territory and 
the search for alternate solutions ought to be a ministerial level 
responsibility. Furthermore, anyone entrusted with this responsibil- 
ity, according to him, must anawer directly to the prime minister. 


Ma'uz concludes: "I feel confident that such a person or group of 
persons can find a way to create disaffection between the Palestinians 
of the occupied territory and the PLO, and to convince the Palestinians 
to settle for autonomy as a prelude to the creation of a federal union" 
[with Jordan]. 
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INTER@ARAB AFFALRS 





PLO OFFICIAL CLAIMS PALESTINIAN MEDIA SUCCESS IN JAPAN 
Kuwait AL-QABAS in Arabic 24 Aug 80 p 17 


{Report on interview with Fathi ‘Abd al-Hamid, PLO Representative in 
Tokyo, by FALASTIN BILADI Magazine and Japanese journalists, in Tokyo; 
date not given} 


[Text] When Mr Fathi ‘Abd al-Hamid arrived in Tokyo to open the first 
PLO office in Japan he held a news conference at the Arab League's Tokyo 
office attended by 20 editors and political commentators representing 
Japan's major news-media. The question on the minds of those present 
then was: Where are the machineguns, the time bombs, the mines, the 
checkered Palestinian headgear? Today, 3 years later, press conferences 
given by Mr ‘Abd al-Hamid have become an important means for dialogue 
with Japanese journalists. Mr ‘Abd al-Hamid has demonstrated that he is 
a seasoned journalist, a media expert held in esteem by his Japanese 
colleagues. According to him: "Information, like water, falls in drops 
at first, before becoming a torrent." We asked him candid questions, 
and he responded candidly. 


[Question] This is the third meeting organized by FALSTIN BILADI 
between you and Japanese journalists. How do you assess this experi- 
ment and what does the future hold? 


[Answer] First, I want to make clear that meeting with Japanese jour- 
nalists is not something new. We have been doing that since the [PLO] 
office opened. Our friends in the Japanese media have played a prominent 
role in explaining our struggle to the friendly Japanese people. I am 
proud to say that without their help we would not have been able to 

carry out our projects, beginning with ‘Palestine Week,' which was held 
in Yokohama in June 1977, and terminating with the [publication] of 
FALASTIN BILADI. What is new is the manner in which we meet. Formerly, 
we met with them as committees. During those meetings we prepared our 
plans, and they helped us to assess the public mood in Japan. The pres- 
ent meeting includes all of our friends. As a first step, we now meet 
with anyone who wishes to engage with us in dialogue, to exchange views, 
to present a position, or to inquire about a topic of interest. Our meet- 
ings now are expanded, as you see, and include journalists from a variety 
of news establishments. 
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The positive response of Japanese journalists has encouraged us to hold 
monthly meetings and to add new topics to our discussions. Last month, 
for example, we used the monthly meeting to introduce our brother, the 
well-known storyteller al-Tayyib Salih, Today, our meeting is attended 
by the famed actress Haroko Mabutchi, who will tell us about her exper-~ 
lence with Palestinians, Also, the author-journalist Mizukazu Shibo 
will show us some photographs taken during a visit to the West Bank and 
share with us his impressions. All these things enrich our meetings and 
bring us new friends, 


You can get an idea of how successful future meetings will be by con- 
sidering the fact that only 20 journalists were present when we first 
opened this office. All of them had been correspondents for news agen- 
Cles operating in the Arab world. Today, more than 120 journalists are 
taking part in our activities, and new ones are being added at every 
meeting. 


We look forward to adding new friends, not only from the community of 
political journalists, but from the ranks of economic, cultural, and 
social journalists. Our aim, as we emphasize at each meeting, is not 
to make propaganda and issue statements, but to exchange views candidly 
on matters of concern to both sides. 


Question] There has been a passing reference to this meeting in the 
Japanese press, brit no mention of the last "“ath" conference or any of 
the discussions following that conference regarding the prominent role 
assumed by the PLO. These are important developments. Do you not think 
that ignoring them in the Japanese press is a discouraging sign? 


[Answer] We do not presume that this meeting, which is not a press 
conference, to be featured inthe newspapers our friends here work for. 
We have said that this meeting is for the purpose of exchanging views 
candidly on matters of vital concern to both sides. Our goal is to 
deepen our knowledge, with the hope that what we learn will be reflected 
in the press at large. The Japanese press has been both understanding 
and supportive. This is a gain for us. A journalist does not report 
what we say. He analyzes events logically and objectively and expresses 
his views in his own way. When he writes he makes his own judgments. 

In order to see how the press responds to what we say, you must see 
what the press reports on our press meetings. As an illustration, take 
the two press conferences held in July in connection with the visit of 
the Palestinian delegation to Japan. These conferences were featured 

on pages 1 and 2. Reports on our press conferences in Japanese news- 
papers is a better criterion for judging whether the Japanese press is 
responsive to us. Reports that our press conferences have been ignored 
or inadequately covered represent the opinions of some journalists. 
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[Question] Why have you selected member of parliament Tokoma Otsonomia 
to be the guest of honor for your monthly meeting? 


[Answer] You must know, of course, that Mr Otsonomia is an independent 

member of parliament. He has his own views and ts supported by a large 

constituency, He is also well respected in many political circles. In 

addition, he ls the adviser of the Japanese-Palestinian Friendship Asso- 
elation of the Japanese parliament, which has more than 100 members be- 

Longing to a variety of political persuasions. His selection to be our 

guest of honor stems from our deaire to remain independent and to avoid 

entanglement in Japanese political disputes. His selection confirms our 
neutrality and assures us of support from all political quarters. 


[Question] Any reason for selecting the actress Mabutchi? 


[Answer] Yes. Our efforts are not directed at one sector of Japanese 
society to the exclusion of others. In addition to politicians, members 
of parliament, jouralists, academicians, researchers and economists, we 
are trying to reach the entire educated class. We are trying to influ- 
ence public opinion through leaders in every walk of life. In the past, 
we have not been able to influence public opinion because we did not know 
how to go about it. Wait for the response of the educated class to our 
November 29 program, now being prepared. We expect it to go very well 
with the Japanese people. 





[Question] What do you mean by that? 


iAnswer] The famous singer Tokiko Kato has agreed to sing a number of 
songs as a salute to our people on World Solidarity day. Our planning 
committee for the November 29 program boasts a number of prominent peo- 
ple: authors, artists, literary leaders, and professors. We are in the 
midst of a campaign to gather the views of some of Japan's most famous 
people. These views will be published and distributed during the coming 
celebration, 


[Question] You spoke earlier of al-Tayyib Salih's visit to Japan. Are 
there any indications that the visit had any positive effects? 


[Answer] His primary mission was to learn and discover. He met with 
Japanese authors and men of letters. They exchanged views, and both 
sides expressed a desire to learn more about each other's culture. Un- 
fortunately, such exchanges in the past were carried out with the aid of 
third parties. The two sides recognized a need for direct discussions 
between the educated Japanese people and their Arab counterparts. 
Al-Tayyib Salih discovered that some Japanese people have read his recent 
publications. He was well received as an author. If anything, the meet- 
ings showed a need for beginning a dialogue between the Japanese and Arab 
people. That, in my view, was a positive accomplishment. 
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INTER=ARAB AFFAIRS 


BRIEFS 


ARAB DEFENSE INDUSTRY ORGANIZATION--Preliminary discussions took place 
between Saudi Arabia, Iraq and the United Arab Emirates to establish a 
specialized Arab defense industry organization with a cpaital of $3 billion, 
similar to the previous defense industry organization headed by Ashraf Marwan, 
which the Gulf nations and Egypt established and later froze. This subject 
is said to have been the topic of discussion during Saddam Hussein's visit 

to al-Tayif last Ramadan. The concerned countries contacted Kuwait to 
include it in the project. However, the Kuwaitis had their reservations on 
the project, as they previously felt about the project with Egypt. They 

said that Arab countries will not be able to produce weapons at the desired 
level, in addition to buying weapons from other countries at a lesser price. 
But Iraq disagrees with Kuwait on this point and says that the time is right 
to cooperate with some European and Third World countries that are advanced 
in the defense industry, such as France, Italy, Yugoslavia, India and Sweden, 
to establish an advanced defense industry that makes the Arabs less dependent 
on foreign countries. [Text] [London AL=HAWADITH in Arabic 5 Sep 8 p 7] 
9455 


CSO: 4802 


19 








AFGHANISTAN 


KARMAL MEETS WITH ‘FRONTIER GHANDI' 
Karachi JASARAT in Urdu 17 Aug 80 pp 1, 6 


[News report: ‘'Babrgk Karmal Meets With Ghaffar Khan, the Frontier 
Gandhi; Ghaffar Khan To Launch Movement in Support of Karmal; Ajmal 
Khatak Appointed Leader of the Movement; Government Allots Big Sum to 
tt") 


[Text] Kabul, August 16 (Radio Report)--Babrak Karmal, head of the 
puppet government of Afghanistan, met in Kabul with Ghaffar Khan, the 
Frontier Gandhi, on the occasin of ‘Id al-Fitr [post-Ramadan holiday]. 
A report of the meeting was broadcast over Radio Kabul. 


The BBC correspondent in Delhi says that the report confirmed the news 
that Babrak Karmal wanted to use the influence of Ghaffar Khan to gain 
the support of Pathan tribes. The freedom-loving tribal bands settled 
on the Pakistan-Afghanistan border are at their strongest at this time. 


The BBC, citing diplomatic sources, reports that Babrak Karmal has ear 
marked a large sum of money to gain the support of tribal leaders in 
these areas. The leader of this movement is Ajmal Khatak. It is said 
that he is trying to orgaiize a guerrilla army in support of the pres- 
ent Afghan regime. According to plans drawn up, Frontier Gandhi will 
tour the frontier provinces [in behalf of the movement]. 


Diplomatic circles in Kabul are not very hopeful about the outcome of 

this movement. They are of the opinion that the frontier regions are 

not likely to accept the complete domination of the Karmal administration, 
and that Karmal supporters cannot effectively tour these areas. 
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AVGHANISTAN 


RUSSIANS USE INCENDIARY BOMBS TO CRUSH APGHAN REGIMENT'S REVOL' 
Karachi JASARAT in Urdu 17 Aug 80 pp 1, 6 


[News report: ‘Russians Use Incendiary Weapons and Balle of Fire 
Againat Revolting Afghan Army; Several Towns and Villages Reduced to 
Ashes; Many Army Men Burned Alive" | 


[Text] Kabul, Auguet 16 (JASARAT Report)--To crush rebellion within the 
14th Division of the Afghan Army in Ghagni, the Russians mercilessly 
used fireballs on the Afghane and burned many soldiers alive. Two in- 
fantry regiments of the 14th Division were protesting the appointment 

of a junior officer, a member of the Parcham Party, as their commander. 
The Russian forces took stern measures against the protest, which caused 
a rebellion in the whole division. The Afghan soldiers began to fight 
the Russians. In spite of their latest weapons, helicopters and tanke, 
it took the Russians 10 days to crush the rebellion. 


The Kabul correspondent of the London DAILY TELEGRAPH has given details 
of thia rebellion. According to his report, the Russian Army used in- 
cendiary devices and fireballs to chase Afghan soldiers out of hiding 
places in army shelters and onthe front. Many Afghan soldiers fled to 
hide in ditches in the countryside. They too became targets of incen- 
diary weapons. Many Afghane were burned alive in their places of refuge. 
Those who came out to the open were bombed by Russian helicopters. 


The correspondent's report aleo said that in the ares of (Bala Hissar), 
the towne of (Shevai) and (Charkogar) have been burned to ashes. Many 
villages are simply no longer there. It would seem as if a big earth- 
quake or inferno had swept through them and wiped them off the face of 
this earth. Most of the population of the area has been decimated. 
Survivors are in a state of shock. Those who managed to escape from 
this area and reached Kabul were arrested by workers of the Parcham 
Party and the police, and were taken away to various unknown destina- 
tions. 
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APGHANISTAN 


OTL DEPOT DESTROYED, RUSS LAN COMMANDER SUPPERS HEART ATTACK 
Karachi JASARAT in Urdu 16 Aug 80 pp 3, 6 
|News report: "“Mujahidin Destroy Largest Russian O11 Depot in Pul 


Khumri; 200 Afghane Shot Dead by the Russians; Taxi Drivers Arrested; 
Russian Commander Was Heart Attack"| 


|Excerptea|) London, 15 August (APP/APP/Radio Report)=<<The Mujahidin 
have blown up the largest Ruselan of) depot in Afghaniatan, The depot 
in Pul Khumri, in the northern part of the country, kept ablaze for 

} daye and 3} nights. Ite flames lit up the high ranges of the Hindu 
Kush mountains. 


A DAILY TELEGRAPH report, based on local sources, said that when the 
Storage facility wae destroyed, there was rejoicing among the Muslim 
population of the region. Immediately after the depot was blown up, 
oil rationing began in Afghanistan, and a black market in oi! aprang 
up. In Kabul, taxi drivere increased their fares 100 percent. 


TIME magazine carried reports of fighting in the streets of Afghan 
cities. tt said that in the last 3} weeks, the resistance movement of 
the Mujahidin has become etronger, and that Afghan troops are having 4 
hard time crushing it. In Herat, the resistance is particularly strong, 
and it has become impossible for the Russian Army to enter the city. In 
fact, Afghan Army vanguardse have advised the Russians to stay outside 
the limite of Herat. The Ruselane have, therefore, put a siege around 
the city. The purpose of the siege is to keep their supply lines 
intact. 


Citing Radio Kabul, INA reports from Baghdad that Mujahidin resistance 
has intensified in the northern part of Afghanistan, and that the 
Mujahidin have destroyed many government buildings. 


in the province of Kunduz the Mujahidin have carried out several big 
raids this month. This was revealed by Radio Kabul in its news com- 
mentaries. The commentaries also said that the Afghan Army has killed 
many insurgents and wounded many others, but the exact number of dead or 
wounded was not given. 
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AVY reports from Delhi that orders have been issued to crush resistance 
among Kabul tant drivers, who are accused of cooperating with the Mujahi- 
din, Hach day, 4 number of taxi drivers are taken to the Ministry of 
the Interior, where their papers are examined, 


Orders have been issued that tourists and visitors who want to go te 
Kabul should firat get visas from the Afghan embasey in their country, 
indian Airlines has announced that only passengers whe have proper 
Visas to travel to Afghanistan will be sold tickets, 


The Ministry of Defense has told the paper KARVAN=1<AZADI that the gov- 
ernment has confiscated the arms of over 200 Mujahidin captured on | 
| July, and that most of them have been sentenced to death, 


According to the DAILY TELEGRAPH, 120 1-72 tanks, 250 other vehicles 
and 9 helicopters have so far been destroyed in Afghaniatan. The DAILY 
TELEGRAPH also reports that because of the deatruction of the Pul Khumri 
Oil depot and insurgence in two Arghan regiments, General (Mikhaelov’) 
commander=in=chief of the Russian forces in Afghanistan, had a heart 
attack, 


AFP reports from Delhi that a high level military delegation from Russia 
has arrived in Kabul. The delegation has been accommodated in a guest 
house, and a powerful, sensitive antenna has been placed over it. Two 
incidents, the arrival of the delegation and the assassination of 
members of the ruling party, have taken place at the same time, A 
similar high level military delegation had visited Kabul in November 
1979, 


According to reports received in New Delhi from the Afghan capital, sol- 
diers of the Pul Charkhi garrison who belong to the Khalq Party have 
been stripped of their weapons. The soldiers are anti-Karmal. The 

Pul Charkhi garrison has become a center of the Khalq Party. Supporters 
of the Khalq Party are said to comprise 89 to 90 percent of the total 
garrison. 


AFP reports that three French convoys have arrived in Afghanistan with 
food and medicines; these supplies are contributed by tne French people 
to the people of Afghanistan. 
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COOPERATIVE MEASURES CONCLUDED WITH THE SOVIET UNTON 


Two Antonov Alrplanes Purchased 


Kabul KABUL NEW TIMES in fnglish 6 Oet 80 p 1 


[Text] 


KABUL, Oct 6. (Bak 
htar) The agiecment 
peitaining te purchase of 
two Antonov planes T 
pe--24 costing 2A million 
rubles waa concluded be 
tween the Minist: of 
Tr ansport and 1 ouriam 
and Ova-Export Comp 
any of the USSR in the 
above =o ministr yeater. 
das afternoor 


The agreement was 
gned grea the } urnennts 
were exchanged in pres 
ence of Sher Ja: Marvd- 
norvar, minster of trans. 
port and tourism and 
me departmental heads 
of that ministry Politi. 
cal Counsellor of the 
Soviet Embassy (4 Kab. 
ul and the Soviet Trade 
Representative Coa) 
Abdu! Latif. president of 
Bakhta: Afgnan Airlines 
and Valiervy Choikov So- 
viet trade representative 
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ixhibition of Seviet Tractors 
Kabul KASUL NEW TIMES in English 30 Sep 80 p 4 


(Text) Kabul, Sept, 30 (Rakhcar).--The Soviet Tractor-Export exhibition 
was inaugurated in Kabul yesterday afternoon, 


The inaugural ceremony was attended by some officials of the ministries of 
Agriculture and Land Reforme and Water and Power and some employees of the 
Soviet Tractor=-Export Company in Kabul. 


Prior to the opening of exhibition representative of the Company while pro- 
viding information on the company's activities in producing and exporting 
various industrial and agricultural machinery, said that the Soviet-Tractor 
Export Company exporte machinery to 67 European, American, Asian and Afri- 
can countries, Similarly, “our cooperation with the DRA grows successfully", 
he added, 


Opening of Friendship Chamber 
Kabul KABUL NEW TIMES in English 6 Oct 60 p 4 


[Text] Kabul, Oct. 6, (Bakhtar).--The Afghan-Soviet Friendship Society 
chamber was inaugurated in a ceremony in the PD-PA CC Social Sciences In- 
stitute yesterday, afternoon. Najiba Hotaki, executive member and secre- 
tary to the Afghan-Soviet Friendship Society, speaking on amicable and fra- 
ternal relations between Afghanistan and the Soviet Union described the 
opening of the chamber as important in further strengthening of friendship 
between the two countries. 


Similarly, the President of the PDPA CC Social Sciences Inatitute delivered 
his speech in connection to the lasting friendship between the two countries. 


Protocol on Information Experts 
Kabul KABUL NEW TIMES in English 6 Oct 80 p 4 


[Text] Kabul, Oct. 6 (Bakhtar).--A protocol of cooperation on sending So- 
viet experts to the DRA Ministry of Information and Culture was concluded 
in the above Ministry yesterday morning. 


The protocol was signed and the documents were exchanged by Deputy Minister 
for Publications, Ministry of Information and Culture, Dr. Haider Masoud 
and head cf the USSR Promash Import-Export Company, Afanasiv. 


During the ceremony present were aleo the President of Publications Depart- 
ment and some employees of the Government Printing Press. 


According to the protocol, a number of Soviet experts are to be despached 
to Afghanistan to improve printed products and train the cadres of the Gov- 
ernment Printing Press. 
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BRLEFS 


NEW TERMINOLOGY BOOK=-A book on new social, economic, political, philosophy 
artistic, literary, legal historical, geology and epace terminology has been newly 
complied by Noorullah Taluqani. The one=--volume dictionary has been published in 
4,000 copies by the National Defense Ministry printing press. in compilation of 
the dictionary use has been made of 105 acientific books. [Text] [Kabul KABUL 
NEW TIMES in English 1 Get 80 p 4) 


OPENING OF FIRST CO-OP BANK=--The consumer cooperative of bank was opened at 
Salang Wat yesterday by the Minister of Commerce Mohammad Khan Jalalar. At the 
function held on the occasion of the opening of the first consumer cooperative 
of bank, the Minister of Commerce delivered a decisive speech in which he dea- 
cribed the role of cooperatives in the socioeconomic life of the country as 
highly important. He added the main objective behind creation of cooperatives 
is to meet the requirements of the toiling people in various fields of economy. 
[Text] [Kabul KABUL NEW TIMES in English 21 Sep 80 p 3) 


POLICE RETURN PROM USSR--200 police officers of the Democratic Republic of 
Afghanistan returned to Kabul from the Soviet Union at the end of studies there. 
At the Kabul International Airport they were welcomed by the head of operation 
Department, Ministry of Internal Affairs. [Text] [Kabul KABUL NEW TIMES in 
English 21 Sep 80 p 4) 


RURAL SCIENCE WORKSHOPS-- The workshops on teaching science and technology in 
rural areas was opened by the first Deputy Minister of Education, Dr Faqir 
Mohammad Yaqoubi at the Technical School hall yesterday. The Bakhtar reporter 
adds the workshop which is attended by % teachers of primary schools of Kabul 
and provinces has been held with financial help of UNESCO and would continue for 
two weeks. The workshop would use the theoretical as well as practical methods 
and science and mathematic teachers can utilize their knowledge in teaching 
students in the remote parts of the country with the help of teaching materials 
prepared on low price by the personnel of the Science Centre. [Text] [Kabul 
KABUL NEW TIMES in English 21 Sep 80 p 4) 


KARMA] PROMOTES KHALQ MEMBERS--Kabul, 17 August (Radio Report )--Babrak 
Karmal, head of the puppet government of Afghanistan, has promoted two 
senior members of the rival Khalq faction to very high posts. When he 
made changes in his administration not too long ago, Karmal had totally 
ignored the rival Khalq faction. Last night, Radio Kabul announced 

that Mr Abdurrashid Arian, minister of justice and attorney general, had 
been appointed as one of the three deputy prime ministers. Mr Saleh 
Mohammed, who was already a member of the politbureau, has been promoted 
to membership of the Presidium. [Text] [Karachi JASARAT in Urdu 

18 Aug 80 p 1) 9612 
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EGYPT 


f 
PORT SA'ID SUFFERS FROM RECESSION 


Caire AL-AHRAM AL=IQTISADI in Arabic 25 Aug 80 pp 28-29 
[Article by Gamal Zayda: "Recession Invades Port Sa'id") 


[iext] Recession has begun to contract Port Sald's economy, and visitors 
from Cairo and other cities have decreased, People bought more in Port Said 
following school examinations and at the beginning of summer but that was 
only a slight increase in economic activity and not comparable with the 
commercial revial of 1976-77, 


Several recently decreed economic guidelines have had an effect on the level 
of economic activity, e.g., government regulation of importing into Port Said, 
implemented last March, new custome duties, and a new customs law, implemented 
the first of July. 


Government Guidelines and Smuggling 


Al-Sayid al-Kilani, president of the Port Said Chamber of Commerce, says, 
"The receasion's orgins go back to new customs duties, which have decreased 
the price differential between Port Said and the rest of the country. The 
differential has become minimal, and in addition Port Said visitors endure 
discomfort owing to the nature of the customs system. However responsible 
officials say that treatment of these visitors has recently changed. New 
customs duties have also decreased taxes on many goods, which should lead 
to an increase in the numbers of persone visiting the city." 


Guidelines 


Government guidelines have been set up in order to counteract smuggling. 
Al-Kilani says that Port Said has changed from a consuming to a productive 
industrial town. The Port Said Free Zone's Board of Directors has issued 

an order limiting the importation of easily smuggled goods to a total of 

LE 70 million, affecting some 11 commodities as follows: watches--LE 2 million; 
cigarette lighers--LE 250,000; tires--LE 1 million; eyeglasses and medical 
lenses--LE 400,000; soda pop--LE 200,000; ready-to-wear clothing--LE 23 million; 
fabrics--LE 26 million; batteries--LE 350,000; cassette players--LE 4 million; 
cosmetics--LE 1.3 million; china and crystal--LE 1.5 million; new importers-- 
LE 10 million. 
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Kach importer's quantities, based on previous import volume, have also been 
limited by the chamber, As a result importers think twice before importing 
an item, Thie has led to the tmportation of better quality merchandise, 
moatly from Kurepe, since importers cannot exceed Limited monetary sume, 


Culdelines Loopholes 


Although the Chamber of Commerce's president says that no probleme have 
resulted trom guideline implementation, 4 regional association of Port 

Said importers has another opinion, Mustafa Marwan, president of the associ- 
ation, says, "Tmplementation of the guidelines, which were isesued by a 
committee of the Port Said Free Zone authority, has demonstrated that they 
have had many bad side effects, For example some importers have contracts 
for ready-to-wear clothes and fabrics, two commodities that have special 
marketing systema, Such contracts are made with factories 3 to 6 months 
before production, each summer and winter, and an importer who does not get 
a contract during that time loses his chance to import these goods. Also 
previous contracts and agreements concerning other commodities bind both 
parties to the contract.” 


Marwan says that problems will arise from prior 1979 contracts and agreements, 
which create obligations for both importers and exporters. There could be 
financial and commercial effects in cases of non-compliance. Hence the 
necessity to solve these problems in a manner agreeable to all parties; the 
authority that issued the guidelines should take part in settlements to 
protect the reputation of Egyptian merchants. Some merchants have contracts 
requiring that they pay for goods within 60 to 90 days from date of arrival. 


Decision Benefite a Few 


Some small importers say that they have been harmed by the guidelines, since 
they must limit imports according to their previous year's volume, i.e., 

if they imported a small amount last year they will be limited to that amount 
this year. As a result the import business is increasingly limited to a 
small number of persons, and small importers have to buy from big importers 
dominating the market. Egyptian importers with limited resources have 

turned to toreign importers, such as the Lebanese and Armenians who import 
and warehouse within the port so that their commodities do not enter Port 
Said iteelf as stipulated by the guidelines. Some Egyptian importers thus 
import from these foreign warehouses. 


The guidelines also stipulate that used clothing worth LE 500,000 should be 
imported, which raises a question. For whose benefit was this tacked on? 
lt is well-known that used clothing is not subject to customs duties and 
could cause skin diseases. 


Customs Duties 
Ramadan Mustafa, general director of Port Said customs, says that the new 


customs duties have had major benefits for Port Said visitors. The normal 
customs exemption for travelers arriving at Egyptian airports and ports is 
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40 percent, with LOO percent exemption for the firat LE 100 worth of merchandise 
brought in, All other imported goods are subject to a uniform duty of 100 
percent, trrespective of normal duties, However in Port Said normal duties 

are assessed regardless of a commodity's value, If a visitor to Port Said 
takes out a sewing machine he paya a 35 percent duty, or 50 percent duty if 

he selecta a l2=ineh black and white television, He would have paid 100 

percent duty if these ttema were imported through an Egyptian airport. 


A knitting machine costing LE 80 would be assessed 100 percent at Cairo 
airport, but only 2 percent coming through Port Said. In addition duties on 
clothing and fabrics have been reduced from 250 to 125 percent excepting 

silk, gablan, aubueson, and needlework, which each receives 150 percent duty. 
Mustafa adds, "The new duties encourage purchasing china at Port Said, because 
ites duty has been reduced from 200 to 100 percent." 


He says, "New customs legislation implemented the first of July will have a 
great effect in limiting smuggling, because it will punish persons selling 
goods who are unable to prove that they paid duties on those goods. The 
fine for this violation has been increased from LE 1,000 to LF 50,000, 

with a 5 year prison sentence; both penalities are applied simultaneously 
with no choice of one or the other as formerly. The old law allowed concili- 
ation between merchants and customs officials, even after sentencing. The 
new law forbids conciliation after sentencing." 


in spite of the new duties smuggling has not stopped. Port Said customs 
chiefs have uncovered many smuggling attempts. Some smugglers have stuffed 
car tires and concocted tanks within fuel tanks so as to have space in 
which to hide goods. 
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EGYPT 


EGYPT FACES PROBLEM OF LABOR FLOW ABROAD 
Cairo AL=AHRAM in Arabic 31 Aug 80 p 9 


{[Arcticle: "Egyptian Workers Abroad Receive Lower Salaries than Foreign 
Workers; Labor Market Study Inside and Outside Egypt Needed to Establish 
a Balance") 


{vext] How can the flow of Egyptian workers abroad be controlled while, at 
the same time, the public, private and agricultural sectors are suffering a 
severe shortage of labor which leads to lower performance levels in these 
sectors? What is the best solution to this problem where several controversial 
opinions and policies exist among the concerned parties, especially since 

the constitution guarantees every citizen the right to travel, reside and 
move without restrictions whatsoever? 


How can the labor problem be economically discussed as if labor was a 
commodity subject to supply and demand? What are the practical solutions to 
this problem which affects our economic, social and production progress? 


A suggestion presented to the People's Assembly by its member ‘Ali Hilali 
the beginning. Hilali demanded the reorganization and reconsideration of 
the policy of exporting Egyptian workers. Then the special parliamentary 
committee realized that no decisions could be issued on that subject because 
of the various aspects and responsibilities related to it, which require 
several hearings by the concerned ministers and representatives of workers 
syndicates. 


"Ali Hilali said that it is necessary to temporarily stop issuing visas to 
agricultural, technical and general workers until the overall labor policy 
is reviewed and rules and regulations related to leave without pay are 
reconsidered. 


"Sabri al-Qadi, chairman of the special parliamentary committee, said that 
Egypt enjoys a large population increase which is a national resource in 
itself. But, unfortunately, due to illiteracy, the lack of training and 
organized labor, this resource has become a burden on the government. 
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Sabri ale-Oadi said: "1 wonder how we could benefit from this resource and 
how we could achieve Liaison between the state and the citizens who are 
abroad’? 


| see the need to establish a special government agency to carry out this 
task and research the method through which the increase in labor could be 
useful ineide and outeide Egypt, especially since the Egyptian workers’ 
salaries are much lower than their coworkers of other nationalities, 
particularly tn Arab countries," 


Jamal ‘Askar, head of the central organzation for mobilization and statistics, 
said that this temporary [worker] emigration is a big problem and, until now, 
they have been unable to determine how many Egyptians are working abroad 
although this task was assigned to our embassies, It became evident that 
Egyptians do not contact their consulates abroad and that the purpose of 
travel could not be determined. For example, those who travel for the 
purpose of pilgrimage to Mecca use this pilgrimage as a step to look for 
work, They have also tried to get officials in Arab countries to help them 
get reports on the number of Egyptian workers [in their countries], but they 
refused. Moreover, in preparing their statistics, these countries do not 
differentiate between Egyptians and [other] foreigners; they describe all 
non-national workers as expatriates, whether they were Egyptian or other. 


Jamal ‘Askar also said that the labor law has gaps which led to the flow of 
technical workers abroad, The law requires employers to agree that the wife 
must accompany her husband, or vice versa, when either has a job abroad. In 
addition to this, financial incentives [abroad) naturally attract qualified 
Egyptian workers. 


The head of the central organization for mobilization and statistics added 
that the escape of qualified workers from government and the public sector 
affected performance levels. Even those sent on scholarships abroad do not 
return to Egypt, but prefer to remain in foreign countries after they acquire 
the certificates and degrees the government sent them for at its own expense, 
and after the government had given them experience and training. 


He also said that the central bureau of organization and management must have 
an effective role in facing this crisis because employees who leave their 
jobs are those with experience and training. 


The question here was: What are the proposed solutions to control this 
phenomenon’? 


Jamal ‘Askar said that there must be law provisions preventing workers or 
those with government grants from leaving their jobs without [the government's] 
approval, and increasing penalties on violators. 


He also suggested that one of the penalities should be to deny the [violating] 
employee his salary, bonus and workers' conpensation. The law amendment must 
also control the flow of qualified people abroad before this flow causes work 
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stoppage in government, the public and private sectors. He alao tinds it 
necessary to conclude international agreements specitying the type and 
number of labor each country needs, The ministries of foreign atfaire and 
manpower and training are responaible for this task, The type and number of 
workers sent to Arab and African countries must also be restricted, 


Dr Husayn Kagim, manager of the central bureau of organization and management, 
said that it is easy to prevent labor export. Some people call for this 
while othere call for the freedom of travel. But what is the solution? 


In fact, the labor market must be studied because labor, like any other 
commodity, is subject to the law of supply and demand. Thus, labor demand 
must be defined, at all levels, ingide and outside Egypt. On the other hand, 
the [increasing] number of graduates presents an oversupply problem to the 
government. The problem is a matter of supply and demand and a balance must 
be established; this is the core of the problem, 


Dr Kazim also said that a tield study has been conducted which confirmed 
the existence of a shortage in certain specialties and a surplus in others. 
The study was presented by the ministry of manpower and training to the 
ministerial committee for public services. The minister of state for 
education and scientific research based his coordination efforts of various 
educational levels on the results of this study. We would like to provide 
workers from this great number of graduates. For example, members of the 
army could be sufficiently trained before their release. We have examples 
of such successful attempts in some countries, such as Korea and the United 
States. A census was made by government of job seekers and the ministerial 
committee approved our proposal to train 25 percent of them at the ministry 
of housing and land reclamation in metallurgy and other trades. We wrote 
to all the ministries seeking their opinion in utilizing these workers. 


Member of the People's Assembly and committee member Sa'd Bashir wonders 
whether the government is aware of such a flow of specialities abroad. 

The passports administration must have a major role in solving this problem. 
Necessary controls and procedures to restrict workers’ travel destinations 
could be included in the passport. Mr Bashir suggested that a file containing 
all the necessary documents be kept on every Egyptian citizen who leaves 

his country, 


Relative to construction workers, Muhammad Fahmi Badr, president of the 
construction workers syndicate, said that this type of worker is available 
and that he was prepared to immediately provide any oumber required in this 
field. He also said that it would be difficult to control travel for the 
purpose of pilgrimage or tourism, which are the two major outlets used by 

a great number of those seeking work abroad. 


9455 
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NEW REGULATIONS NEEDED TO PREVENT CATASTROPHE IN HOUSING INDUSTRY 
Cairo AKHBAR AL-YAWM in Arabic 26 Jul 80, pp 5, 15 


[Article: "After Al-Sharrabiya Incident New Houses on Their Way Toward 
Collapsing." 


[Text) The problem has become dangerous. The incidents of the collapse 

of houses has become a dangerous phenomena. Houses are collapsing without 
determining the responsibility--even if the responsibility is determined, 
the maximum punishment is 7 years' imprisonment. The victims get buried 
and the complaints cease. Another house collapses and a new incident 
occurs followed by complaints and stories; then suddenly everything 

quiets down. The officials begin relaeasing meager compensation and not 
one resolution is made to put an end to the phenomena of houses’ collapsing. 


Planning engineers in Cairo and al-Jiza confirm that we are going to hear 
more about houses collapsing in the near future. This, they say, will be 
caused by the housing shortage which forces people to add vertically to 
their buildings disregarding the planning laws and regulations. The 
greediness of landlords forces them to build.... They also elude the law 
in order to acquire a building permit or they build without a permit. Even 
if the court rules to demolish the new addition, this order cannot be 
carried out since the tenants would have occupied the unit. 


Housing experts feel that the problem is primarily the responsibility of the 
landlord and then the tenant. 


The last incident occurred in al-Sharrabiya.... 


The tenants had their early morning meal and then went back to sleep.... 

No one realized that the breakfast they had was the last one for many of 

the tenants of a building located in al-Sharrabiya area. After everyone went 
to sleep, the whole building collapsed and became a heap of rubble and 

under this rubble there were 24 innocent people dead in addition to a number 
of injured tenants. 
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No One Does Anything About This Problem 


Everyone torgets about the incident until another one occurs and tenants 
end up dead under the rubble of their apartments. 


All that the officials do after every incident is to form committees and 
then dispense meager compensation for the victims. Not one decision is 
made to put an end to these reoccurring dangerous phenomena. 


If we go back to the past 10 years, we find that the incidents reoccurred 
and not one decision was made. 


Nothing Happened 


After the reoccurance of this phenomena, without narrowing down the 
responsibility, the Ministry of Housing and Construction decided in June 1975 
to form a committee of nine experts from the ministry, the universities 

and the Union of Engineers to amend building laws to end the discrepencies of 
the building laws and to implement strict punishment against the violators.... 
This committee presented several suggestions which included facilitations in 
acquiring permits, from the administrative point of view, restriction from 
the engineering point of view in addition to stricter punishment for those 
who violate the laws and regulations. 


The committee was then digolved without the execution of any of its 
suggestions and the phenomena of houses collapsing continued. 


Non-preventive Laws 


If a person is caught adding new floors to his building, the fine does not 
exceed 2!) Egyptian pounds and the demolition of the new addition although 
it is impossible at times to execute the demolition of the new addition due 
to the fact that the tenants who have already occupied the unit refuse to 
be evicted. 


If the building collapses and the person responsible is the owner, the 
punishment is 6 months’ imprisonment and a fine of 200 Egyptian pounds 
according to engineer Sa'd Zaghlul ‘Allam, general director of the enginecrirg 
administration in the area North of al-Jiza. If the punishment is stiffer, 
the sentence will not be less than 1 year nor more than 7 years’ im- 
prisonment. When the responsibility is that of the Union Engineers who 
approved the construction, then the punishment is either 5 years’ im- 
prisonment and a fine of 500 Egyptian pounds or one of the two. 


If the collapse of the building did not cause human loss, then the fine 
imposed on the landlord is minimum since he is the one that suffered the 
loss of a building and the engineer is brought before the civil court. 














In spite of the faet that thie punishment forees the landlord to cheek the 
condition of hie building before any new addition is constructed, the 20 
Reyptian pound fine for not aequiring 4 permit and the demolition order which 
does not take place, allow the landlord to take the lawe and regulations very 
lightly and to start adding to hie building without any permite for the 
purpose of additional income, 


Planning Engineers Defend Themselves 


Planning engineera in Cairo and al-Jiga defend themselves by denying their 
failure to inepeet the cases of violations which oceur in their areas and 
in other governorates on daily bases. 


Engineer Sa'd Zaghiul eaid: 


"The number of housing unite has increased tremendously in Cairo and al-Jisa 
and the shortage of engineera make it impossible to cover all these areas. 
Thie in addition to the fact that the housing crisis forces many citizens 

to make vertical additions to their buildings with the acquisition of a permit 
in epite of their awareness that this will endanger their lives. 


"The responsibility of a planning engineer is restricted to inspection after 
a complatnt has been received. As for the permit, any landlord can acquire 
it by presenting @ report from a consultative engineer etating that the 
foundations can bear the required addition." 


Engineer Sami ‘Imam, director of planning in the north area said: "The 
operation of tnepection continues but our authority as planning engineers 

is reetricted to issuing @ report concerning any violation related to the 

lack of acquiring 4 permit and then to tesue an order to stop the construction 
work according to Article 17 of the Law 10#. If the violation continues 

then we issue an order for the elimination of all the work related to the 
construction operation. However, the landlord ignores the reports and the 
orders and continues the work after working houra or even in the evening." 


The Tenante Are Responsible 

Engineer Lutfi Muhammad Hasan io the southern section said: “The only 
guarantee against the occurance of such catastrophes are the tenants’ 
reported complaints. The tenants can inform the officials about any violation 
committed by the landlord or about any attempt to add new floors without a 
permit 


“The responsibility of a planning engineer is to stop the construction work 
ever works nor does the landlord abide by it.” 


The Acquisition of a Permit Ie Easy 
The danger is not anymore the only result of the addition of new floors 


without a permit. To acquire a permit, from the engineering point of view, 
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has become an @a@sy task, As Boon a8 the landlord acquires 4 report trom 
4 union engineer, that the foundation of the building can suppore the 
addition of new floore, the permit ia granted, 


Warning aga@inet thie dangerous phenomena, Maj Gem ‘Ali Yuseri, head of 
the area north of al-Jiga said; “These reports have become a profitable 
operation for many engineere, The report is a piece of paper signed by 
af engineer and is used by the landlord to acquire @ permit, With a 
permit, the landlord can do whatever he wishes since the housing 
administration does not run an inepection on the foundation which is in 
iteelit @ dangerous itasue, 


"In fact the large eum of money, up to 3,000 Egyptian pounds for 2 new fioors, 
forees the landlord to build without that permit. The permit, in thie case, 
ie @ tworedged eword, On one hand it igves the government a good return 

and it emphasizes the seriousness of the landlord's intentian to build, 

On the other hand it forces people to avoid it due to the high cost, 


"When the engineer discovers that there is a violation, he iesues an order 
to stop the construction work and he notifies the police. In a very 
simple way, the landlord will resume the construction work in the evening. 


"When an official report is concluded and is turned over to the courts, it 
will take 6 years before an order for demolishing the illegal addition 

is issued, Such a court order cannot be executed since the additional units 
would have been occupied and it becomes impossible to evict the tenants." 


The head of the north area demands the facilitation of acquiring a permit 
from the tinancial point of view. He added that, after that, the punish- 
ment can be made stricter on those who build without a permit. 


Maj Gen Sayid ‘Othman, deputy minister of the Ministry of Housing and 
Construction, denies the responsibility of his ministry for what is happening 
by saying: "Although it is true thac the cause of houses collapsing is the 
addition of new floors without permits, yet if we issue an official report 
on the violation, the court will find legal, national (due to the housing 
ctisis) and emotional justifications which will prohibit the court from 
ruling not in favor of the landlord. 


"The responsibility is primarily that of the landlord and secondly that of 
the tenant who should report immediately any attempt by the landlord to add 
new floors to the building without a permit. 


"There is a shortage of engineers since many of them prefer to work abroad. 
Even if we have the engineer, we find it difficult to supply the adequate 
means of transportation.” 








Dy Yahya Qabil, dean of the Cairo Sehoo! of Engineering said; “Tt is 

tfue Chal some union engineers sign reporte about the strength of the 
foundations to support the building without inapeeting, However it ie 
impossible to meet the demand of aoame people to allow only the consultative 
engineering firma te do go mainly because these are ema!! jobs and the 
consultative tiema are not going to occupy themse!ves with that, 


"Por thie reason, it is important that the responsible parties, at the 
Minietry of Housing and the governorates bear their responsibility by 
inspecting the building location before issuing the permit, If it te 
proven that the engineering ceport ie falee, the engineer will be severely 
punished, Thies a.one does not solve the problem, An engineer should be 
appointed to supervise the construction work, 


"Due to the curtent housing erisia many things are overlooked and no 
violations are dealt with and the fines are very ingignificant, This 
encourages landlords to build, Because of this reason, punishments 
should be etricter," 


Dr ‘Abd al-Mun'im Ahmad Musa, professor of earth mechanics and foundations 
at the ‘Ain Shama School of Engineering demands that the Union of Engineers 
formulates the basis and regulations which would contro! to work of those 
engineers who sign the reporte. This will put an end to the violations 
which are being committed, 


Consultative engineer, Dr Kamal ‘Tam'il said: "The problem is basically the 
lack of nationaliem and the desire for materialistic gains. Many 

engineers have ignored their honorable duty, have lost their devotion to 
their work and have given little consideration to human lives. Many of 
those engineers have graduated from engineering school but they did not 
contribute to their profession. They are people suffering from the lack 

of knowledge in their own field. 


8966 
CSO: 4802 


37 














ROY PT 


HUTLDING ADDITIONS DISCUSSED AS PART OF HOUSING CRISTS 
Cairo AKHBAR AL=¥YAWM in Arabic 26 Jul 80 p 5 


|Arcicle: "The Experte Disagreed...The Landlords Fought and the Tenants 
Loat") 


|Texc) The condition of the building allows the addition of new (loors. 
The condition of the building does not allow the addition, These are the 
opinions of two consultants, The firet opinion ia that of the landlord 
and the second opinion is that of the tenants; the housing administration 
is lost between the two. The parties go to court, which in ite turn 
calle upon a judictal expert. The court's decision takes years and years 
during which the price of construction materiale rise and people lose the 
opportunity to rent @ house, This often occurs when the landlords and 
the tenants disagree about increasing the height of buildings. 


Building 32 on Abu al-Mahasin Street: The owner of this building requested 
a license to raise his building by two floors, He attached to his applica 
tion a report from a consultant stating that the condition of the building 
allows the additional floors. The Ministry of Housing granted him a 
license for the new addition. One of the building's tenants presented 

a report from another expert emphasizing the fact that the building's 
condition does not allow the addition of the two new floors. The license 
was suspended and the whole case turned over to the courts. 


Building 21 on University Street has eight floors. Ite owner was granted 

a license allowing him to add two new floors then the tenants presented 

a report from another expert objecting to the addition of the two new 

floors. The mayor suspended the License and everyone wondered while waiting. 


Mr ‘Ali Yueri, president of the northern neighborhood of al-Jizah said: 

"We have requested from the housing legal advisor that he advise us on this 
subject.... Some people feel that licensing additional floors should be 
postponed and that it should be suspended if the license were already 

issued until the differences, arising from contradictory engineering 
reports, are solved. This snould be accomplished by a ruling based upon 

a final report by a judiciary expert. The housing administration would then 
execute the ruling of the court.” 
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Who le Righe’ 


Thie leeue caises many Questions euch ae, why would two reports given by 
consultante be contradictory? 


The Union of Engineers has ite opinion concerning thia tesue. 
The secretary genera! of the Union of Engineers, Mr ‘Ahmad Magin said: 


When there are two contradictory opinions, the matter should be presented 
to the union for a professional ruling. If the union discovers a mis- 
representation in one of the reports, then etrict professional measures 
ranging from @ warning to expulelon or even @ suspension, will be taken 
againet the expert who issued that falee report," 


Engineer ‘Ahmad Matin presented a logical solution by saying: "In the 
construction of new buildings, the engineer who designed the building should 
write on the license blueprints the specific number of floors the 

foundation and the pillare were made to support. The housing administration, 
which tesues the licenses will then acquire from the contractor a similar 
report @tating that the construction was executed according to the 
blueprints. Thies way, there will be no need for the report required for 
adding new floors, 


"As for old buildings, there is a great difficulty in deciding whether to add 
new {loor@ since checking the foundation, reviewing the blueprints and 
matching them with the actual execution would be either impossible or would 
require great expense on the part of the landlord. 


"The engineer of the Ministry of Housing should aleo bear the responsibility 
of allowing the addition of new floors to existing buildings and should 
not rely on consultative engineers or others." 


Fees Are Like Fire 
Consultative engineers are being criticized for their very high fees. 


Some reports could cost from 3,900 to 20,000 Egyptian pounds. These 
high fees force landlords to seek the assistance of any engineer for low 


fees ranging between 300 and 500 Egyptian pounds. What is the response 
to thie situation.’ 


Dr ‘Alt Ra‘fat, an engineer and a professor at the school of Engineering in 
Cairo University, eaid: “Addition of new floors to existing buildings is 

e complicated operation which is based on scientific bases. There are 
certain required specifications and safety regulations for any building. 
This includes research to test the ground to see if it can bear 10 floors. 
According to Egyptian specifications and safety regulations, more than 

half of the allowable number of floors are not allowed. There are those 
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who permie the addition of floore without @ aeientitie etudy which leads 
to ignoring the legally required safety regulations, Such people are not 
concerned and they would accept any fee, They alao do not sctentifieal ly 
study the eoi! and the nature of the building, tLe ie@ only natural that 
they would offer the kind of consultation which pleases those who pay 
their fees," 


De ‘Abd al-Pattah Abueal-'ld, a professor at the Schoo! of Engineering in 
Cairo eaid: “The consultative offices are approved by the union of 
engineers and that a report will not be teasued unlesa it meets apecia!l 
conditions which will make it of equal importance with the consultative 
office, Many engineers give themselves the right that they are 
consultants and for this reason, their reporte are usually unsatisfactory 
irom the teehnical point of view, But, in moat cases these reports satiaty 
the customer and secure gain for the engineer." 


The minister of housing and construction, Mr Hasaballa al-Kufrawi, had a 
different opinion, We said: "I am againet the addition of new floors 

to old buildings especially when these buildings are in old, highly-populated 
neighborhoods, "Under other circumatances the addition of new floors is 
certainly cheaper if compared to a regular housing unit. 


"Adding new floors to an existing building requires many conditions most 
important of which would be water, sewer and electricity. For this 
reason it t# important that all the factors are agreed upon. It is also 
necessary to acquire the permission of the People's Council as well as 
that of the Committee of High Buildinge at the Ministry of Housing. 


"The Ministry of Housing can solve this problem by forming @ committee 
of engineers." 


Me Kamal Ibrahim, the under secretary of the Ministry of Housing said: 

"Ite ia necessary for the ministry to make a special arrangement with the 
Union of Engineers concerning the issue of adding new floors to existing 
buildings. In this manner, those who are interested in adding new floors to 
their buildings will find it easier to deal with the consultative engineers 
according to a list of requirements prepared by the Ministry of Housing 

in collaboration with the union. 


"The rights of the landlord and the tenant were dealt with in Article 

32 of Bill 49 of 1977. The article said: ‘The landlord has the right 

to increase the number of housing unite in the rented building by a 
horizontal or vertical addition even if the lease does not allow that. 

This does not wave the right of the tenant in decreasing the rent if the 
lease stated that. A court ruling could aleo permit the eviction of tenants 
and the demolition of non-residential sections which could prevent either 
the horizontal or the vertical addition on condition that a compensation 
would be paid for anyone involved." 














Eningeer Hasan Haseuni said: “The solution ia in forming a consultative office, 
in a@sociation with the governorate, which would ine lude the moat qualifted 
proteesore of etvil engineering at the universities of chat particular 
governorate and even if fees would be required to cover the expenses of such 

an office, The opinions given by thie office should be accepted by both the 
landlord and the tenant, Any application for additional housing unite 

to extating buildings will have to obtain the approval of the governorate's 


consultative office tnatead of having the landlord and the tenant present 
two separate reporte, 


BYAB 
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BRIEFS 


DAIA ON TOURISM==The Ministry of Tourism and Civil Aviation announced that 
the overall number of touriate for the first part of the current year was 
571,815, compared to 492,890 tourists during the same period of last year 
(a 16 percent increase), The total number of Arab tourtete during the 
abovementioned period was 206,264, compared to last year's 174,292 (an 

18 percent increase). The number of Saudi tourists wae the highest 
(61,338), followed by the Sudanese (53,697). At the bottom of the Liat 

of Arab tourists were Libya (3,716) and Iraq (2,463). During the firat 
half of the current year, there were 324,/39 tourists in the Arab world, 
compared to 77,352 during the same period last year (a 17.1 percent 
increase). The U.S. (39,360) and Italy (32,808) were at the top of the 
list while Turkey (966) and Portugal (710) were at the bottom. During the 
same period, the number of tourists to the Eastern camp was 10,930 compared 
to last year's 16,354 (@ 33.2 percent decrease). At the top of the List 
were Yugoslavia (2,494) and Poland (2,143), with China (2862) and Japan (11) 
at the bottom. Tourist nights, which are considered as the most important 
measure of tourist activity, did not increase in proportion to the increase 
in the number of tourists. During the first part of the current year, 
tourist nights were 3,406,951, an average of 6 nights per tourist, compared 
to 3,272,885 tourist nights during the same period of last year (6.6 nights 
per tourist); i.e., an increase of 4.1 percent only. The average number of 
tourist nighte for Arab tourists during the abovementioned period was 

6.4 nights, compared to 8.3 nights during last year. That average for 
Western tourists was 5.9 tourist nights during the period January to June 
of 1980, compared to 6.1] tourist nights during last year. The Eastern 
camp's tourist nights during the same period averaged 3.9 nights [this 
year), compared to 2.7 nights during last year. [Text] [Cairo AL-AHRAM 
AL=~IQTLSADI in Arabic 8 Sep 80 p 6] 9455 


PHOSPHATE EXPLOITATION IN ASWAN--Geologic studies and research of the 
al-Siba'iyyah area east of Adfu in the governorate of Aswan resulted in 

the discovery of a hugh reserve of the best quality of raw phosphates, 
especially in al-Qurayyat area. The reserve is estimated at over 25 million 
tons of pure raw material. This was announced by Engineer Ibrahim Kamil, 
president of al-Nasr Phosphate Company in al-Siba'iyyah. He also said 

that the recently discovered raw material covers an area of 250 square 
kilometers. He added that work has begun to construct the first [phosphate] 
plant in the area to exploit the raw phosphates. This plant will be 


42 








conatructed in cooperation with a Swediah firm and will coat 18 million 
pounds, Lt will be operational within the next 2 years, Studies show that 
the raw materiale available in the area are enough to operate the plant 

for 20 years, at an annual production rate of 1,1 million tons, Dr Muhammad 
Sabri Zaki, governor of Aswan, had visited the phosphate mines in Adfu and 
met with their 1,500 workers, He requested that an incentive bonus 
equivalent to | week's salary be given to each worker in return for their 
efforte to increase production and material extraction from this remote 
area, The governor also decided to offer 500 pounds to the only youth 
center in the area, (Text) [Cairo AL-ANRAM in Arabic 30 Aug 80 p 9] 9455 
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TRAN 


'U. S.', TRAQL WAR AIMS EXPOSED 
Tehran TEHRAN TIMES in Englieh 27 Sep 80 p 2 


(Text) Tehran (Paris)--The morning daily Jomhouri-e Eslami (The Islamic 
Republic) devoted its recent front page to the recent Irano-Iraqi broder 
clashes in the west of the country. The article entitled "Wide Repercus- 
sions of Trano-U. 8S. War' said: 


"In the name of God, the Beneficient, the Merciful, 


"The war between Iran and the United States in the western borders of the 
country ie becoming more serious. The wrong impression should not seize 
our mind that this is simply a war, an event or a spark which has suddenly 
appeared and which we must in some way put out. 


The fact is completely different. Aerial, naval and ground invasions of 
Iraq against Iran are launched according to a subtle political and propa- 
ganda plan drawn up against the Islamic Revolution of Iran. It is quite 
obvious that Iraq, or in other words the United States, by waging war 
against Tran does not have certain military objectives. Rather, they are 
precisely after achieving certain psychological objectives. 


Having learned the fact that the Army officers leading the Iraqi forces sta- 
tioned in the border areas are Americans and that even one of the pilots 

of Iraq killed in the crash of his aircraft in Ilam (west of Iran) wae an 
Israeli, reveals how filthy this satanic plan is! Here we disclose in 

short some parts of the plots engineered by the United States: 


1) The purpose of Iraq from its recent attacks against Iran is to damage 
the morale of our revolutionary people and to expand the psychological war 
against the Islamic Revolution of Iran. 


2) Their objective is to concentrate our Armed Forces, particularly the 
Revolutionary Guards in the Border region so that they could carry out 
their plans inside the country more easily. 


3) The counter-revolutionaries, SAVAK agents and mercenaries of the past 
regime will create artifical kerosene, gasoline and primary materials short- 
ages to intensify the psychological war. 
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4) Acmed mercenary groups who are allled with che blasphemous forces may 
stage military operations, These operationa will possibly be carried out 
a few days after the lraqi attacks on Iran are aggravated, 


>) Rumoremonging networks will increase thelr activities moet of which 
Will be aimed at the (slamile Republican Party (IRP), the revolutionary 
institutions and the clergy, These people might even atrongly support some 
certain individuals or groups in order to exonerate themselves. 

6) Two different courses will be eatabliahed in the Army, namely a short- 
term and a long-term. The short-term will be in the form of slogans 
against Army commanders accusing them of being traitors and that they 
should be arrested. This ia to deatroy the morale of the Army personnel 

in a bid to hinder their serving their country and lelan, 


The long-term course will appear following infiltrations into the Army and 
utilizing it to bring to power a self-rule martial law government. 


7) Other parts of the U. S. plot will be revealed in deteile in future, 
However, the following points should be considered: 


A) Keep clam, 

B) Identify and expose all rumor-spreading networks, 

C) Be aware of any plots. The counter-revolution is more active nowadays. 
D) The United States is trying to weaken the role of our great leader, 
Imam Khomeini and move him away from the political scene of the country 
and the region. The final victory will be achieved only by obeying the 
imam. 

E) The United States is launching eae covert plot against iran. 

F) Do your best to fortify the spirit of Islamic fraternity 

G) If you have got extra medicine in your homes put them at the disposal 
of the Revolutionary Guards and National Mobilization Organization for the 
treatment of the injured. 


H) Await the order of the Imam. 


1) Be gure that the dawn of the victory of the oppressed has appeared. 
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IRAN 


DOWNED LRAQI PILOT PRAISES IRANIAN PILOTS 


Tehran TEHRAN TIMES in English 1 Oct 80 p 2 
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CLERGYMAN CALLS FOR BICYCLES TO REPLACE CARS 


Tehran TEHRAN TIMES in English 30 Sep 80 p 2 


[Text] TEHRAN - A call to use other 


CSO: 


priva . has ‘aed 

te cars sou 

the city's Mobilization — 

zation for the Deprived, w 

has been put in charge of 
plans. 

In an interview with the 
TEHRAN TIMES Hojatol- 
eslam Majd saiti that cars were 
a luzury and not a necessity 
and recommended the use of 


fic tion had been 
given the responsibility for 
the present traffic pro- 
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CENTRAL BANK DISCOURAGES WITHDRAWALS 


Tehran TEHRAN TIMES in English 30 Sep 80 p 2 


[Text] TEHRAN — Bank 


CSO: 


Markazi 
(Central Bank of lraw©BI) call- 
ed on the peogie not to with- 


has 
the distribu of money diffi- 
cult in the city. Some bran- 
ches of bank have been faced 
with a shortage of cash-on- 
hand even for regular use. This 
matter has made a number of 
clients anxious, and they have 
rushed to the banks to with- 


branches to deliver less 
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NEWSPAPER EXPOSES IRAQI SECURITY APPARATUS 


Tehran TEHRAN TIMES in English 30 Sep 80 p 2 


ii Ai | Haat at ai 


stefed obi st: 


‘ if’ 
mens et Ul (ih Me th 


s2ete2i Sica ea? 2335 a? 
‘Pu ighe St a Rs nT 


Ot course, the w< allied revolutionary 


frag announced that the officers had 
the blows that the Ba athet 


regime 
the Kurds. « oft up certam regulauons 


49 





people hor matance, «t announced that if an Arab took a 
urduh wil by loree of mm some way, he would be given 
500 dinars as 4 reward. This measure by the Ba'athut 
ernmeni «as iahen to destroy uve generation of the Kur: 
wh nation 
in Waq's Kurdistan aloo the people were under several 
res. tor example, 3,800 Kurdish villages were demo 
ed by the the athiets and the inhabitants bec ame home 
less, After that many Kurdish militants took refuge in 
Mountain areas and started their fight aqainet the Be 'athin 
regime ina different way 
Nonetheless, some of them were arrened and whe 
Kurdish women were raped in the preons of the blood 
a ty ah 
documents of Uvese crimes are all available bur 
miemational organizations do not pay the least attention 
to these documenu 
Matwtics show that every day in + * to 5 Kurds ave 
martyred The ongin of the hostulity that the Ba'athist 
remme has we the Kurds is that the latter have always 
ined to | atainet British imperaliom and the Ba'athist. 
The K people of Iran also should understand that the 
nature of the mercenaries and must thwart thew plow. 
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STUDENTS ABROAD MUST BE CERTIFIED TWICE A YEAR 


Tehran TEHRAN TIMES in ae 17 ma 80 pl 
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ISRAEL 


VROPOSED AGENDA FOR LABOR PARTY=<=-MAPAM NEGOTLATIONS 
Tel Aviv ‘AL HAMISHMAR in Hebrew 11 Aug 80 p 3 
[Article by Naftali Ben-Moshe: "Negotiating Pointe With The Labor Party"| 


[Text | The negotiations with the Labor Party must be focused on the moat 
essential points in which there is a gap in the viewpoints between the two 
parties and must not attempt to cover a broad area go that the essence not 
be ] oat . 


lhe purpose of the negotiations is not exactly the formulation of the joint 
program for the election. The election platform will naturally have to use 
a simpler and less direct and detailed Language so that we can go with it to 
the public and win a decisive majority. This decisive majority is the best 
platform in that it will give MAPAM the power to tip the scale in the 

next government and not the NRP, for example. 


We are speaking, then, of a penetrating and friendly discussion of the con- 
troversial issues which are the most critical issues between the two parties 
with the objective of influencing, advancing, and creating points of con- 

tact which will permit us to live and stand together without having to vio- 
late our conscience and our basic viewpoint. This was the case in the prev- 
fous election when MAPAM succeeded, among other things, in obtaining the 

Labor Party's agreement on the political formulation “territorial compromise," 
a formulation which in the course of time became the political banner of 

the Alignment. 


Such was not the case in 1973, on the eve of the Yom Kippur War, when MAPAM 
wae dragged (albeit moaning and groaning) after the dictate of the famous 
fence-sitter Moshe Dayan and surrendered (together with the entire Labor 
Party with its doves and moderates) to a policy which was completely con- 
trary to its world viewpoint. Whoever wants to locate the place of the 
earthquake which led to the collapse of 1977 can look for it here on this 
issue. 


Maximum Effort For Agreement 


The objective of the negotiations must be a maximum effort in order to 
reach an agreement--and not the opposite. In accordance with this, the 
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minimum condition must be set, and for this purpose help must come from 
ailies in the Labor Party in every area=-and there are such people=-while 
allies in one area are not obligated to identify with allies in another 
area, 


There ta clearly a red line, and a period of time must be left between 

the summation of the negotiations and the date of the election which would 
nive the MAPAM an option of an independent appearance, Even if this option, 
in my opinion, is only theoretical and for an emergency situation only, 

it must be in the atmosphere of the negotiations. Otherwise, the substance 
of the negotiations will be limited to the infinitesimal, 


The authorized inatitutions of the party must decide in the summation 

of the negotiations the results of the negotiations and the progress achiev- 
ed. To this accounting must be added the importance of the freedoma which 

we will obtain regarding those issues on which no agreement was reached. 

In contrast to the impression created at the convention, the purpose is 

to reach an agreement and not attain freedoms. 


Those in MAPAM who grasp at every issue and every reason to push MAPAM out- 
side toward SHEL! are unaware of the primary aime of this period and MAPAM's» 
mission. These are emotional reactions which should not cause excitement. 
lt would be a tragedy of the movement to split apart just now on the objec- 
tive and at the most crucial time facing the Labor Movement. At times there 
is no escape from tragedy. But to aspire to it? 


In my opinion, the political subjects on which we should concentrate are: 


(1) The Palestinian problem. The Labor Party proposes as a political 
alternative the Jordanian option. Without going into the seriousness of 

this option at this time, it is clear that without a readiness for far-reach- 
ing territorial concessions and without integrating an acceptable solution 

to the Palestinian problem in this framework, the orientation on Jordan 

is neither an option nor an alternative but a castle in the air, the con- 
tribution of which to the advancement of peace will be equivalent to that 

of the autonomy. There will be no one to talk to and nothing to talk about. 


MAPAM talks about a Jordanian-Palestinian state which would include most 

of the West Bank and the Gaza Strip, however it ultimately leaves the demo- 
cratic decision on sovereignty of the territories in the hands of the Jor- 
danians and the Palestinians. The Jordanians do not need Israeli recogni- 
tion of their right of self-determination. The new feature then is that 
which involves the Palestinians and the territories administered by Israel. 


The Shem Tov-Yariv version, concerning which even Dr Burg has already made 
a slip of the tongue, can open an option to the Palestinians--a version 
(incomplete) which together with the "territorial compromise" (also in- 
complete) is likely to provide a compromise between the Labor Party and us 
on the Palestinian issue. 





) We ave divided on the subject ef the settlements on the other side of 
the wreen line, The Labor Party advocates settlements in a defined area 
(unottictally) aueh as the Allen Plan and in the Colan Heights. MAPAM is 
spainat settlementa on the other aide of the green line including the 
Golan Heights deapite the permit which Hakibbute Ha'arte!l [National Kibbutz, 
the kibbute movement of the MAPAM] has given itself there. How does the 
(olan Heightea differ from the Jordan Valley? What is the sense of inter- 
fering in a place the future sovereignty of which is unclear? Does 
Nakibbute Ha'artal have aueh an abundance of ploneering reserves that it 
ln lacking challengea within the ereen line? 


‘eace talke accompanted by these settlements are two contradictory things 
whieh do not go together, Whoever dream about settlements must not talk 
about peace, lLaerael, which argues for the principle of negotiationa with- 
out preconditions, cannot at the same time create facta in a territory 
without convicting iteelf of a double standard and an injustice. The 
period of the Britiah Mandate has ended, We are 4 sovereign state, and 
we must dectde what determines what: the settlements, the boundaries or 
the boundartes, the settlements. 


in planning ite actions and policies, the Alignment government will have 
to take into serious consideration the heartbreak and the enormous waste 
of resources involved in the dismantling of sett lements. 


The compromise which we must strive for in this critical and controversial 
subject fe the suspension of al! additional settlements in the sector which 
is the subject of the peace negotiations and during the period of the nego- 
tiations. 


'\) The readiness for territorial concession has been the concession ver- 
sion for which MAPAM has struggled as the version of the Alignment, and it 
is not the MAPAM version. MAPAM advocates "border changes necessary for 

the security of Ierael,” and there is a difference between the two versions. 


i do not believe that the Labor Party can be coerced into accepting MAPAM's 
version which expresses the need for far-reaching territorial concessions. 
However, it is possible to prevent a commitment to the Allon Plan and other 
“immutable” versions acceptable to the leaders of the Labor Party in every- 
thing related to Lerael's future borders. If we use “territorial concession,” 
it should remain open and flexible without closing options and without 
blocking territorial concessions as the situation requires. 


4) The time has come for the Alignment to make a clear statement regarding 
the autonomy plan and not be satisfied with ridicule or criticism on the 
side. No good will come from the adventurous autonomy plan, and I will not 
add much to al! that | have written and spoke about on this subject. The 
Alignment's attitude on the subject of autonomy is fatalistic. Let's 

let matters run their course or become complicated, and we will see how they 
develop or fail--all of this concerning the key issue of the Arab-Jewish 
conflict on which peace will rise or fall even with Egypt. 
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ISRAEL, 


PORMER MINISTER OF JUSTICE FAVORS CHANGE IN SYSTEM OF GOVERNMENT 
Tel Aviv MA'ARIV in Hebrew 8 Aug 80 p 20 
|interview with Former Minister of Justice MK Shmuel Tamir by Dov Goldatein) 


[Text] Where is Shmuel Tamir going? After his resignation from the cabinet, 
what are the "plots" being woven in this fertile mind? What kinds of poli- 
tical tricks will he now be engaging in? 


Even his political rivals praise his wiedom. However, even one who regards 
the old claims with restraint, that he is divisive, a sachemer, and a conni- 
ver, will find it difficult to believe that Shmuel Tamir left the cabinet 
only because his pangs of conscience would not allow him to be one of three 
ministers representing a movement with three members of Knesset. Even less 
understandable is the fact that his excellent abilities and enormous preten- 
sions will find a subsistence area and prospects for realization in the con- 
stricted, shaky, and hopeless framework of the Democratic Movement. 


The departed minister has two good reasons to shroud his future intentions 
in secrecy--one being tactics and the other being personal image. As long 
as he has not spelled out his political path, he holds all the cards and 
several roads are open to him. In the matter of image, since his name 

has been previously connected with several movements and his antagonists 
are waiting for an opportunity to ridicule his shifting from one political 
structure to another, it is now convenient for him to stick to the state- 
ment that he will continue to work within the Democratic Movement. 


"The Lost Son" Will Return To The Mother Party 


| assume that when the time comes he will not be particular about the name 
of the movement or the party in whose name he will seek the public trust 
provided that it is a broad-based entity, one with future prospects, and 
not a splinter party. Another assumption is that under certain conditions, 
hinted at by Tamir in this interview, it is possible that "the lost son" 
will return to his mother party, Herut, to compete for the most senior 
positions. 


llowever, until the trends become clear, Tamir derived considerable satisfac- 
tion this week. Not only was he in the center of the news--a phenomenon 
which no politician detests--but many greeted him, praised him, and compl i- 
mented him to his face. He served in Menahem Begin's cabinet for almost 
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} yeara, tft he was bothered by the doubt that perhaps the prime miniater 
wae holding « grudge for past atruggles, he felt thia week that the 
“historical tear” has been mended, For 3 years Tamir demonatrated loyalty 
and statesmanship in the positive sense, He did not publicly utter even 
one word of criticiem of the government, He was scrupulous in showing 
respect for the prime minister and the ministers, He developed a broad 
network of amicable relations with all the elementa in the judicial system 
and served aa the miniater of justice with outatanding success, 


‘Oueation| Last week you aaked angrily: "Ie someone prohibited from re- 
signing from the cabinet?" It is permitted, of course, however, since no 
one appointe himee!f as a minister and instead serves as his movement's or 
party's representative after being selected in its inatitutions, why is it 
leas reasonable to insiat that even if he wants to resign he should notify 
the inatitutions of his movement beforehand and give it reasonable opportun- 
ity to persuade him to change hia mind’ 


|Anewer!] Even the selection of a candidate to serve as minister ise not made 
only by a decision of the institutions. It is preceded by the man's per- 
sonal decision to be the nominee of his movement and to want to be selected 
for the position. At times there is also his readiness to fight for his 
selection. Public service is based on free will. When it became absolute- 
ly clear to me that my decision to resign was final, any previous discussion 
in the movement's institutions would have been damaging. When the number 

of members of the Democratic faction was reduced to four, I said to Yigael 
Yadin: "Yigael, | am under no circumstances prepared to reconcile myself 

to thie reality, that we will have three ministers in the cabinet. Although 
the prime minister and even the other factions are not exerting pressure 

on us to reduce the number of ministers, | feel strongly that with all the 
compromises that a political figure is forced to make in political life, 
this is one which I cannot accept." 


") Will Be Against That,” IL Said To Yadin 


Yadin answered me that the Labor and social betterment portfolio was just 

as important to him as that of justice and that if there would be a reduc- 
tion in the number of our ministers, he, Yadin, would himself resign from 
the cabinet. | answered: “It is not reasonable for you to resign. You 
must remain in the cabinet." 1 added that it was clear to all of us that 

if the question was which minister should resign and it came to a discussion 
and competition within the institutions of the movement, the overwhelming 
majority of the members would vote that the two of us, Yadin and I, should 
remain in the cabinet whereas Minister Katz would be forced to resign. I! 
said: "I will be against that!" 


| could not accept that we would have three ministers in the cabinet. More- 
over, what is involved is representation in the cabinet, several positions 
of which | have had reservations about. However, to cause the forced removal 
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of a member of the cabinet in accordance with a proposal within the inati- 
tutions of the movement==that I did not want, In order to prevent undesir- 
able processes in the movement and since what is ultimately involved ta a 
clearly personal step, | decided to carry out my decision without leaving 

4 long period of time for anyone to dissuade me from my intention or try 

to delay ite realization, 


[Question] Did the prime minister urge you not to resign? 


[Answer] The prime minister asked me three times not to resign or at 

least to defer my resignation. The firet time was when | informed him of 
my intention Thuraday night of last week in a telephone conversation. The 
second time was when we met before the cabinet meeting this Sunday in 

his office, The last time was also at a cabinet meeting. The three conver- 
sations were friendly, marked by unusual expressions of respect and mutual! 
understanding. Unfortunately, | was not ready to change my mind and my 
conelusion which I had reached after extensive od thorough soul searching. 


[Question] Do you believe that you acted prope: y when you announced your 
resignation on a television broadcast before you met with the prime minis- 
ter? He may have had cogent reasons for you not to resign and you had 
created a fait accompli which you could not undo. 


[Answer] 1 have already said that I was sorry about the short time avai! - 
able to me and | expressed my regret also to the prime minister. I did 

not submit my resignation before meeting with the prime minister. I sub- 
mitted it without harshness, protest, or demands. I w.s happy to hear 

from the other party that the entire process of my resignation was respect- 
ful, regular, and smooth. 


[Question] After almost 3 years of serving in Menahem Begin's cabinet, what 
has changed in your opinion and estimate of him? For example, did he sur- 
prise you with his moderation, tendency to compromise, perhaps also his 
forgivingness? 


[Answer] I have known the prime minister since he came to Israel. We 

first met in the house of Abba Ahime'ir, of blessed memory. Begin was stil! 
wearing the Polish Army uniform. We have come a long way since then, almost 
40 years, with each other and against each other. At cabinet meetings, 

my neighbor to the left of me, Dr Burg, would occasionally ask me: "You 
know Begin better than all of us. What is his intention at this moment?" 


So, essentially | was not surprised. I1 knew that Menahem Begin was a very 
strong man with a special leadership quality and rare charisma. His ability 
to navigate through the internal political processes was somewhat surprising 
to some people who have not worked with him and did not know him from close 
up. 1 was not surprised. The only area in which I encountered something 
new and surprising was the ability of a statesman, who was no longer a young 
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man, at thie stage of hia lite to make hia foreign policy positions tlexi- 
ble even when lt did not agree with the platform but was required by the 
changing reality and the opportuntam of the timee=-1l am referring to the 
peace process which the prime mintater initiated and in which he played 
the key role. 1 saw something very positive in this and if you will per- 
mit me, alsoacertain satisfaction, At the time, when | was atil! in the 
Likud, | maintained ever since the Yom Kippur War that there was no alter= 
native to flexibility. I encountered a profound lack of understanding on 
the part of vartous members and we finally parted company. The prime min- 
later's readiness for political flexibility greatly tacilitated our joint 
work in the cabinet. 


‘Queation|] Strange...a government headed by a man of such excellent qual-~- 
ities, why has it reached such a low state that everyone is predicting a 
decisive defeat? 


[Anewer| I have pointed ut the prime minister's qualities which no fair 
person could deny. Th.« does not mean that 1 am very unaware of the defi- 
cleneles of the government of which | was a member and which I continue 

to support. 1 have criticized the deficiencies even in public when my po- 
sition required it, such as my view regarding the leaks from the cabinet 
meetings which are a severe blow to the functioning of the State. 


However, you are certainly aware that in the difficult atmosphere in which 
the Israeli public finds itself, especially since the Yom Kippur War, I 

am among those who prefer to criticize their collaborators directly in per- 
sonal conversations with those involved. This is how | conducted myself 
for the 3 years when I was a member of the cabinet. In our friendly con- 
versation in his office this Sunday, I heard the prime minister say the 
same things that I have recently told others from time to time. Their 
essence: we are a small people (numerically), surrounded by great dangers, 
subject to threats, from various sides, and with so few friends. This 
obligates us not only to overcome past deep-seated feelings, even if they 


are hard, but also to seek the common denominator and that which unites 
us. 


| have not hesitated in the past and I will not hesitate in the future to 
hold discussions and even a penetrating and thorough debate on the main 
issues: foreien affairs, structure of the administration, and the function- 
ing of the government. However, we must conduct this debate as free as 
possible from personal tensions. 


[Question] In a response to my question you once said that you have the 
requisite qualifications to fill senior positions in the political life of 
israe|. Many will support this assumption, however do you sincerely believe 
that the broken reed called the Democratic Movement is the political struc- 
ture which will lead you to key positions in the State? 


[Answer! For better or for worse, | have never sought the easy... 
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[Question] But also not the impossible task... 


l[Answer| lL will be completely frank with you. I do not know if in the 
continuation of my political career | will have the opportunity to give 
myself maximum public expression. However, with full awareness and with 
open eyes, | prefer even today to take far-reaching risks than to follow 

a path with which I disagree. Despite the sophistication which some peop! ce 
attribute to my resignation, | have no doubt that it entails political 
risks. Nevertheless, | took this action, 


As to the concrete course | will follow, I will add one sentence: What 
appears at times to be a short way is likely to turn out to be a long one 
just as what appears to be a long way, at times proves to be exactly the 
correct and purposeful one, 


[Question] Have you planned additional actions? 


[Answer] I have thought about the future, however this was not the deter- 
mining factor in the decision to resign. 


[Question] Simply stated, in the next election will you be a candidate 
for the Knesset from the Democratic Movement? 


[Answer| I will do everything in order to continue to go with my friends, 
the Democratic Movement people, in the next elections, however this does 
not mean that I will go with them alone. I have always believed in the 
formation of major political alignments to the extent possible, provided 
that they have an agreed upon platform. I am also not now against efforts 
to form such a power. 


[Question] What did you answer Yigael Yadin when he asked you if he should 
leave the cabinet or remain there? 


[Answer] I told him: "Yigael, you must remain in the cabinet!" 
In Theory, There is No Need For A Centrist Entity 
[Question] Why? You can leave and he must remain? 


[Answer] Because we continue to be partners in the coalition and it is 

only right that we have a voice in the government. Even the harshest 

critics of Yadin acknowledge that, for example, in the month when he served 
as a substitute prime minister and minister of defense, he conducted the 
affairs with excellence, responsibility, considerable ability, and exemplary 
friendliness to all the ministers. We must be represented in the government, 
of course in a more or less appropriate ratio to our strength in the Knesset. 


[Question] Like, for example, two ministers for three members of Knesset? 


[Answer] Good, I get your point... 
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[Question] Must another one of your people resign? 
[Answer] Yadin must not resign... 


[Question] You desertbe the possibility of the Alignment's return to pow- 

er as 4 danger to Lsrael, You have already publicly expressed your opinion 
about Herut ("May God have mercy on the State of Israel if Herut comes 

to power’), What then is the solution? Should there be another attempt 

to establish a party of the center in spite of the complete failure of the 

YMC ? 


[Answer] The quote which you attribute to me regarding Herut is not pre- 
cise. 1 will not go into details. I was an active partner in the estab- 
lishment of GAHAL [acronym for the Herut-Liberal Bloc] in which Herut was 
the senior partner. We intended to establish a liberal centrist bloc. 
This was the objective also in the establishment of the Likud. It became 
clear in time that there was a need for establishing an entity between 
the Alignment and the Likud. If the statistics were different, it is 
possible that there would have been no need to establish the DMS. Theor- 
etleally, these two entities, the Alignment and the Likud, in addition to 
a religious bloc, are sufficient for the political arena. If the Align- 
ment and the Likud would be sufficiently flexible, multi-faceted to the 
extent necessary, broad, and open, there would be no need for a centrist 
political entity besides them. If they will not be so, the need to estab- 
lish a political force to fill the vacuum in the center of the political 
picture will be recreated, The Democratic Movement will consider its 
course in accordance with these circumstances. 


|Question| If the need arises for another political force, will you be 
among its founders and leaders? 


‘Answer] It is too early to answer that question. Everything depends 
upon the circumstances. However, if you are talking about a new political 
alignment, I hope and I will work to the best of my ability that we will 
change our system of government from the present one to a presidential 
system. The history of 30 years of governments in Israel, including the 
lessons derived from a study of the present government, shows that a 
change in the electoral system is not enough. On the basis of my exper- 
ience in the opposition and in the government, I have become convinced be- 
yond any doubt that it is necessary to strengthen the executive arm and 
provide it with a more solid decision-making power while maintaining the 
balances by a strong Knesset. 


The current situation is fraught with danger and it must not continue. We 
have a coalition of parties in the government and coalitions within the 
parties which paralyze the alignments, hinder action, and encumber the 
decision-making process. Another result is that the most qualified, the 
most suitable, and the best cannot always attain executive positions and 
express their abilities in the most important positions. The presidential 
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system, be it the American or the French type, has proven itself to be 

much more effective, France, during the Fourth Republic before World War 
\!, was in a process of fragmentation and disintegration. Since the days 

of de Gaulle, France has recovered and has achieved economic prosperity and 
political power under the presidential system. 


[Question] Do you believe that you will find support for your far-reaching 
proposal in the Israeli parties? Isn't one of the outstanding character- 
istics of the presidential system the reduction of the power of the parties 
and the status of their various types of activists? 


[Answer] It is very doubtful if it will be possible to bring about the 
change in the next electi However, I have been greatly encouraged from 
conversations with key p o e in various parties who have shown much sym- 
pathy and at times even ent 1usiasm for the idea. 


The presidential system not a technical reform, but rather a political 
necessity for the people who are plagued with numerous troubles. The more 
concerned we are about democracy the more we are obliged to prevent its de- 
generation, lest, God forbid, there be stirred among us desires for an 
autocratic system as a result of the failure and disappointments of the cab- 
inet system. 


The Danger: Rise of Extremist-Fringe Elements 


{ will not relax my efforts in this matter and I wil! work incessantly to 
persuade the parties to choose the presidential system. 


[Question] Will perhaps work for the change in the system within the frame- 
work of the Likud to which you will now return? 


[Answer] I will work for the idea regardless of the party reality. This 
is a subject which goes beyond party affiliation. There is no alternative 
to this profound reform. The coalition system of government, which also 
has advantages, entails too many blind alley situations. We must prevent 
negative upheavals which are likely to be lurking in the coming years along 
the difficult road expected for the State. 


[Question] What kind of negative upheaval, for example, are you afraid of? 


[Answer] A democratic society which shows signs of the disintegration ot 
alignments, which is suffering from economic inflation, and which finds it 
difficult to reach decisions and solutions is likely to be dragged into 

the situations in which extremist fringe elements can be pushed to the 
center of events and bring dangers upon us which I prefer not to describe. 
There is no such immediate danger at the moment. The rule of law is an es- 


tablished principle among us, however we must not ignore whut has happened 
to other peoples and it is better to take preventive action. However, even 


without these serious dangers, we must cure the severe ailments of Israeli 
society completely and at a much faster rate. We can only do this under 
a democratic presidential system of government. 
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JORDAN 


PROSPECTING FOR MINERAL RESOURCES YIELDING SOME PROMISING RESULTS 
Amman AL=DUSTER in Arabic 26 Jul 80 p 7 


[Article: "Engineer Ahmad Tuqan Speaks About the Accomplishments of the 
Authority of Natural Resources During a Period of 6 Months: Studies on 
Oil, Brass, O11 Shale Rock, Radioactive Substances and Minerals") 


[Text] The planning committee at the Authority of Natural Resources held 

a meeting, at the authority's headquarters headed by engineer Ahmad Dukhqan, 
deputy chairman of the authority, for the purpose of evaluating the author- 
ity's accomplishments, during the past 6 months, according to its program 
and within the framework of the 5-year plan. 


Engineer Dukhqan said: "The authority has realized several accomplishments 
within the framework of the work of different departments and sections 

and mainly in that which is realted to studies, research prospecting work, 
irrigation projects, artesian wells, building dams, fixing springs and pro- 
tecting them from polution, prospecting for additional natural resources, 
executing the projects of geophysical aerial surveying, magnetic surveying, 
siesmic surveying, geochemical surveying, geoelectrical surveying and 
additional studies by the geological laboratory and other studies which we 
will discuss briefly. 


The Department of Minerals and Geological Research 


Talking about the accomplishments of the Department of Minerals and Geologi- 
cal Research, engineer Dukhqan said: "The department was able to accomplish 
several projects most important of which were: 


--"The project of aerial geophysical surveying which includes the electro- 
magnetic and the dry gravitational magnetic surveying. 


-~'"'The Authority of Natural Resources signed an agreement with the Geotrax 
Company for Aerial Geophysical Surveying. According to this agreement, 
19,000 linear kilometers of the western heights area of the kingdom, which 
is located between Suwayma in the north and the Jordanian--Saudi borders 
in the south, were surveyed by means of two airplanes." 
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Kadiothagnetic SUFVeY LAE 


“According to af agreement signed between the authority and the Phoenix 
Company, the kingdom was radiomagnetically surveyed, 


“The two companies, Geotrax and Phoenix, along with the U.S. Governme:, 
engineers and experte wil! colleet, prepare and analyze all the information 
related to the survey and wil! also prepare the necessary mapa. The fina! 
reporte wil! be submitted to the authority next October," 


Gravitational and Magnetic Surveying In Al-Khalidiqa and Al-Mal raq 


“The fleld work of gravitational and magnetic surveying of the areas of 
ali-Khalidiqa and al-Mafraq has been concluded, This means that the northern 
part of the kingdom has been gravitationally and magnetically surveyed. 

Al! the major highwaye in the kingdom have been surveyed as well,” 


lherma!l Energy 


"Thie projeet included geoelectric and thermal energy studies and the study 
of land upon which the University of Jordan's School of Engineering build- 
ing will be conetructed, The authority also conducted a study to fix the 
land resistance for the project of constructing the fertilizer plant in 
al-'Aqaba.” 


The Sehool of Engineering Building 


"A atudy wae conducted to define the Locations for the foundations of the 
new bulldine which will house the School of Engineering and the University 
of Jordan. A etudy was also conducted on subterranean water in the areas 
of al-—Mangi!l and al-Sultani dam. 


lhe Proteet of Seiamic Studies 


"A epecial team conducted a study on the thickness of the oil shale rock 
in the area of al-Lujun. 


induatria Rocks 


‘Several wells were drilled at the request of the company requesting the 
jational Council for Planning. This project was conducted for the purpose 
of locating the portland cement ore and the dry clay needed for the cement 
factory which is to be constructed. 


‘ 


Ihe Project of Brass 


“Work has been concluded in the area of Khurbat al-Jariyat and the neigh- 
boring areas and has now moved to other areas. The project aims at in- 
reasing the copper ore reserves. Several samples were collected and sent 
to the laboratory for chemical analysis. 
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“The authority continued collecting samples of the entire layer of the oil 
iale rock whien te 45 metera thiek in che areas of the project, The 
samples are torwarded to the compantes which are going to study the econ: 


omic value ot these rocka, 
Radioactive Substances and Energy 


"The radloactive gubasatances of all 1046 aprings in al-Zarat and Ma'in were 
measured and calculations were tabulated for the uranium, potasium and thor 
ium found in these eprings. According to these measurements the areas which 
registered high readings were defined, 


“Water samples from the aprings where waterfalls have been built were col- 
‘ected tor the purpose of chemical analysis to discover the barium, rubidium 
and scandium elements. 


"The work was completed on preparing geological maps with a scale of 10,000 
for al-Zarat and Ma'in (al-Hammamat)., The maps cover an area 20 square kilo- 
meters. Another geological contour map with a scale of 50,000 was also pre- 
pared, 


The geological report for the studied area was also completed.” 
Prospecting for Dolomite 


“Several samples from different areas were analyzed. The area of Ma'in was 
chosen to conduct a detailed study which will also include Ra's al-Naqab, 
Wadi al-Sulayji and al-Sukhna," 


Prospecting for Limestone 


everal samples are being collected from different areas for the purpose 
‘rospecting for the pure Limestone and for finding enough quantities 
! this ore to be used in local industries such as potasium. The geologi- 
1| department is still waiting for the results of the chemical analysis 
that the proper locations will be defined. 


"A study is being conducted for the purpose of prospecting analyzing and 
lefining the layer of dry clay in Batn al-Chul. 


"The geochemical project in the area of Abu-Khushaiba showed, as a result 

f « study, that the fire stone in Wadi ‘Araba contain a high concentration 
{| mineral ore, mainly copper, in the Rayolite rocks. The study concen- 
trated on these rocks in a very detailed fashion in order to explain this 
phenomena. Samples were taken to the mineral laboratory for analysis." 
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A Study of Geological Engineering 


"The geological engineering Laboratory at the Authority of Natural Resources 
conducted studies and field and laboratory analyaia for the collapaing 

area of al-Jufa and al-Luwaybid mountain and made the necessary recommen- 
dationa, 


"The laboratory will also analyge the soil in different areas and lLabor- 
atory and field studies were made in al-Amana area in Saqfal-Sayl. Studies 
were also made al-Tahtur mountain in Amman, Laboratory tests were made 
for the project of connecting amman to the water of the eastern al-Ghawr 
eanal. Sand samples from the Jordan Valley Authority were analyzed alao." 


Supervising Quarries 


"The department of supervision and licensing continued to perform its duty 
by inspecting quarries and collecting samples for the purpose of finding 
out the quality of the rock, This work which was performed in cooperation 
with the Royal Scientific Society also included the supervision of sand, 
marble and building rock quarries in Jordan." 


Irrigation, Lakes and Dame 


"In Irbid, al-Karak and al-Balqa' several projects of irrigation were execu- 
ted. In al-Mafraq, Ma'daba and the outskirts of the capital studies were 
made on the desert lakes. Several desert dams and springs were repaired 

and protected from pollution in Irbid, al-Balqa', the capital, al-Karak 

and Ma‘an.”’ 


The Department Drilling 
"Several wells were dug by the Department of Drilling, at the Authority of 
Natural Resources, in Khunayzira, al-Munishir, Wadi Musa, Fidan No 2 and 
Fidan No 4, Ri'r Wadi Musa No 6 and Wadi ‘Araba. A well was dug in al-Wala 
for the company of drinking water and another was dug in al-Baq'a to super- 
vise the water level. A well was dug in Katm and another in ‘Asal as an 
experiment to discover if there is water in the north. Another well was 
dug in Chawr al-Safi (No 3) for the purpose of finding water for the 
Authority of Wadi al-'Urdun. Other wells were also dug in al-Mugarin, 
‘Arida Bani 'Ibad and Wadi al-'‘Abyad. 


"Four old wells were repaired along with five industrial wells and three 
pumping stations in al-Karama, al-Tawani and al-Jafr. 


"Several wells are currently being dug in al-Ajfur, al-Azraq, Sahm al- 
Kafarat, Kafar Yuba, al-Mawqir, Hasban, al-Baq'a, ‘Anba, Irbid, Kafarnajat 
and Kafahuda for the purpose of studies and prospecting for subterranean 


water. 





‘Su vevilly Wel | i) 


"Mapa, tablea and liste of available wella for the areas included in the 
surveying projeet have been prepared, 


"Ninety=three wella have been surveyed ao far in the areas of the northern 
part of aleBadiya, aleAjfur, aleRisha, al-Qastal, al-Jiea, al-Zarqa', al- 
Bug'a and al='Agraq. 


Water Studies 


“The Department of Water Studies conducted, through the Division of Subter= 
ranean Water, a study which itneludeda schedule of drilling for 1980, The 
schedule itneludes prospecting for subterranean water in the sandy layers 

in the basin of al-Zarqa', searching for deep subterranean water in the 
busin of aleAgraq, searching and studying subterranean water in the basin 
of al-Hamad, studying the relationship among the water of al-Azraq, al- 
Dalil and northern desert and supervising the drilling of water wells in 
aleAgraq tor the purpose of bringing it to Amman. 


"Studies and consultations were conducted for the following ministries 
and inetitutions: 


--"To locate the wells and to study the area of al-Ghuwayra for the pur- 
pose of using subterranean water for irrigation. This work was performed 
for the Ministry of Agriculture. 


--"To supply the Division of Drinking Water with the required information 
on water resources in the northern desert, Qa'Ram, al-Humayma, a! -Muthalath 
al-Sahrawi and Sumaya. 


--"To study the availabilty of subterranean water in al-'Abdi for the 
armed forces, 


--""To study the availability of subterranean water in al-Batrawi for the 
Department of Land Surveyance. 


-~"To conduct a study on the availability of water in al-Rusayfa for the 
Phosphate Mine Company. 


“To define the wells for the application of pumping water by solar power 
and wind for the Royal Scientific Society. 


“The division of Subterranean Water supervised the following projects: 


~"An experiment was made on a well in al-Baq'a in order to evaluate the 
hydrolic qualities of the sand layer lying under the water. 
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~-"An experiment waa made on the Katm well for a period of 18 daye for the 
purpose of evaluating the fixed amount of water produced, 


~~"Experiments were made on wella in al-Qaste!l for the Division of Drink- 
ing Water, 


-~"An experiment wae made on the Well of Wadi al-Dalil, No 6, inorder to 
diagnose the problema, 


~="The work of drilling the well of the southern municipality of al-Zaraqa' 
and the well of the Authority of Water and Sewer in the area of Wadi al- 
Sibaq was supervised, 


-="Reports were also prepared about the northern desert area and al-Dalil! 
and about the water situation for the area of the Jordanian University. 


-~"Preparations are being made in order to benefit from the use of the com- 
parative electric computer in the operations of the Division of Subterranean 
Water, 


80 Percent of the Kingdom's Share 


"The importance of the projects of the Division of Surface Water is due to 
the fact that this division deals with 880 million cubic meters annually 

of surface water which amounts to 80 percent of the kingdom's share of 
water. The division keeps track of rainfall, of draining the water of the 
valley and its floods and of the continually flowing springs. The division 
also measures the quantity and level of evaporation in the kingdom by means 
of 180 rainfall stations out of which 68 stations are mechanically operated, 
16 are equipped to measure the weather factors for the purpose of defining 
the evaporating amounts of water and for the purpose of measuring | ,000 
annual or seasonal springs in the kingdom. 


"A register has been installed to measure the water levels in Judaida near 
the Red Sea area in al-'Aqaba. The division also administered and maintain- 
ed all existing stations, published the technical rain report in Jordan, 
controlled water stations and analyzed field work." 


Licensing Drilling for Water 


"The Division of Licensing Drilling will supervise all drilling operations 
of the private sector by means of issuing well drilling licenses, collect- 
ing drilling samples of soil and water for analysis, monitoring water 
basins and applying the rules of monitoring subterranean water. 


"The division responded to the requests of the private sector by issuing 
drilling licenses based on report preparations and defining the location. 
The division supervised the pumping operations of private wells where 27 
pumping experiments were conducted issued reports on the drilling machines, 
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prepared the bases upon which it rellea in Lesuing drilling licenses to 
control water balance and the amounts of water pumped from each basin, ob 
livating well owners to tnatal! water meters and defining the amount of 
land treigated with subterranean water, 


“The division prepared reports on all the lecensed wella in the kingdom, 
their locations, productivity and the areas of land licensed for the 
drilled wells. The division prepared contour mapa for the surface of water 
in some areas in the light of the moat recent information on drilling espec 
lally in the areas that have not been completely studied, Other mapa of 
water analysis were also prepared," 


lhe Accomplishments of the Department of Mechanics and Transportation 


"The department is superviging the execution of constructing shops for the 
maintenance and repair of drilling machines, pumps, machinery and cars. 

An agreement was signed with a British consulting company for the purpose 
of constructing and equiping the workshops with the tools and the necessary 
machinery, 


Seventeen donums of land have been purchased for the project a road has been 
built, a fenee has been erected around the property and water has been 
brought to it. The electric company will install a trensformer in order to 
bring eleetricity to the project. The authority will train technicians in 
the needed areas in order to improve their performance. 


"The authority will also hire qualified technicians from the technical in- 
stitutes and it will train them inside and outside the country." 


KORK 
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KUWA I 


PNL REPORTED TMPROVING RELATIONSHIP WITH KOC 
Kuwait AL-WATAN in Arabic 19 Aug 80 p 11 


[Report by Samir al-Ahmad: "ENI's Case Against Saudi Petromin Submitted to 
Higher Italian Judiciary" 


ilext| The special parliamentary committee for investigating "commissions" 
paid by the Italian company ENI, to close the well-known petroleum deal with 
vetromin of Saudi Arabia, announced that this matter was no longer under its 
jurisdiction and that it turned the whole subject to the higher Italian 
courte, 


Relations With Kuwait 


(he exact amounts and recipients of those commissions were exposed. This 
case had turned into a great political scandal in Italy and led to the 
cancellation of the contract between the Italian petroleum company ENI and 
the Saudi company Petromin. It also led to the removal from office of ENI's 
existing management and the appointment of Mr Grande as the new president 

of the organization, in addition to a number of specialists who assist him 

in running and managing the country's most important economic organization, 
Since the new administration took over, its goal has been to improve relations, 
at all levels, with Arab oil-producing countries, mainly Kuwait and Iraq. 
However, petroleum relations between Italy and Kuwait have, in the past 
years, encountered some difficulties and obstacles which resulted in a 
noticeably lower rate of interaction between the two sides. This caused 

some concern among Italian petroleum policy makers, especially in the govern- 
ment-owned ENI. The reasons for these obstacles go back primarily to the 
fact that ENI chose to deal with other countries before going to Kuwait, 

and also to the [large] volume of connections between KOC and private Italian 
oil companies. 


Monti's Fmpire 


Relations totally deteriorated after the tanker "Salim's" incident and after 
its tonnage was purchased by an Italian company in Genoa. However, the best 
known Italian private company that dealt with KOC was "Petroliera Italiana," 
known as "Monti's O11 Company" after its owner Ezilio Monti, who also owns 
several financial institutions oil refineries and distribution stations known 
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About | year ago, “Monti's Empire” began to gradually collapse, torcing him 
to sell most of his distribution stations due to hia huge debts and because 
of hie direct clash with the United Workers’ syndicates which wanted to 
administer the lealian ofl sector through EN] in order to save this vital 
vector trom private compantes, 


Attempts To Improve Conditions 


A long time ago, the fact that Mr Monti owed KOC 25 million dollars became 
known, The story of these debts began when the customs authorities at the 
Milatzgo refinery conflacated 185,000 tons of ofl fuel which were imported 

from Kuwait by Monti, because he was unable to pay the import tax due on 

the fuel, This Led to Monti's evasion from paying KOC for the imported fuel, 
Due to the continuing monetary inflation the sum has increased te 5/0 million, 


A tew days ago, ENT, under its new management, intervened to solve the problem 
by purchasing more than one refinery owned by Mr Monti and also undertook 

to pay debts owed to KOC by Monti, provided Monti began immediately paying 
back this sum and its interest to ENI through his several companies, as 

agreed between the two sides, 


This step by ENI is not aimed at saving Monti; it is an attempt at improving 
relations with KOC and having better relations with Kuwait in general, This 
would be achieved through a long-term project aimed at reexamining the nature 
and volume of ENI's work in all Arab oil-producing nations. 


Kuwaiti Observations 


ENI's president, Mr Grande, recently visited Kuwait and personally examined 
the nature of relations between the two countries in this field. He noticed 
discontent among official circles in Kuwait with the method of dealings of 
[Italian companies in the oilfield. Grande relayed the Kuwaiti comments to 
ENT's board of directors in the hope of setting bases for proper and long- 
term cooperation between the two sides. It is worth noting that Mr Monti, 
or "king of the oil industry" as he is called here, was forced to sell "two 
newspapers" which he owned to pay the tens of millions of dollars of debts 
he owned some Italian organizations. ENI's step is considered a prelude to 
seizing the most important Italian refineries for the purpose of managing 
this vital sector throughout the country, because Italy, which needs to 
import oil more than any other European nation, cannot afford to leave the 
fate of their petroleum sector in the hands of private companies alone. 
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KUWALT 


BRIEFS 


OSLO BOND TSSUb-"A special economic report, published yesterday, said that 
the most important tneident last week was the announcement that the city o! 
Uslo was the first borrower in the Kuwaiti bond market, after 1 year of 
restriction of issuing new bonds, The volume of bonds issued was Limited 

to / million dinars, which ts the maximum amount permitted by the central 
bank, Oslo, the capital of Norway, is considered one of the highest rated 
borrowers, The international bonds report, issued by the Arab monetary exchange 
company, said that the bonds' maturity date is 1990, at a 9 and 1/4 percent 
interest. The median long term will be 7 years due to the loan payment fund, 
The initial market reaction was good, due to the excellent characteristics 
of the borrower, in addition to the good interest rate and maturity date 
espectally compared with the old dinar [interest] rate issued by Oslo at 

/ and 5/8 percent, with a maturity date of 1990, The weekly report also 
mentioned that the prices of other international bonds remained the same. 
This reflects caution by the investors against the gradually rising interest 
rates on the dinar due to increasing local market demand. In other inter- 
national markets, the volume of exchange was low in general for seasonal 
reasons, in addition to the rise in interest rates in foreign markets. This 
was especially true in the U.S., where the stock market is suffering trom a 
relapse due to the Federal Reserve Bank's policy in the money market and the 
presidential candidates’ election campaign declarations. [Text] [Kuwait 
AL=-QABAS in Arabic 30 Aug 80 p 14] 9455 


NATIONAL ASSEMBLY, WOMEN'S SUFFRAGE--Prime Minister al-Shaykh Saad Al-Abdullah 
lal-Sabah|] announced that certain amendments will be made to the election 
law, and that the minister of interior was assigned the task of presenting 
suggestions in this regard. In a press conference held yesterday morning, 

he assured that all the decisions, decrees and laws issued during the past 

4 years will be presented to the new National Assembly for review. He said 
that the return of the assembly was in fulfillment of his promise and commit- 
ment. He also said that being part of the assembly is not an honor, but a 
duty and responsibility. He expressed his hope that everybody has learned 
their lessons and to stay away from old assembly practices. He reconfirmed 
the right of women's suffrage in assembly elections, but he said that this 
matter was in the hands of the cabinet. He said that the new assembly will 
have 50 members and a recommendation will be presented to the new assembly 

to increase its membership to 60. He said that the circumstances of this 
area and the Arab world necessitate the existence of a National Assembly in 
order to establish group responsibility and public participation in decisions 
that are important to Kuwait's present and future. [Excerpts] [Kuwait 
AL-QABAS in Arabic 28 Aug 80 p 3) 9455 
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LEBANON 


PHALANGIST LNITLATLVES ASSESSED; FRANJIYAH OBTAINS MODERN ARMS 
Paris AL-MUSTAQBAL in Arabic 9 Aug 80 pp 23-23 


(Article by Ghassan Bayram: "Latest Race between Security Breakdowns 
and Partition! Phalange Told Damascus, ‘We Will not Declare a Christian 
State in our Sector!'") 


[Text] When the Syrian leaders decided to redeploy the Syrian Deterrent 
Forces in Lebanon, their decision was not tactical, as some believed and 
tried to explain. Rather, it was a strategic decision, through which the 
Syrians intended to regroup their forces to meet the great dangers that 
had begun to threaten their national security, and counter the pressure 
applied to insure the progress of the Camp David plans in the region. 


At that time, Damascus communicated these reasons to al] Lebanese and 
Arab officials concerned, Syria said that Israel, with the consent of 
the United States, was preparing to gradually drag the Syrian army in 
Lebanon into clashes which would lead to Syria's isolation. A decisive 
military blow would be directed against Syria, putting an end to its 
political and military role with regard to thwarting the Camp David 
accords, 


The Syrian leadership implemented the first and second stages of with- 
drawal and regrouping, but it was not long before it stopped implementing 
the remaining stages. It informed those concerned with the reason for 
this. 


These reasons gradually became apparent recently, with the revival of 
security breakdowns and military confrontations on the Lebanese scene. 
These began to escalate in such a way as to raise fears that the internal 
security situation in Lebanon is in danger of blowing up, and that con- 
frontations might resume at times between yesterday's adversaries, and 

at other times between yesterday's allies. 


In due course, senior Syrian officials became convinced that Arab and 
non-Arab forces had begun to return to the Lebanese scene, exploiting 
Syria's withdrawal, and the security and political vacuums left behind. 
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As a result, Lebanon was once again becoming an open area for the out- 
break of repressed Arab struggles, as well as regional struggles which 
had been revived following the events of Iran and Afghanistan, 


It became evident to Syria that this development threatened its own 
security, more than anybody else, Syria sensed that the appearance on the 
Lebanese scene of all the familiar forces as well as new elements con- 
cerned with the Middle East conflict, meant grave dangers, including 

the outbreak of a new war in Lebanon, which might be more savage than 
the 2-year war, These dangers also include the partition of Lebanon and 
a strike against the Palestinian Resistance. The purpose would be to 
attain the fundamental goal of fragmenting whatever Arab capabilities 
remain in opposition to the Camp David solutions, and, consequently, to 
impose a comprehensive solution at the expense of Lebanon, the Palestin- 
ians and the Arab territory occupied in 1967, 


Lt also became quite evident that Israel would be the one in the best 
position to use the revived regional and Arab disputes on the Lebanese 
scene to its best advantage, by directing a military strike at the appro- 
priate time. And why not, as long as the American administration, as a 
result of the presidential elections, has become powerless to deter or 
even to reproach Israel. 


Faced with these new developments and factors, the Syrian leadership 
suspended its decision to pull out its forces from Lebanon. The first 
signs of the new perils appeared in the security violations and political 
assassinations which have so far occurred, They are all part of a scheme 
with which the Lebanese state has become thoroughly familiar. It is 
aimed at fabricating serious security incidents in Lebanon, in order to 
once again disrupt the situation in a way that makes the results diffi- 
cult to foresee at the present time, unless the purpose is what Egyptian 
President Anwar Sadat stated in his recent speech to the effect that 
Lebanon was approaching a catastrophe and that its partition was forth- 
coming. 


After the 7 July operation of the Phalange Party, in which it was able 
to eliminate the military wing of former President Camille Sham'un's 
party, the Phalange Party's military commander, Bashir al-Jumayyil, 

was quoted as saying that the 7 July operation was not for fun, because 
the military operation, and the stern security measures taken to con- 
trol the situation, "have immunized our areas and will make them secure 
in the face of the serious security disruptions expected to take place 
in the western sector of Beirut and other areas subject to the authority 
of the Palestinians and their allies,” 


Bashir al-Jumayyil is also quoted as saying: "We have been aware that 
serious incidents would occur in the western sector of Beirut, as a 
result of the outbreak of Arab, regional and local conflicts there. 

We were afraid that these flare-ups would spread to our sector, as a 
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result of the lax security situation in our areas and of our certainty 
that more than one hostile element would be capable of penetrating some 
of the Christian lines, including those of the military organization of 
the National Liberal Party, This would make it easy for these hostile 
forces to turn both east and west areas into a theater for the eruptions 
that would start in the western areas, Now, however, we can be confident 
that eruptions in the western sector of Beirut would not spread into 

our sector," 


This, as well as prior Phalange Party justifications of the operation to 
eliminate President Sham'un's military arm, were the subject of interest 
and study, not only by senior Lebanese officials, but also by party and 
government leaders in Syria as well. The latter saw the Phalange 
Party's action as adding a new element to their apprehensions regarding 
Lebanon. This is the fear that this Phalangist in (tative was in fact 
meant to pave the way for the proclamation of a Christian state under 
Phalangist leadership, making the partition of Lebanon a fait accompli. 


On this basis, the matter remained the object of study and concern by 
the Syrians, pending adoption of a final decision to take political and 
military action to confront this dangerous development 


Damascus has to reach a decision in this regard before the meeting of 
the Ba'th Party Congress, so that government and party leaders could 
respond to all anticipated questions at the party congress. It was said 
in this regard that the topic of the Phalangist military and political 
initiatives, and the resultant danger of Lebanon's partition, were some 
of the basic matters to be brought up for discussion. 


As part of the rapid action initiated in the Syrian capital, contacts 

took place between Damascus and officials of the Phalange Party to obtain 
clarification of the party's intentions and designs regarding the Christian 
areas now subject to its exclusive authority, and, consequently, to dis- 
cuss accusations that the Phalange Party was preparing to proclaim its own 
state. 


fhe Phalangist leadership appeared to be extremely eager, during these 
contacts, to convey the following to the Syrian capital: 


First, the Phalangist forces’ actions on 7 July were aimed at rectifying 
abnormal security conditions. 


Second, the Phalange Party's security measures in its sector are not 
meant to be a prelude to proclaiming a state in this sector, because the 
party is for continuation of Lebanon's territorial and popular unity. 
The party has repeatedly proved that, particularly when it recently 
declared its support for the principles of accord announced by Presi- 
dent Ilyas Sarkis, and, consequently, its readiness to participate ina 
government of national accord on the bases of these premises. 
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Third, the Phalange Party wishes, or rather is anxious, to resume the 
dialog that was underway between itself and Syrian officials on various 
levels, in order to achieve mutual understanding and consultation and to 
arrive at solutions for all pending matters, 


In Light of the results of these contacts, the Phalange Party decided to 
form a broad-based delegation to go to Damascus to conduct a comprehensive 
review and evaluation of the Lebanese situation following the new develop- 
ments, particularly the Phalange's elimination of President Sham'un's 
militia, and, consequently, the complication of the problem of forming 

a new government of reconciliation in Lebanon, 


Additional reasons led the Phalange Party to speed up the visit to 

Damascus and the resumption of the dialog with Syrian officials. lt 
has been decided to hold up renewal of this dialog until after a new 
Lebanese yovernment was formed, What were these additional reasons? 


A few days ago, firm information was received that former President 
Sulayman Franjiyah had received a large shipment of modern arms from a 
distant Arab state, which would enable him to open a powerful, military 
front awainst the Phalangists. 


This caused Phalangist confusion, to the extent that Phalangist leaders 
thought that Franjiyah's new weapons were sent to him by Syria. However, 
this suspicion was quickly dispelled, when the Phalangist leadership 
discovered that the arms came from another Arab country. 


In spite of that, the Phalangist leadership remained convinced that the 
Syrian capital would have a certain responsibility for any military 
initiative by former President Franjiyah, following his receipt of these 
modern weapons. This is because of two basic considerations: 


First, President Franjiyah was Damascus’ first political ally. Second, 
the Syrian forces operating in the north are capable of stopping any major 
military action by former President Franjiyah against Phalangist areas. 


Therefore, the Phaiangist leadership made two decisions. The first, a 
military one, was to concentrate military forces on the northern front 
of President Franjiyah, and to issue orders to destroy Zagharta at the 
first sign of military action by him, The second decision, a political 
one, was to accelerate the opening of a dialog with Damascus, in order 
to look into this matter and ascertain Syria's views on it. 


In this climate, a large explosion occurred in the al-Ashrafiyah area, 
when an explosive charge of 40 kgs of TNT was detonated and resulted in 
heavy material damages and a number of dead and wounded. 


The state of alarm caused by this explosion, apart from the fear of 
repetition of the incident, induced observers to believe that the myth 
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of selt-administered security, which the Phalange Party had tried or is 
trying to impose in the Christian sector, is subject to collapse any 
minute, and that the events confirm every day that the security situation 
remains unchanged, Any Lebanese sector, be it western or eastern, has 
been and continues to be exposed to bloody, painful incidents, because 
the reasons for this explosive situation are still present in every spot 
in Lebanon, from south to north, including Beirut and its suburbs, 


Lebanese authorities know that there is a link between the clashes which 
are breaking out in the western sector of Beirut and the fighting which 
broke out in Ba'labakk during the funeral procession of the dean of the 
journalists’ union, Riyadh Taha. These bloody military clashes are 
probably intensifying and escalating as a result of the regional and 
Arab conflicts which have reappeared on the Lebanese scene, 


Had the situation been limited to these kinds of outbursts, the anxiety 
and fears of Lebanese officials would be quite restrained. However, the 
thing that increases the enormity of their fears is that the government 
does not know how far the Phalange Party will go in paving the way for 

4 separatist state in the eastern sectors, The government also does not 
know whether what is happening in the eastern sector is a result of what 
is occurring in the western sector, or vice versa, with regard to the 
dangerous game that President Sarkis calls the game of partition. 
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LEBANON 


| ERBANESE GOVERNMENT CRISIS DISCUSSED 
Paris AL@-MUSTAOBAL in Arable 9 Aug 80 pp 24<25 


Article by Chassan Bayram: “Outwardly, A Crisis of Government; 
inwardly, a Crisia of Power; Taqiy al-Din al-Sulh Will Withdraw if 
Sarkia Wiehes; al-Sulh'se Withdrawal Means Abandonment of Last Consti- 
tutional Prerogative of President”) 


i Text The speech given by President Llyas Sarkis on Army Day, | August, 
was not the epeech he wanted to deliver on this national occasion. He 
wanted, by means of this speech, to dominate the next phase. He thought 
it would be one of relaxation for Lebanon, and the beginning of the 
recone! tation that would give the country 4 way out of its ordeal. 


President Sarkis hod prepared his basic Army Day speech amid preparations 
ti varge Premier Tagiy a)-Din al-Sulh with forming the government of! 
reconc i tion activiste. Everything on the surface of the Lebanese 
crisis appeared relaxed and promising. 


m this basis, President Sarkis prepared a speech tantamount to 4 progres 


f setion to initiate a solution of the crisis, under the aegis of national 


reconciliation beginnine with the formation of a government of politica! 
ictiviets, 


However, winds .lwayve blow in the wrong direction. As soon as the 

Lebanese president had taken the first step of asking Taqiy al-Din 

, | to form the new government of political activists, and was about 

to take the second step of announcing the formation of the new government, 

matters became complicated, difficulties emerged and the rosy dream which 

Pr ent Sarkia had entertained for some time receded. 

When Army Day approached, he found himself forced to cance! his prepared 
per ind write another one, concise and traditiona! in both form and 
ntent. in which he was content to affirm the importance of the army 
wand ft nity and of national reconciliation, and to express good wishes. 
he paet 4&4 vears {f President Sarkis’ term have been filled with frus 

trate nopes of me # ind r another. These frustrations have always 


~y 
~~ 








I 


' ; 
' , 


fal 


bunese locomotive of peace and security motionless, The 


opdition applies to Taqdy al-Din aleSuth, who is wait 


ot knowlnne whether or not he will be able to form 4 new pxovern 


uit, 


(phate haa tot some time entertained tly idea wolf steppin, 

wiftp comp! icAtions, in spite of intense conaultationa 
between Damascus and belrut to selve the problem of thre 

hoa premier and to reach mutual understanding on a 


’ 


would allow Sarkia and aleSulh to announce the formation 


a meeting held by the Nationalist Movement's }« litical Council, at 
ginning, | laat week, a comprehensive evaluation of the eituation 


l dpe | the reaulte of contacts with Damascus by membera 


movement The Nationalist Movement's staff emerved from th 


bthh 


sident 


si=-convineed that the possibility of Taqiy al-Din al-Sulh's 


remier-designate had become almost impossible, and that 
lyase Sarkis was at an impasse with respect to al<Sulh, 


y, Sarkiea had to decide whether to remain committed to al-Sulh 


a dead end, of abandon al-Sulh and open the way for the 
new government, headed by a person acceptable to al! and 


, jamaaeacut 


jonalist Movement leaders expressed their belief that Tagly 


Sulh was about to bow out. Dr Samir Sabbagh, deputy chief of 


in Movement, said that according to information available to 


onable way out was being arranged to induce ai-Sulh to step 


said forming a government of second-line political leaders 


‘yy slim al-Hues or Mr Malik Salam was under consideration 


pressed his belief that the difficulty of taking this 
nt eep the problem of forming a government hanging indetinitely. 
e are those who feel that they benefit from the lack of 
1 new government, and are currently active to keep the situa 


ed that there ie now fear of dangers which might arise from 
ert ituation in suspense, It ia even feared that in 
ise, these dangers will develop in a way which will not serve 
tuation, or the progress of reconciltlation. 


heee dangers, the Nationalist Movement leaders sgreed at their 
t draw ' i; contingency plan in the event matters deter 
ré t of inability to torm a government and ft the Phalange 


itation of this situation. 


io 





Action to econgeltidate the laelamiec and Natlonallet positions, and develup 


their etteetivenen: 


intenaiticattion of contacts and coordination with ftormer preatidents 
ulayman Franiivah and Rashid Karamt, and forming a high-level delepyation 
i the Nattonaliat Movement t: init northern Lebanon and hold meetings 
with Presidents Franjivah and Karami, The purpose is to draw up a4 plan 
national position to counter Phalangtat achemes and positions of 
the regime which are not in keeping with thie plan of aet lon It ia 
4a plan which might be outwardly politieal and secretly military or vice 


hia move by the Nationalitat Movement ia matehed by similar movea on the 
part of ther forees operating in Lebanon to meet all eventualities, 
including the possibility of aleSulh being induced to step aside or the 
poseiblliity of President Sarkis aeticking with al-Sulh ae premier 


to inate 


important question now is, which ie the stronger possibility? 


ie@nevthy conversation | Premier-designate laqgiy al-Din aleSulh with 
AlL.-MUSTAOBAL, not originally meant for publication, reveais certain 
facet | the government crisis. 


According to the premier-designate, "All contacts concerning formation of 
the new government have not been completed, and it is not true that we 


are at an impasse , merely because some gay that Damascus Opposes my 
forr y the new government. 
We want ft tane ur time in our etterta to overcot the ditticult te: 
whic! patruct ur miesion of forming the government. Thies setemsa from 
f elief that it des not matter if the » take s littie longer, 
er a we é ieve that thie will ater shorten the suttering of 
eva nand tv ebane se 
remier ’ Sait } ia ft it i’ ft igion ft ste; jnide would depen on 
u! : itior f Pre dent Livae Sarkis fhie means that he will cont inus 
' refuee te iter; maids m4 will eonti ‘ is ettorts t 'TOrm a overn 
ment ati © een t t the presidert of the republic hae giver 
nf eo erf t a has decided to settie the probiem * iropp ing 
t wu s time, ail ilh would announce that he is stepping 
a ice t make room tor tre resident ti elect another eraeon ti ore 
e hig ornment 
tt it ‘ na rurte the pot nt ‘ . i ; 
e ef ' " weer, tiv resident ’ eat | | : 
t Matte t we v4 incl is ; ft té tact #itt 








Damascus through the forelen minteater, hu'ad Hutrus, whom he chose Ar 4 
llaieon between himsel! and Damascus, to solve the problem of who ta to 
form the povernment and what type of government it wil! be, 





lhe president 's position haa divided those close to him into two groups, 
each with tts own view regarding what the president proposes to do, 


lhe firet view te that while President Sarkis now appeare to stick with 
HleSullh, the te not tnflexible in thie attitude, The proof of that Is 
that ie has teft the door open for continued disacussaton with Damascus 
on 4 sultable government formula, While he would like to have al-Sulh 
ae premier, he would prefer, if he has to choose, to maintain pood rela 


tions with Vamasecus, 


The second view is that it ia no longer easy or possible for President 
markia to induce Premier al-Sulh to step Aside and replace him with another 
nominee [ike Salim al-Huss or Malik Salam. They go on to say that as far 
is Preatdent Sarkis ta coneerned, the tasue is not a matter of being 
ittached ti r convineed of the competence of al-Sulh, but a matter of 
principle reoted in the system of government in Lebanon, 


ihe pret ent could not stomach two or more reversala at the same time, 


The firet reversal would be hia being compelled to abandon al-<Su.h, 
Thie would mean taking away the only remaining constitutional preroga 
tive he can exercise,namely the right to select a prime miniater, 


The jwecond evereal would conaiat not only of the torcing on him of a 
» such as Dr al-Huse or Malik Salam, but aleo of the imposition 
mn him of a epecifiec, political course of action. This would rob him 
! the treedom of action required to maintain the proper balance within 
the Lebanese political etructure, What is more serious is that tmposing 
a ortme minieter and a specific political course on the president would 


eprive his f the element of initiative in more than one domain and on 
re than one level, and would transform him into a figurehead presi- 
lent of the republie counting whatever dave are left of his term. 


thf latter iew ie correct, there is reason to believe that Presi 


ent irkie’ firmness in atickine with al-Sulh, countered by the firmess 
thoge who reteet this choice, mean that the situation in Lebanon is 

heading tf yard a crisis in the government rea@ime, whose results would be 

par he t ft foresee, 

A) ertain te that no one, especially not President Sarkis, wants 


isi to develop, because it would mean a new political confronta 
hetween the government leadere of Svria and Lebanon. Past experi 
is pt ed that this type of confrontation frequently has repercus 
the «s< rity situation, in terme of tensions and explosiveness, 
ind t the door n any possible solution. 


banese situation reverts to epinning around in 4 vicious 


e, Q@waiting etther surprise developments or miracies. 





1. EL. WANON 


AMIN AL=JUMAYYIL DISCUSSES NATLONAL SITUATION 
London AL=HAWADITH in Arabic 25 Jul 80 pp 12<14 


‘Interview with Amin al-Jumayyil, Phalange Party leader in Norther al-Matn, 
by Huda al-Hussayni; date and place not given] 


lflext) Since 7 July, the date of the military “coup” which occurred 
within the ranks of the Lebanese Front, the responsibility of Shaykh 
Amin al=Jumayyil within the Phalangist Party has grown. Amin al-Jumayyi! 
ia the party offictal responsible for the northern area of al=<Matn, 


The political positiona which al-Jumayyil formerly held have been toned 
down considerably since the tragedy that occurred during the military 
coup, and this has helped the Lebanese Phalangist Party avoid many 
negative reactions. 


\min al-Jumayyil played a conapicuous role during this phase. He is 
in continuous contact with Danny Sham'un, the military commander of 
the Liberal Nationalists Party, and his daily meetings with President 
Kamil Sham'un have continued without interruption. 


In thie interview with AL-HAWADITH, Amin al-Jumayyil insisted that the 
“Lebanese Army" is the one and only savior of Lebanon, provided that it is 
ziven complete powere. He revealed that the Phalangists'’ relations with 
the Paleatinian resietance have not been cut off, and he said that a 
meeting recently took place between a Phalangist Party information offi 

inl and Abu Ivad. 


in thie extended interview, Amin al-Jumayyil die ussed many matters, both 
local and international. All these matters relate to Lebanon, however 

He said that he would like to see normal relations between the Phalan- 
giate and Moscow, but stressed that such relations would not weaken 

their relations with the free world. In addition, he called for the 
Lebanese state to be courageous in confronting 411 its problems. 


The text of the interview follows: 
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ALeHAWADITH: During @& number of meetings between you and President 
ham'un, it haa been noted that Sham'un has acted with a certain amount 
‘| weakness, hesitancy, and confuaton, What la your view on thia? 


Al-Jumayyii: to be truthful, | have never in my lite seen President 
Sham'un stronger than he is today, If there {a any weakness in his 
character, tt wae hia natural reaction of wanting to withdraw trom the 
field, Jf this had occurred, the biggest civil war in the history of 
the Christian area would have taken place, 


Sham'un's coolness and his ability to overcome his natural feelings 
toward his associates and the organ ‘ation he built a long time ago 
were put to the teat, as were his thi 2 and his popularity. If 
vresident Sham'un had acted as any ordivary man, with a natural reac- 
tion to the enormity of this death, it ia certain that everything would 
lave been blown apart and Lebanon would have become embroiled in a more 
enormous and more perilous tragedy. And the matter would not have 
atopped with a few dozen deaths. 


AL-HAWADTTH: Don't you feel remorse for the tragedy that occurred? And 
was it possible to avoid it 
\i-Jumayyil: it te premature to talk about remorse, and it is premature 
to take a position. I believe that President Sham'un was clear when he 
told you that the present time is not a time for disapproval, or even a 
time for remorse, Now is a time for bold, objective and conscientious 
iction to deal with the course of the tragedy. Secause it really is a 
tragedy. And we have now reached this point. There are continuous 
meetings between President Sham'un and Shaykh Pierre |Jamayyil|, and 
more than one side is trying to improve the climate. There are also 
fforte with Danny, and there are continuous contacts bei ween me and him, 
that we can at least save what we can. And this provices a basis for 
rectitication. 


‘here wae an unreasonable lack of discipline, which was not accepted 
by anyone, and there were excesses. I am not saying that we have a 
luty to eliminate the excesses among others. Perhaps we have more 


idijoeavnacracites than some of the others, and | am not Aiming an accusa- 
tion at anyone. What IT want to say is that thie jolt to the conactence 

wh i took place could possibly generate some new feelings among the 
itivena., \s a consequence, it could put new dynamiam into organized, 


earnest and infallible action to eave the eituation, which has nearly 
gotten etuck in quagmires of corruption, irresponsibility, attrition, 
Ntanglement and contlicting wagering. in anv case, the correct chat 
icterizgation of the events which have occurred is that the Lebaness 
risis went on until it finally landed in a quagmire, where disease: 
iT? muail yenerated. 





AL-HWAWADITH: Who ta responaible tor the continuation of this maelstrom’ 


Al=Jumayyil: Perhaps we lay the resaponsbhility on President Sarkia, and 
he blames the situation in the Middle Laat, and everyone blames someone 
elae, tn my opinion, the main responsibility Lies with President Sarkin, 
because he is supposed to search for solutions and move quickly- 
eapecially since the events which have taken place today have turned 
everyone againat him, Those who want partition no longer have an 

interes’ {n the presence of lreaident Llyas Sarkis, and those who want 

4 unified Lebanon find that their interest does not lie with President 
Sarkis, who is incapable of inauring the unity of Lebanon, 


Herein lies the gravity of the situation, All the sides, with ali thei: 
contliets, now feel a tendency to bypase President Sarkis or view him 
as not serving their interests. 


AL=HAWADITH: Who wants partition? 


AleJumayyil: Lord, you at AL=HAWADITH certainly have a broader field 
of vision that we do, espectally since your move to London, 


AL-HAWADITH: In any case, they write in the foreign press that you 
want partition, and especially Shaykh Bashir. 


Al-Jumayyil: Why don't they put uve to the test? In any case, parti 
tion will end when a single army comes in and pute all this area that 
we live in in order, 


Al <HAWADITH: What ia the crisiae of the Lebanese Army’? 


Al-Jumayyil: Shavkh Pierre made 4 statement and said that we call tor 
the army to be deplo ed in the two areas--or at least along the Lines of 
engagement, or in the main center ft the state, such as the airport ond 
the ports. Then communication should be opened between these areas. 
After that we will ciscuss (nerteection’). <As for the statement that 

tii rmy must be put in order first, and country saved later, this is 

an unreasonable statement. I! consider it treason. | believe that it 

is treasonous that, while the country is burning, we should discuss 
(pertection’), or discues whether or not the powers of the Deuxieme 
fureau [intelligence service] of the army should be expanded. The arn 
should be deployed with a specific mission whose aim is to get things 
under control. <As for the reforms and the other problems, they can be 
dealt with afterward 


\.=HAWADITH: How is it possible for the army to be deployed when it 
in a state otf moral and material collapse, ind when vou have a situation 
in which if a member of the army apprehends a tighter, a group trom the 


fighter’s party comes the next day to get reveng 
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\ieJumayy i] lhe reason for thin is that the army is being deployed 
uvadually, in small groups, and this has destroyed the army. No state 
in the world requires the army to deploy gradually in amall groups, 

lhe Lebanene Army must be deployed in one group, and it must be deployed 
honorably, Along with the deployment of the army, civilian and secular 
courte Must be eatabliahed under these circumstances. Also, definite 
irrangements must be made to stand up for the cause of the army, § I! 

the army is deployed in small groups and is isolated from the other 
areas, then any band can cut it oft and remain sate trom any punish- 
ment, therefore, we say that the army ought to be deployed immediately: 
at least in Belruteeand in Lategrated areas, That ia, its Lines of 
supply should be securee«it should be an integrated army unit, In addi- 
tion, a state of emergency should be declared in the areas occupied by 
the army, ut above all, the Lebanese Army must be deploved and it must 
sssume its responsibilities. Then we can unify Lebanon--especially since 
ur army is eti'l the most untarnished army in the area, For in spite of 
i}! that has happened, the army has not been known to engage in any sec- 
tartan tighting. The members of the army have not opened fire on one 
another in the barracks. In the Sidon barracks they haven't opened fire 
m the Christian, and in the Junivah barracks they haven't opened fire 
nm the Moslem, 


No otticer has been killed for sectarian reasons in any ot the barracks. 
And in spite of what has happened, nothing has taken place to aftect the 
honor and integrity of the Lebanese Army. Thus, our army is still much 
more cohesive than people believe, and it is still more effective than 
people believe. tlt is still untarnished, and it still possesses the 
capability to act, provided that it is given the powers and the poll- 
tical, oftictal and popular backing to do so. 


\L-HAWADITH: but there is no equivalence between the weapons available 
to the parties and those possessed by the army. 


\l-lumayyil: The army possesses two kinds of weapons: material weapons 
md moral weapons. All its material weapons are of no benefit if they 

Are not supported by the moral weapons. Today, all the Lebanese people 
ire on the side of the army. When the army wishes to serve its country 
and carry out its duties conscientiously, then all the people will spit 
in the face f anv individual who fires on the army, whether his weapon 


is a pistol or a cannon. Women and children will go and stand in tront 
the cannons that are aimed against the Lebanese Army. This would 
ipply to both eastern and western Beirut alike, and to Moslems and 


nristians alike. 


Al ~HAWADITH \re you speaking now on behalf of al-Jumayyil or on behalt 
we Phaiangist Party, which includes Shaykh Bashir? 





AlwJumayyil: - am speaking on behalf of the apirit of the Lebanese 
Mhalangiat Party, and the overwhelming majority, and the Logic which 
forms the basta tor the thinking of the president of the Phalanginst 
Party himself, | speak from this poattion, 


AL@HAWADITH: But doesn't Shaykh Kbashir object to the deployment ot the 
army? 


Al-Jumayyil: Because Shaykh Bashir--and he is right to a great extent-- 
has lost confidence in the ability of the army to carry out any rescue 
mission on the level of Lebanon. And perhaps Shaykh Bashir is not the 
only one who shares these feelings. The state takes pleasure in every 
thing that happens and is waiting for the people to beg and plead with 
it. I don't believe that anyone will beg the authorities, and author- 
ity must be imposed or it will not have any existence. 


These are the feelings of a Large segment of the Lebanese. But in spite 
ot these feelings, no one will stand in the way of the state it it takes 
matters firmly in hand. On the contrary, they will feel at ease, be- 
cause the people really accept the tyranny of the state. 


AL=HAWADITH: We have learned that you reject President Sarkis’ position 
against deploying the army, but why won't you discuss the reasons for 
this rejection? 


\l-Jumayyil: | am against President Ilyas Sarkis' logic, which says, 
is the English, “Wait and see." And | am against the logic which says, 
"We can't do anything.” This, unfortunately, was the logic of former 
minieter Fu'ad Butrus, who is our dear friend. This logic has not con- 
tributed to saving the ship. Under previous circumstances, the state 
has been able to impose itself. We have not forgotten that you of 
\L-<HAWADITH have paid the price. Your magazine was confiscated in east 
and west [Beirut]. Thus, the state could have contiscated the magazine 
and newspaper REVEIL which supported AL-HAWADITH and shared in some of 
measures taken by the state. 


lherefore, the state had the capabilities to close the newspapers and 
ipply the law in every sense of the word. So why did it give up all 
these capabilities How could it have failed to settle the matter when 
it was able to? How did it permit all the initiatives to fall through 
its hands? rhis is the logic of Fu'ad Butrus, which did not lead to 

ny progress in the Lebanese problem or any improvement of the situation 


in the Lebanese sphere. 


Now, who is responsible’ It is certain that these words will mak: 
former minister Fu'ad Butrus angry, and he will try to find an excuse 
for himself. In any case, it is incumbent on the government to suc- 
ceed, and the people always hold the government accountable for su 
ces r failure and do not find any excuses tor it. The people ar 


not requires t» tind excuses to absolve the ruler. When im architect 





in asked to design a house, the house is expected to be sound, It ts 
the responsibility of the architect to build a sound house, In the 
case of the doctor, you don't force him to cure you, because there are 
some diseases which tall outside his specialty. He is required to per- 
form all his duties in a completely consctentious manner. But there is 
no excuse tor the architect Lf the building falls down, 


thus, the responsibility of the government is similar to that of the 
architect, It must succeed because the people will not excuse it==par 
tloularly when it comes to action. This is especially true because 

our problem is Linked to a considerable extent to the Mideast situation 
and toreign issues, Many aspects of this problem have been brought 
betore international conferences and gatherings and have been taken up 
in diplomatic and political activity in an effort to arrive at a solu- 
tion, But Lebanese diplomacy has not moved effectively in a way that 
would bring about an improvement in circumstances and lead to progress 
in the Lebanese situation, 


\L=HAWADITH: Do you believe that foreign pressure is keeping this from 
being achieved and preventing the state from taking action? 


Al-Jumayvyil: When you want the state to take matters in hand, there is 
no room to say that there is foreign pressure, because the world around 
us is not united against us. If we are subjected to pressures from one 
direction, we contain them with pressures in our favor from another di- 
rection. The state must look for the course which best serves our 
interests and follow it. 


Now, everyone is maneuvering against us: the states, the forces in the 
Lebanese sphere--all are maneuvering except the state, which is submit- 
ting to all the maneuvers and is not daring to counter them or resist 
them. On the contrary, the state accepts and yields to the maneuvers 
and the pressures in spite of the fact that it is still the state, the 
ambassador ts still the ambassador of the state, the minister is still 
the minister of the state, and the civil servant is still the employee 
of the state. In other words, the state is disdaining all the givens 
and all the resources in its possession. 


AL=HAWADITH: You seem to be treating the state unfairly, as if it de- 
cides the fate of the Middle East problem. According to what is pub- 
lished in the major capitals, Lebanon is under sentence of colonization. 
Menachem Begin refuses to withdraw from one inch of the West Bank to 
allow the establishment of a Palestinian state. Consequently, the only 
final solution that remains is Lebanon. 


\l-Jumayyil: If what they say in the Western capitals is correct--and 


| don't want to gee into the details of it--and as long as we are talking 
about the role of the state, then it is incumbent on the state to deal 
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with these suggestions, It ‘hould send tor the Palestinians and come to 
terms with them on a sound basis, with courage and sincerity. Then Lt 
should reveal everything before public opinion and reach agreement with 
the Palestinians, as we did in 1969 atter the encounters between us and 
them, as well as after the clashes between the state and the Pulestin- 
lanes in 1974, The state should come to terme with the Palestinians and 
say: We are now helpless, and there is a phase that we must get through. 
As long as neither one of us can do away with the other--if you please, 
Palestinians--it is in our interest for you to tind a solution to your 
problem and tor us to cooperate with one another. Otherwise, the Pales- 
tinian, the state, the Lebanese Front, and the National Movement, as 
well, will all be bled, The Amal movement will open fire on Fatah, Fatah 
will open fire on the Popular Front, and the Phalangists will open fire 
on the Liberals. 


And these will open fire on the Guardians of the Cedars. In other words, 
this tragic situation that Lebanon is undergoing demands an individual 
who will come and speak the truth, 


AL=HAWADITH: What is your view on the position of President Sham'un 

in which he refused to concede the defeat of the Liberal Party but sug- 
gested the idea of transforming his party from a military party into a 
political party? 


Al-Jumayyil: It is premature to talk about and comment on these matters. 
At the same time, it is true that President Sham'un wants to change his 
party into a political party, because there is also discussion of turn- 
ing the Phalangist Party into a political party, with the proviso that 

4 national council of the Lebanese resistance would be established to 
control military matters. Therefore, it is premature for us to analyze 
President Sham'un's remark before things take shape. 


\|=HAWADITH: Would the Phalangist Party really dissolve the war council? 


Al-Jumayyil: Anything is »xossible and open. But for your information, 
there is nothing called the war council in the Phalangist Party. Cer- 
tain names impose themselves in the tield, but the real name is the S« 
curity Council. The designation “war council" got started during the 
war in order to gather all the leaders into a coordinating council, and 
it has continued in use because the war has not ended. 


\L-HAWADITH: Where do vour contacts with the Palestinians and the Soviet 
inion stand 


Al-Jumayyil: fhe contacts with Moscow are still in existence through a 
principle party in Lebanon and a state which we must respect. However, 
there are basi complications between us and Moscow, the main one being 


Moscow's solidarity with the Communist Party, which is our political! 


idversaryv in the Lebanese arena. 
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Secondly, there are the joint statements between Moscow and the Pales- 
tinian resistance, These conflict with diplomatic principles since 
some of them involve interference in internal affairs, as when Moscow 
acknowledges the Palestinian resistance's right to act [n Lebanon as an 
existing power, Moreover the Soviet information media express many 
positions hostile to a segment of the Lebanese people, in spite of 

all our wishes that our relations be normal and that Moscow respect 

the sovereignty of Lebanon in every sense of the word and act on this 
basis, At the same time, we do not renounce our basic triendships: the 
triendship ot the tree world, and our triendship with the United States. 


AL =-HAWADITH: What about the contacts with the Palestintans? 


Al-Jumayyil: Our contacts with them have not been broken. Relations 
between us began in 1973, Joseph Shadir, Abu lyad, and Abu Hasan were 
on the coordinating committee, which was under the supervision ot Yasir 
‘Aratat. When we came to the Tall al-Za'tar events, it made a consider- 
able etfort to avert them and prevent a military settlement. Our rela- 
tions with the Palestinians have not been broken since that time. We 
would always put the Syrians in the picture, and some meetings took 
place--with Sami al-Khatib present--for the sake of integration of 
action. The meetings were friendly. In order to be realistic, we say 
that the Palestinians are now present in Lebanon, and if we come to 
terms with one another, it will be possible for them to take part in eas- 
ing the tragedy of Lebanon, On this basis, we began the earnest dialog 
with them. Today the dialog continues. Even at tne level of the party, 
one of the information officials in the Phalangist Party met with Abu 
lyad a short time ago, and the two talked about specific coordination 
ind the intensification of meetings concerning various matters. 


We are trying to put our relations with the Palestinians within an 
objective framework rather than an emotional framework or one of reac- 
tions and residual feelings. This is in the interest of Lebanon, because 
as we all know, before the Palestinian problem is solved, the Palestinian 
people will remain here. So we can either be content with this situation 
and work on this basis, or we can reject the accomplished fact. If we 

do the latter, Lebanon will continue to experience upheavals and con- 


tlicts. 
R59] 
CSO: BO. 
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LEBANON 


PHALANGE CHIEF DEFENDS POLICIES, POSITIONS 
Beirut AL-NAHAR in Arabic 15 Sep 80 p 5 


/Article: "Bashir al-Jumayyil: Our Problems Are Not with the Members of 
the Army But with the Mentality Driving the State Institutions"/ 


/Text/ Shaykh Bashir al-Mumayyil, leader of the Lebanese Forces, has ac- 
cused the Lebanese army of not honoring the Phalange's houses in al-Hadath 
or the banners displayed in them, He said that the problem "is not with 
the soldiers and officers in the army, and not with the institution as an 
institution, so much as it is with the mentality which drives all the in 
stitutions of the state, from the army to the judiciary, education and for- 
eign policy." 


lie stressed that there will be no infighting among members of the united 
ranks from today on and warned that if circumstances continue as they have 
in al-Hadath "They will be dealt with by the dynamic of 7 July, and it is 
enough for them to understand." 


| declared that after today there will be no party cells in the schools 
a universities. 


Shaykh Bashir was talking at a celebration held in the town of al-Ghinah, 

in the entry to Kasrawan, on the occasion of the laying of a cornerstone 

for a new Phalange Party house. Attending the meeting were a member of the 
Phalange Political Bureau and head of the Kasrawan Region, Mr Michel Sufayr, 
the head of the Department of Regions, Mr Salim Ru'aydi, member of the Ex 
ecutive Committee of the region, Mr Joseph Tutunji, and a gathering of 
people from the area. 


The celebration was launched with a statement by the head of the al-Chinah 
Phalange Section, Mr Nazih Shalala, who talked about the "7 July Movement” 
and its role in "uniting the Lebanese rifle." concentrating on che need to 
"implant the spirit which this ovement has given prominence to or the 
field level in order to \iberate Lebanon." 


Mr Antoine ‘Assaf spoke in the name of the Kasrawan Region Council Exec 
tive Committee, dealing with the occasion and the positions of Shayk' 
Pierre al-Jumayyil. 
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Statement by Pierre al-Jumayyi! 


al-Jumayyil laid the cornerstone in participation with the head of the 
region, head of the section and town priest. He then made a statement in 
which he said "We ave inaugurating a house for the Phalange and hope that 
atter today our heroic army will not think of entering the houses of the 
Phalange or that anyone will enter these houses except those we want to en- 
ter them, Lebanon needs centers which are redolent with faith and Love, 
and, because this love and spirit of sacrifice are lacking among others be 
sides us, we have been compelled to make up for what others have lost in 
what we are doing now." 


He added, "One need not pause at length before what happened in al-Hadath 
Some conclusions are adequate to draw lessons on what can happen or what 
we can do in the future. What happened in al-Hadath made us show to what 
extent we ourselves have become the army and to what extent others have 
become militias and bands. It has become clear to what extent we ourselves 
have become disciplined, a national patriotic organization responsible for 
the areas we are in, and how others have come to act the way we did 3, 4, 
5 years ago, or even 2 months ago. What happened in al-Hadath proves that 
the more organized, developed and strong we are the more others regress. 
The first conclusion we can observe, without malicio.s joy or scorn, is 
that we acted like an army and a responsible authority in the 4 days these 
events occurred, alleviating the barriers and easing the passage of our 
brethren in the army, without restrictions, while our houses were entirely 
exposed and our comrades were entirely exposed to what they faced at the 
hands of the Syrians in the occupied areas. They were not able to enter 
the houses of the Phalange in al-Hadath because this army "went away."' 
Perhaps the Syrians were slightly nobler, respecting the banners in the 
houses of the Phalange. On some occasions the army behaved with the 
Phalange and Phalange houses the way the Syrian army behaves in the area 
it is occupying. The newspaper AL-'AMAL has been prohibited from coming 
into al Hadath as it was in the past and today from coming into Zahlah. 
The political effects of the insane 4 days which passed in al-Hadath are 
taking place and being studied, and their messages are being drawn. Our 
position will be based in accordance with deductions in the future. To 
this day we have not learned and have not understood why what happened 
happened. After today we have started to be afraid of the introduction 

of che Trojan horse into our region; even when we did not take from within 
or from outside they have tried to take us through institutions. Four 
thousand young prople died so that our freedom and our areas would remain 
inviolate." 


Atter he repeated that the Phalange Party had preserved the security ot 
the troops in its movements and its houses in the eastern sections of 
Beirut, he said, “The problem is not with the soldiers and officers of the 


army, or with the institution as an institution, so much as it is with the 
mentality which drives all the organizations of the state, from the army 
to the judiciary, education and foreign policy. We should point out to 
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mackeround to the war of lLberatilon muat ” Oreanized bo that we may ve 

abie to bear Che cilificuilies Luposed pon ue we muet become orpautzed 
like a society and prepare oureeives socialiy and economically to (ranacend 
n@ etate of aos, fraudulence and perveraity we are now expertlencing as 

A rereult of the lerocious war it gp@emm that inetead of the government sav 
ing us in any way, we consider that i¢ i6 pouring o11 on the fire, when 

dissension breaks out (tt standa by, neutrally watching, on the excuse that 


accredited ambaséeadore ive mot weiven it the .reen ii@nt to seive the 
crisis in Lebdan .. .8@ must go back to the orvan zation we had at the be 
inning of this war and 20 back to the kind of discipline and conduct we 
respect and live in the iight of At tet Juiy, we created security anc 
ended the fragmentation Security without justice, a judictary and order 
will not be proper and justice wiii Curn into tyranny if we do not remedy 
our internal situation and propound solutions we want Co see how juttice 
and the judiciary wil. be establishe The Lebanese torces announced, at 
a press conference wy heid recently, that the government muet |; coceed 
Like rattic police and the  udictary and revive the public utilities if 


it cannot, we will help it pertorm those tasks or ise we will tind our 
selves compelled to do what will serve the vital social needs of the peop t« 


The governmen snot the ,ua@rantor of anything; its employees are emp! oy 
ees on pension, and ®e (a with its 1 tions. dhy should a judge 5 
ictive as long as he i. able to receive salar _thout exerting eny ef 

ori ihe same with trafiic poiicemen For «0 years ot tnodependence, the 


government has brought up its employees not to ce men bearing resporsibil 
tier. ee did not carry ovt the 7 July ovement to take the place of ‘ty 
government, but, Lf the zovernment $s unabie to rise up, we cannot wait un 
il it does; we must guerantee 4 proper life for our society and end the 

















law of Line iungle we hope Chat popular conmitlees will be found on the 


Stage belwee. now and | Oetober to remedy the varlour conditions of the 
‘itigens, We, a8 Lebanese forces, are not traffic policemen or people 
vrought tn to plant trees, Our Cask la defensive and security based, to 


protect our atea, we have liberationiat responsibilities, and we are actin, 
in Chie difection like 4@ soelety 


‘We are on the threshheld of a new season following the radical chanses 
which Occurred this summer, whieh Lad to the unification of the Lebanese 
rifie. after everyone had been hiding behind a tank and behind a party. 
Protection Nas been Lifted from ali vielationa and the government must 

or the responalbility or elee we will arrange our afiaire and create a 

Limate force whieh will always be responsible, in depth, ending al! 

theeate to our security and freedom in thie area of the world and freeing 
ue of the fear that someone will throw ue into the ocean. We are organiz 
ing our soctety in @ atrong fashion, our cranks packed tight together, com 
dining love, cooperation, mutual assistance and ‘celings of united destiny. 
No government will uproot @ Palestinian refugee on our territory: ‘nothing 
will uproot him except our @trugele and our adherence to our land to re 
gain sovereienty over all of it,” 


He moved on to the subject of schools and atudents, and said, “Today we 
wet create new organizations and our brothers the students met realize 
that students are Chere to study and that it is the professor who teaches 
and not the etudent, that it is he who corrects and not the student, and 
that it is the administration which organizes and not us. There are no 
party cells If it ie necessary that there be party cella, let them be 
outeide the sanctuary of the school. There are no Liberal and Phalange 
celis in the sehools. Schools are for studying and for the acquisition of 
knowledge and science, and our students today are in the most pressing 
need to return to their genuine nature and perform well in civilization, 
knowledge and science. Let them leave politics outside the sanctuary of 
the school and the university. Workers have totally succeeded in being 
trade union members on their jobs and playing their unionist role, and they 
are Supposed to continue in this direction. The atmosphere between worker 
and employer is supposed to be a normal one, because the two are in the 
same trench and bombs do not distinguish between them. We must view these 
matters with utmost interest....We are all prepared politically to make de 
cistons together when they must be made, but the conspicuous difficulties 
now are in vital daily matters. In this Little society, we want to live 
honorably and securely and emerge from the law of the jungle.” 





He expressed his hope that the “Lebanese forces" would be able to play 
their military and security part “in the battle of Liberation, because 
when all this is achieved the Palestinian refugee will see how we defend 
ourselves and how we organize Lebanon," 


LL8a) 
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1 BANON 


STEPS TAKEN TO IMPLEJENT ECONOMIC AGREEMENT WITH EUROPE 
Beirut AL=NAHAR in Arabic 31 Jul 80 pp @, 12 


i\Article: "Lebanese-European Cooperation Agreement: The foreign Mintatry 
Requests Suggestions From the Economic Organization” | 


lieat]) The Miniatry of Foreign and Expatriates’ Affaira issued a memoran- 
dum to the economic organizations in Lebanon concerning the first seasion 
of che Lebanese-European Cooperation Council which wae held in Brussels 
receatly. 


fhe memorandum called upon the economic organization and bodies in the coun. 
try to study, within their own specialties, what would relate to the fourth 
article of the cooperation agreement concluded between Lebanon and the 
Furopean economic community and to make suggestions concerning this issue 
along with appointing representatives to the Lebanese committee which is 
expected to be formed for this purpose. 


The memorandum of the department of economic affairs defined the end of the 
current month as the deadline for receiving the responses of the concerned 
economic parties to the contents of the memorandum. 


Following is the text of the memorandum: 
First: The convening of the council: 


In execution of the agreement signed between Lebanon and the European econ- 
omic community on 3 May 1977 and in execution of the cabinet's decision 
number |1 dated 16 April i980, the Lebanese-European Cooperation Counc i! 
held its first session in Brussels on 6 June 1980. Lebanon was represented 
by a delegation headed by Kisirwan Labaky and comprised of Ambassador 
Joseph Dunato, Mr ‘Adnan Qassar and Dr Antoine Basil who is a member of the 
Council of Development and Construction. 


Second: The demands of the Lebanese delegation during the meeting: 


The Lebanese delegation summarized its point of view of the meeting of the 
Cooperation Council in the following points: 
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lo develop trade exchange afd to work on Keeping the commercial balance: 
between the tw sides from shifting, 


i explain the great Lebanese need for reconatruction 48 4 preparatory 
step towards reaching a new financial proteco! for the purpose of rece, 
ine larger asetatance from the European Economic Conmunity, 


continue te receive nutrition asasietance from the communitv viseaevie 
the urrent secial conditions in the country, 


iv establiah the teehnical and the economic cooperation between the two 
sides in order to benefit from the European advancement in these fields, 


’ 


lo discuss with the European side new iasues related to the fact that 
new countfies such 48 Greece, Spain and Portugal haved joined the European 
Ry onomic Lommunity, 


lo work toward establishing communtcations between the European par! lament 
and the Lebanese parliament. 


third: The resulte of the meeting! 

ihree resolutions were made 48 4 result of the meeting: 

lhe First Resolution: The rules of procedures of the Cooperation Counci!: 
The chairmanship of the council will be on rotating basis whereby the 

Lebanese wi!! assume the chairmanship from | April until 30 September and 

the Europeans will assume the chairmanship from | October until! 31 March. 
Three Bodies: 


The Cooperation Council which will meet at ambassadorial leve!. 


lhe Cooperation Committee which will be comprised of experts and whose job 
is to assist the Cooperation Council. 


The Custom Cooperation Committee which will be in charge of customs affairs 
and to facilitate the trade exchange from the custome-technical point of 
view. This committee will present its reports to the Cooperation Committee. 


The Second Resolution: To define the aspects of cooperation between the 
European Community and Lebanon. 


om! 


ve framework of the basic structure. 
--Development of industria! and agricultural production. 


-~Vocational training, research and technical assistance. 
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lhe Third Resolution ihis resoeiution deala with the ortlein of commodities, 


lo review iiate A and 8 Which afe part of the seec i; pFoteed!| for the 
purpose of adjusting custom duties upon the new paats and rules of the 
(ounel! of Custom Cooperation, 


the conferees issued a note concerning the iteme on the agenda which per 
taine to the following: 


"ihe three previously tment ioned resaolutiona, 
lhe reaulte of executing the rules of the commercial aAxreomhent | 
“ihe imbalance in the commeretial balance, 


“The execution of the technical assistance to Lebanon will help in ine 
creasing productivity and will decrease the imbalance. 


“The possibility of reviewing the agreement in 1985 (article 44), 
‘Ihe resulta of the tinaneial and technical cooperation: 


--Lebanon benetited from an exceptional assistance in 1977 (20 million 
Furopean units). 


-=The necessity to utilize the current financial protoco! (30 million units). 


-<The desire of the Lebanese side for a new financial protocol as of 
| November 1981, 


--To work toward the execution of the cooperation plan in all areas as men 
tioned in Article 4 of the agreement. 





-=To establish communications between the European Parliament and the Leban- 
ese Parliament as per Article 39, 


--Lebanon should be consulted by the European Economic Counci! concerning 
the joining of new countries. 


-<The Cooperation Council has been made aware of the Lebanese desire to ob- 
tain nutrition assistance for the year 1981 similar to the assistance for 


the current year. 


Fourth: Practical steps for the purpose of cooperatine with the Furopean 
side. 


|. The Financial Protoco!: 


To request from the Council of Development and Construction the following: 











fo allocate the balance of the financial protoce! allocations, to intorm 
the Luropean and to use thie money in executing the planned projects, 


lo prepare a [tat of projects for the purpose of reaching 4 new financial 
proteco! as of | November 1Y8l Caking tanto consideration that The Furopean 
Feonomic Community representative in Lebanon, Mr Yanenes, had said that 
it te preferable that an agreement, on what has preceded, should be reached 
heflore the end of next July since the European side wil! be reviewing this 
atter at the end of July, 


The Nutrition Asstatance 
(Oo fequest trom the High Commission for Relief to prepare a atudy on the 
Lebanese needs tor nutrition assistance for the year 1981 and to present 
a detalled suggestion, concerning this issue, to the European Community by 
means of the Miniatry of Foreign and Expatriate Affaire in order for the 
ebanese delegation to the European Economic Council to be able to present 
hie request to the community. 

In the commercial field. 

lo request from the Higher Council of Customs to appoint one or two experts 
for the purpose of executing the third resolution (origen of the commodities, 
labeling the commodities as per liats A and B). 
-=-To request from the Chanber of Commerce and Industry to prepare def ined 
suggestions for the purpose of developing Lebanese exports to the European 
community (expositions, assistance, less customs restrictions, etc.). 


--To request from the Ministry of Economy and Commerce to cooperate with 
the customs authorities and the Chamber of Commerce in this respect. 


+. In the field of cooperation (article four of the agreement). 


lo form a Lebanese committee for the purpose of executing article four of 
the agreement. The committee wil! include the following organizations: 


--The Ministry of Foreign and Expatriate Affairs. 
-=The General Administration of Industry. 

-=The Council of Development and Construction, 
--The Ministry of Economy and Commerce. 


«<The National Council for Scientific Research. 


-<The Higher Council of Customs. 











==The Ministry of Agriculture, 

fhe General Adminiatration of Vocational raining, 
=-=The Chamber of Commerce and Industry. 
==The Association of Lebanese Industrial lata. 


fo request from al) these organizations to prepare 4 study as to the posal- 
bilities of cooperation with the European side in that which concerna each 
of there organizations. These organizations have to Appoint representatives 
who will be members of the committee. When the Lebanese side concludes thi: 
study, a request will be made in order for the European side to hold a meet 
ing within the framework of the Cooperation Committce and at the level of 
experts for the purpose of reviewing the wave to execute article four. 


5. Concerning the expansion of the community: 


it would be beneficial to present preliminary suggestions to the European 
side as to the new membership of Spain and Portuga! in the community. 
hie matter mainly centers on Spain's membership since it will create an 
agricultural competition to Lebanon in the European market. it will also 
compete with the Lebanese industrial products due to the low cost of pro- 
duction in Spain. 


6. To establish communications between the European Parliament and the 
Lebanese Parliament. 


--To send a message to the speaker of the parliament informing that the 
Furopean Parliament has appointed the committee which will establish the 
communication with the parliaments of the eastern countries. The message 
also states that it is to the advantage of Lebanon that the Parliamentary 
Committee for Foreign Affairs would form a committee to communicate with 
the European Parliament and to express the feeling of friendship which ties 
the two sides together and to encourage the execution of the agreement 
reached between them on 3 May 1977. 





/. A note. 


The agreement is being executed from the commercial point of view which is 
a matter controlled by businessmen on both sides. Steps are being taken 
to execute this agreement from the point of view of the financial protocol. 


It would be to the benefit of Lebanon to try to execute the agreement in 


its totality in order to benefit from the technical cooperation, the finan- 
cial protocol and the commercial facilitations. 
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it would alee be better not to bring up article 464 which ta related to 
reviewing the agreement asa of | January 1981] because this agreement, in 
ite entirety, ia beneficial to Lebanon and it tla our duty to try to execute 


it before anv new reconsiderationa, 
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LEBANON 


SYRIAN ECONOMIC DECISION HARMFUL TO LEBANESE BANKS 
Beirut AL“NAHAR in Arabic 24 Jul 80 p 5 


lArticle: "Lebanese Banks Might Be Affected Negatively as a Result of a 
Decision, by the Syrian Ministry of Economy, To Offer Facilitation for 
Foreign Imports" | 


iText| Banking circles mentioned that the Lebanese banking sector might 

be affected negatively as a result of a decision issued in mid-June by 

the Syrian minister of economy and foreign trade, Dr Muhammad al-Atrash, 
The decision offered new facilitations in repaying the value of the private 
sector imports with foreign currencies. 


The decision contained conditions allowing Licensed private sector import- 
ers to repay the value of theif imports by means of local Licensed banks 
either by establishing credit or by placing the value of the documents 

up for collection. 


The expected cause for negative effects on Lebanese banks is that most of 
the foreign imports operations used to occur through these banks or through 
Jordanian or common interest banks operating in Paris. 


Although the decision did not forbid the use of foreign banks yet it includ- 
ed incentives if the operations are concluded by means of Syrian banks. 


Following is the text of the decision, "Instructions No 81:" 


"In order to encourage importers from the private sector, in order for 

them to confine their banking transactions to local banks in Syria so that 
they can save commissions and banking expenses which are paid in foreign 
currencies when using foreign banks, to give the opportunity to those impor- 
ters who have money abroad to bring their money back to the country so that 
it can be used in repaying the value of their imports by means of using 
local banks, in an effort to develop our decision No 173 dated 7 March 1974 
and in clarifying decision No 211 dated 7 April 1980 which permits the 
issuance of import licence of import licenses to the private sector without 
the need to transfer the value of imports in foreign currencies. 
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bn tual iment if the ibove we {saue the following: 


"Firat: lt ia permitted for importers {from the private sector, who wer 
sranted or wil! be granted licensea and permits stamped by the phrase 

‘no need to transfer the money value abroad', to pay tor their imports 

hv means of licensed local banks either by establishing a credit account 
or by the value of their documents up for collection. This can be done 

on condition that the importers should either deposit at that bank a down 
payment of at least 15 percent of the total value of their credit in for 
eigen currency or they should give the bank the right to collect the value 
of the documents in foreign currency. The importer will not be queationed 


ibout the origin of these foreign currencies which are used in these opera- 
t ions. 


"Seeond: In orier to benefit from the provisions of the previous article 
(No 1) the following conditions are required: 


“l, The importer should present to the local bank a valid import license 
or permit. 


"2, The importer should either give the bank the foreign currency which is 
needed to establish the credit account or the value of the documents for 
‘ilection according to the rules and regulations of that bank, 


"3, The importer should give the bank not more than 1.5 percent of the 
total value of the credit of the documents for collection, in foreign cur- 
rency in exchange (ur Sanking commission and expenses. 


"4, The importer should give the bank the balance of the value of the docu- 
ments of the imported shipment in execution of the established cre'‘it in 
forelen currency and on the designated dates in accordance with the conven- 
tional rules of the bank for such operations. 


"Third: The importer can repay by using the foreign currency he has in his 
open accounts at the Syrian Commercial Bank. This is done according to the 
decision No 191 issued by the minister of economic and foreign trade on 

23 April 1970 concerning the use of foreign currency which was earned abroad. 
"Fourth: The amounts deposited in foreign currencies in local banks should 
be strictly used in repaying the value of imports ordered by the importer 
himself. In case the foreign currency is not used in import operations with- 
in a 3=month period from the time the last import license has been presented 
to the local bank, then the local bank will purchase these amounts at the 
current rate of exchange issued daily by the Syrian Commercial Bank and 

the exchange value is then deposited in Syrian currency in the importer's 
account. 


"Fifth: The local bank will be permitted to exchange the incoming foreign 
currencies for import purposes to any other foreign currency desired by the 
importers according to the conventional regulations of the bank in exchange 
operations. 
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“Sixth: lhe repayment of foreign currencies by the fmportant can be made 

with all forms of payment (checks, money orders and banknotes) and with 

ditferent accepted torelen currencies without asking questions about the 
ource of these monies. 


“Seventh: The foretgn currencies paid by the importer to the bank for 

the previously defined purposes does not exempt the owner from paying the 
dues resulting from the value of his imports or any other commitments which 
are subject to the regulations of bankrates, 


"Eighth: The provisions of these instructions do not apply on imports from 
countries with which Syria has established payment agreements. 


"Ninth: These instructions will go into effect upon issuance and their 
provisions will apply to licenses and permits issued to the private sector 
prior to the issuance of these instructions." 


Damascus 9 June 1980 
Minister of Economy and Foreign Trade 
Dr Muhammad al-Atrash 


R9RRK 
CSO; 4802 
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LEBANON 





INDUSTRIALISTS PRESENT REQUESTS FOR COMMON MARKET ECONOMIC AID 
Beirut AL-NAHAR in Arabic 15 Sep 80 p 7 


/Arcticle; "Industrialists' Recommendations on Benefiting from Agreement 
with European Market''/ 


/Text/ In accordance with a request from the Economic Affairs Department 
of the Ministry of Foreign Affaire and Expatriates, the Society of Lebanese 
Industrialists has drawn up @ memorandum containing recommendations on dif 
ferent aspects of possible benefits from the economic, technical and finan 
clal cooperation agreement signed with the Buropean Economic Group, in 
Light of the principles included in Article Four of the agreement, which 

in particular stipulates the following: 


"Cooneration between the group and Lebanon, aimed at particular in strength- 
ening the following matters: 


"The group's participation in the efforts Lebanon is exerting to develop 
its output and the infrastructure of its ecouomy in order to diversify its 
economic structure. This participation must be linked with the industrial- 
ization of Lebanon and the modernization of ite agricultural sector. 


"Strengthening of trade and promoting the sale of products which Lebanon 
exports. 


"Group cooperation aimed at developing Lebanese industrial output." 


The society set forth a number of recommendations, expressing its readiness 
to prepare integrated projects for all of them, stressing the need to re- 
study the schedule appended to the agreement on commodities which benefit 
from customs exemptions and discounts, especially in order to review the 
conditions imposed for these commodities to acquire the character of 
“originating in Lebanon.” 


Here is the text of the memorandum: 


Honored Ministry of Foreign Affairs and Expatriates, Economic Affairs 
Department: 
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Subject: The society's observations and recommendations on the Lmplementa 
tion of Article Four of the Lebanese-EBuropean agreement. 


Source: Your letter No 1643/9 dated 3 July 1980. 


Greetings and reapect, following which: we ceceived your letter ment loned 
above, with attachments, last 29 July. The society ie honored to submit 
to you as follows its observations and recommendations, whose adoption it 
considers will help the industrial sector achieve practical benefit from 
the Lebanese-European agreement: 


First, as regards the principles contained in Article Four of the agreement 
under discussion: 


A. The group's participatlon in efforts Lebanon is making to develop its 
production and the infrastructure of its economy: 


Because of the events which have passed over the country, Lebanese industcy 
Lost some of the basic ingredients to support and develop growth, especi- 
ally /through/: , 





A deficiency in spheres of developmert credit. 


A difficulty in obtaining credit facilities from abroad to import machin. 
ery, equipment and primary materials. 


Emigration ot skilled Lebanese manpower. 


Direct and indirect damage to some mutual development institutions, such 
as the Industrial Research Institute and the Vocational Training Center. 


The fact that sowe tndustrial organizations have been compelled to review 
factory sites. 


The Lebanese government has made many attempts to confront these obstacles, 
However, Lebanese industry is scill in need of more effective measures to 
repair what the events have wrought on the industrial development infra- 
structure. The society, relying on the first principle contained in 
Article Four of the Lebanese-European agreement, which stipulates "the 
group's participation in the efforts being made by Lebanon to develop its 
production and the infrastructure of its economy,'' considers that: 


There are numerous areas in which to put this principle into practical 
app lication. 


Specifically, the society recommends that the Lebanese government strive 
to obtain aid from the European group in the following areas: 
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L, Obtain a $200-militon long term loan trom the group at low interest Co 
be dedicated to industrial development purposes, 


The society would like to point out in this regard that the toundation ex 
ists tor guaranteeing the soundness of this loan, in the event it isa ob 
tained, both in terms of managing the loan channels and distributing them 
among industrial organizations and in terms of guaranteeing new investments 


The Lebanese government previously guaranteed a long-term credit loan to 
damaged industrial organizatlons and took suitable adminietrative measures 
to oversee the wnanagement of this loan and ite distribution through Che 
Development and Reconstruction Council in cooperation with some medium 

and long-term lending banks. [t is in these banks’ capability, in coopera 
tion with other specialized financing banks to provide the objective cond! 
tions to guarantee the soundness of the desired loan. 


[In another area, the Lebanese government has established the National New 
Investment [nsurance Organization, which constitutes an element of security 
as regards loans granted to industrial organizations to tinance their de 
velopment investments. 


2, In the same framework, the society recommends that an etiort be made 

by countries in the group to induce export insurance organizations, especi 
ally COFAS /sic/ in France and HBRMES in West Germany, to resume insuring 
these countries’ exports of industrial machinery and equipment to Lebanon. 
In this field we have had successful experience, since the HERMES organi- 
zation has recently agreed to resume insuring German organizations’ exports 
to Lebanon, although within specific limits which wii! not satisfy the 
requisite goals of industrial development. The society considers that con- 
tacts in this regard must be centered on the guarantees Lebanese laws pro 
vide, as we pointed out above. In general, if it seems that countries in 
the group want additional official guarantees, such as special agreements 
to guarantee investments, we consider that the matter verits positive study. 


3. As regards meeting the skilled manpower deficiency the events have 
brought about, we recommend that the group be requested to provide material 
support to support the establishment of vocational training centers in 
Lebanon and develop them in a manner which will help provide manpower 
trained in the necessary skills in the necessary numbers. 


4. In the basic areas to which the group can contribute, in order to sup 
port attempts to develop Lebanese production, there is help to re-equip 
the Industrial Research Institute, which is considered the technical corn- 
erstone for getting industry in Lebanon to grow and develop. 


5. In another area, the events, and the economic and security developments 
which arose from them, have made a review of the status of some industria! 
organizations mandatory. Therefore, and in view of the fact that most 
countries in the group be requested to take charge of conducting a study 
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whiel) will deal with the definition of the Lollowing points: 

The industrial organizations’ need to move from one place to another. 
The expenses of moving induetrial organizations, 

Moving expenses for induetrial organisations 

Financing industrial organisations’ moves to new areas, 


6, tn another context, the Council of Minteters previously approved the 
framework for guiding the policy of encouraging industry and industrial 
development in Lebanon, Nowever, it ie not possible to set out any objec 
tive development plane for industry without relying on clear data and 
figures on the true current state of industry. 


Therelore we consider Chat among the urgent mattere which the group can 
contribute to realizing a8 cegards the sector ie the provision of financial 
and technical aid to complete the conduct of a comprehensive survey of in 
dustry in Lebanon, The committee derived from the General Department of 
Industry, in which this group is represented, has completed a full draft 

of the tadustrial survey, specifying among other things the material and 
technical requirements of the project. We consider that it might be use- 
ful to request the Suropean group's help in implementing this project. 


5B. As regards the consolidation of trade and the sale of products Lebanon 
exports, as well as industrial cooperation aimed at developing Lebanese 
industcial output: 


For years, in order to facilitate the export of Lebanese industrial goods 
to European group markets, this group devoted special attention to economi: 
and political considerations, most important of which are: 


The need to parcel out shares for the disposition of Lebanese production 
among various markets. 


Concentration on stable markets in terms of the factor of demand. 
Through the experiences we have acquired in this field, major obstacles 
have appeared which have obstructed effor.s to open group markets up to 
Lebanese production. The most conspicuous of these obstacles are the 
following: 


The high costs of marketing in the group countries and the inability of 
most Lebanese industrial organizations to defray these costs. 


The industrial organizations’ Lack of an adequate grasp of the principles 
of marketing in the group countries. 
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The industrial organisations’ readiness to contront marketing demands in 
(he group markete te in@utfiecient and will not fulfll the requirements of 
these markets, especially in terma of packaging and processing conditions 
and speciiications, diatribution channels, and means for communicating wit! 
them, a8 well as means for making use of the privileges and preferences the 
market countries give Lebanese production 





The society previously made numerous contacte with international organiza 
Lions, especially the Unido organization and some inatitutes of cooperation 
in some market countries, of which we can mention the Gerwan Technical Co 
operation Organization and the German Inatitute of Developing Countries in 
Weat Germany and the Federation of Industries in The Netherlands. liowever, 
the attempts faltered because of the security conditions the country has 
gone through sinee 1975, The soctety recommends that the projects listed 
below be included in the bill of priorities regarding the group countries’ 
contribution to backing Lebanese products up and promoting them in their 
markets, 


The holding of a specialized symposium or symposia in Beirut whose main 
topic will be "Marketing techniques in the group countrics,”’ 


A study of the possibility of developing some Lebanese industrial products 

to conform to the requirements and demands of group markets. The society, 

in cooperation with the Unido organization and the Federation of Industries 
in The Netherlands, had already ventured on a corresponding project, whose 

implementation was halted by the events. 


Participation in establishment of an induetrial data center, bearing in 
mind that an integrated project is ready in thie regard, between the Gen 
eral Department of Industry and the United Nations Industrial Development 
Organization. 


Offering financial aid or aid in kind through this society to enable in 
dustrial organizations to take part in the specialized displays which are 
set up in market countries. It should be pointed out that the society has 
many encouraging experiences in this regard, of which we might mention in 
particular the aid the Exhibition Department in the city of West Berlin 
presented to take part in the "Partners in Progress’ exhibit, devoted to 

the development of exports from developing countries to Weat Germany, 46 
well as the aid presented to the soctety by the German Technical Assistance 
Organization to take part in the International Office Furniture and Supplies 
Exhibit set up in the city of Cologne in West Germany 


in addition one should point out that in the event you agree in principle 
to adopt these recommendations, the society is prepared to provide inte. 
grated projects for each of them and the means it considers available for 
putting them into execution. 


In another context, we consider that it is necessary and appropriate to 
review Protocol No Two attached to the agreement regarding the definition 
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of the concept “produets of local origin,” Thie ta because the stipulated 
definition of local ortgin prevents many Lebanese industrial praducta from 
venefiting from thie agreement We coneider that in Chie regard atepe 
should be taken to form @ technical committee in which the General Depart 
ment and thie soclety will Cake part to study Table A attached to the apree 
ment, commodity by commodity, preparatory to entering into negot lations 
with market management Co make the necessary modifications 


Ae regards your request that the society name 4 delegate to the Lebanese 
committee to the agreement, the society delegates the secretary, Mr Nabil 
4l-Ladhiqi, to represent it in this committee, 


Hoping that you will fine that the abovementioned observations and recom 
mendations merit attention, and stressing the society's permanent readiness 
to cooperate with you in view of the benefit thie entaile to the economy 
an’ ite prosperity: 

Please accept our highest regarde, 


Signed/ President Fu'ad Abu Salih, 


1148/7 
C80: 4&0? 
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SAUDT ARABIA 


KORAN INSPIRES SAUDI RULERSHIP 
Seoul THE KOREAN HERALD in English 23 Sep 80 p 2 


[Text] Saudi Arabla ie an Islamic monarchy which has been developing 

from monarchical to ministerial rule. The duties of the King-Imam are de- 

fined in the Shari'ah law (religious Ielamic law ae recorded in the Qur'an 

and interpreted in the Hadith, the Prophet's sayings) which recognizes 

the Imam not as an absolute hereditary monarch but ae one who reigns in or- 
der to rule for the public goods, 


The modern history of Saudi Arabia begine with the recapture of Riyadh by 
King Abdul Agiz ibn Abd ar-Rahman Al Faieal Al Saud in 1901, Other con- 
quests followed and the Kingdom's incernational position was confirmed by 
a series of treaties, the most important of which was the Treaty of Jiddah 
signed in 1927, when Britain recognized the complete independence of the 
Kingdom in return for a pledge by King Abdul Aziz to abstain from attack- 
ing the Gulf Shetkhdoms which were under British protection. In 1913? 

the name Saudi Arabia was adopted. 


The Royal Decrees, proclaimed in 1953 and 1958, which provided for a Coun- 
cil of Mintietere and laid down ite functions, may be regarded an the be- 
ginning of the “constitutional regime." 


At the present time King Khalid 
heade the Government ao Prime 
Minister. the Foret 
Minister 9 Crown Prince Fahd. end 
Second Deputy Prime Minister is 
Prince Abdu bin Abdul Ariz, who 
also has charge of the Nationa! Guard 
The other members of the Council of 
Ministers -- some of 


uM 
Resources, Health Labor and Socia! 


Affaire, Piigrimege and W . 
Planning. Works and 
Municipal and Rure!l Affairs. 

Foreign Affaire 


108 








Ministers are responsible fo the King, Almost all the apparatua of modern 
povernment=eministries, civil service, budgeting syatema and so on=-have 
been set up since 1955; in the early 19508 the Miniatry of Finance waa the 
only executive department of government, An independent judietary and a 
modern judicial system were part of a reform program begun in 1962, but 
the first Minister of Juetice wae not appointed until 1970, 


Although there are no elections and no politteal parties, Saudi Arabia has 
its own form of Ielamic democracy, Al! men are regarded as equal, and 
differences are minimized between the rich and the poor, the governors and 
the governed, Ministerea and of ficlala keep their doors open so that any- 
one with any bueinees can call in, without prior appointment, and be offered 
refreshment in accordance with Arab custome, A morning visitor to a senior 
official may find hinself waiting with a large number of other callers; 

and since most of the official's morning may be epent receiving visitors 

in thie way, he often needs to return to hia office in the evening to do 


uninterrupted work when the 


An clement of decentializaiion was 
introduced in 1963 when the country 
was divided into four proviaees 
Western (Jijaz), Central (Najd), South 
Western (Asir) end Fastern Province 
(Hase), each with an appointed 

vernor or Emir, who is charged with 

4) adminisiration, maintenance of 
order and implementation of Shar! ah 


office ia closed, 


Interior is res fe appoint 

the PE rotre. sol tend Anan bes at 
effecuve loca! government as the term 
is undersiond in Western democracies 
The municipalities are completely 
depe t on central Government for 
funds people expect the Govern 
ment to provide whatever utilities and 
services are fecessary, and the 


Government accepts on obligation to do 
#o. The only form of loca! eltetion is for 


I ments Various ministries have 
eounci]) members called al Majlis al 


eld offices. and the Ministry of the 


Batadi, who have a purely advisory tunction, their advice being directed 
to the chief municipal executive. A new “dietrict syatem” of local adminis- 
tration was approved in principle by Royal Decree in 1963, 


Ol) provides nearly ail the Government's revenue. There is no income 
tax. This dependence on of] is too great, and many of the Government's 
plane are aimed at diversification: by increasing the area of land under 
cultivation, settling the nomads, and stimulating industrialization. 


The Ministry of Education with its sister Ministry of Higher Education to- 
gether comprise the largest area of Government with over 50,000 adminiatra- 
tors and teachers throughout the country, of whom 2,800 are employed cen- 
traliy in the minietries’ headquarters in Riyadh. Saudi students do not 
have to pay fees, and are given generous allowances to cover their ex- 
penses. In 1967 the Kingdom's third university, King Abdul Aziz Univer- 
sity, was founded in Jiddah (the others are Riyadh University, founded in 
1957, and the Islamic University, Medina, founded in 1961). The Univer- 
sity of Petroleum and Minerais produced its first graduates in 1970, 

In 1975 King Faisal University was established in the Eastern Province. 
Riyadh's University of Imam Muhammad ibn Saud was preparing to include col- 
leges of Arabic languages. Social Studies, and Shabic languages. Social 


Studies, and Shari'ah (Islamic law) and the High Inetitute of Judiciary. 
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The Civil Service Commission @ 
reaponsible for eclaffing policies 
throughout the public service Con 
siderable efforts are being mede in the 
direction of adminiairative innovator 
and reform. and impressive Waelning 
echemes are being introduced to im 
prove the siructure and processes of 

ublic administration The Institute of 
sublic Administration, which war 
establiched in Riyadh by Royal Decree 
in 106) a8 @ sem independent publi 
agency, provides (raining and further 
ae ation for civileer vents, undertakes 
research, and assists government! 
departments in reorganization and 
reform lt ie probably the biggest and 
best equipped institute of ite kind in the 
Middie T ast 

The Governments general ob 
jectives are to provide for national 
cecurity and economic and socia! 
stability, and to raise the living stan 
dards of the people, while maintaining 
the religious and moral values for 
which the Kingdom, We original 
homeland of Islam. i #6 well known 

The most difficull administrative 
problem i# the shortage of skilled 
manpower Although increased efforu 
are being made to remedy this it it 
unlikely Uvat the Government wil 
achieve ite social and economic ob 
jectives with considerable help from 
non Saudis, and such echievement may 
be at the ecapense of some of the 
religious and moral values which are 
an @seential and distinctive clement of 
Saudi society Tt will be a mater of 
great interest to see how Saudi Arabia 
continues to develop towards objectives 
which anywhere elee would be con 
sidered virtually irreconcilable 
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SAUDT ARAHIA 


}F FECT OF URBAN CULTURE ON ARABIAN SOCIETY STUDIED 
Seoul THF KOREAN HERALD in English 23 Sep 80 p 1 


[Text] In te the town culture=--markedly Islamic--which brings together the 
various strands in Arabia society. to form a complex but harmonious whole, 
combining the virtues of Beduin life with merchanting acumen and a high 
standard of literacy and education, 


The ancient records of Arabia show a society simultaneously at many dis- 
tinct but interdependent stages of development. Beside the high civili- 
zation of the ancient South there is mention of Beduin, who do not, how- 
ever, seem to play a role of any great importance. In early Islamic times, 
the interrelationship between nomads and townsmen is closer, each depend- 
ing on the other for essential goods and services. 


Although the early towns were organised in quarters corresponding to the 
tribal origins of their inhabitants, the conditions of settled life pro- 
duced a culture superior to that of the tribes in the desert. One aspect 
of the rise of Islam can be seen as a clash between the aspirations of 

the town and the custome of the desert, where animism had been the prin- 
cipal religion. Many of the most important historical events during the 
first centuries of Islam must be interpreted to some extent in tribal 
terme, but there was a strong reaction by those who thought of the [Islamic 
community as a whole. 


The old poetry gives @ good accoumt which ie doubtless why they are con- 
of Arab life in pre-Islamic times. It gemaed in the Qur'an. 
describes a gy Sy demanding Some of the custome of early tribe! 
heroic virtues * heroes are society — habit of exposing 
symbol, the poets the voice, of their society os Tomato chitéren — were 


tries 

't was the task of the poet, and of the 

invisible being who whispered §in- 
se 


iF 
ig 


i 







«p ration into his ear, to act for the tribe mned ee oe 
in coplomatic negotiations, and to — af Ge of ite etill to 
vanquish the opposing poet's familiar some extent, however. Qur'an 


soort. Pefore a Dattle he had to create 


3 
2 
g 


morta ardor in his own and t 
weakness in the enemy These in- ee ‘Ove the copurten ~~ 
cantatory poet verged on sorcery, society continued to develop while 
Beduin society altered very little. The 
economic changes of the twentieth 


lil 








century have now intervened the 
motor car spelt the end of Beduin 
wealth based on came: and horse 


breeding, and the rise of the ot) industry 
Nae forced (hem into new occupations, 

There have always been differences 
between the souther’ and northern 


fieduin. Those of the south dress dif. 


ferentiy, and in their migrations do not 
live in tents, but merely hang @ eum 
shade from @ tree, of go tween 
mountain caves and camps 

The Beduin of the north ride their 
camels on eaddies, while the 
southerners cide without saddies and 
much further back The northern Arabe 
are believed to have adopted the saddle 
for wee in war againet thelr powerful 
neighbors, because It allows another 
warrior to be mounted behind the rider 

The aristocracy of (he desert are the 
came!rearing (tribes. The sheep- 
rearing tribes were thought to be of 
lower social standing a8 the 
nomadic way of life has been eroded, 
any socia! disadvantage has now vir- 
tually disappeared 

Individuals or groups have always 
attached themselves to powerful 
persons or groupe to obtain protection 
and (he sheep-rearing tribes may have 
heen cliente who were not granted full 
right of membership in the more 
powerful tribes with which they hed 
associated themselves for protection. 

The economic basis of nomadic life 
lay in the utllizetion of resources dif- 
ficult to explott Many scholare believe 
ihat it was not (he weaker members of 
the tribe who were forced out of the 
oases and fertile areas, but rather 
the strongest who launched themeeives 
into the ile desert. 


It \e clear that Chere are not and never 
were nomads in Arabia who have had 
complete economic independence 


They have always relied on the settled 
areas for an important proportion of 


their food 


H. St John Philby has written of the 
unifying achievement of King ibn Seud 
by the mid-19208: “The Arabia over 
which he was to rule for nearly three 
more decades was united as never 
before and the realm which he had 
carved out with his sword and his faith 
would descend intact to his successor. 
The vital factor... was his reputation for 
justice and resolution, which was 
seldom put w the test, and slways 
vindicated when the rare need arose. 
For the first time in human me 
Arabia had @ single ruler whom all 
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ome, and or: re Pore Arable 
over which 
united as King Abdul au ne 
factor was hie reputation for justice and 
resolution, alwaye vindicated when the 


need eroee 
ae , 
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SAUDI ARABIA 


IRRIGATION PROMISES AGRICULTURAL BOOM 
Seoul THE KOREAN HERALD in English 23 Sep 80 p 5 


[Text] Saudi Arabia ie characterized by the vastnesea of its land area, 
which is more than 900,000 square miles, over 1.5 per cent of the world 
land mass. Under 0.2 per cent is cultivated and the total area utilized 
for agriculture and forests is less than three per cent. Huge of] reven- 
ves give the country a high income per capita rate, but the traditional] 
agricultural sector is still dominant in terms of the numbers employed 
within it. 


The tenure of agricultural land in the Kingdom is unlike that of other Mid- 
dle Eastern countries. There is no concentration of ownership by a few 
rich individuals and the cultivated land is remarkably evenly distributed. 
Owner occupied agricultural holdings make up ninety-six per cent of the 
cultivated areas. The total area planted with field crops is over one 
million acres. 





Vegetable crops are becoming very popular in villages close to urban mar- 
kets where transportation is available for marketing. In tonnage, the 
biggest crop today is still dates. Saudi Arabia has between seven and 

nine million mature date palms--ten per cent of the world's palms. But the 
tomato crop and the water melon crop are already producing almost as large 
a tonnage. Onions are a significant crop, and other vegetables and citrus 
fruits are of increasing importance. 


The smallness of the average holdings--2.5 acres in the mid-1970's-- 
One of the earliest success stories 


naturally presented problems for 
agricultural development, but with 
widening horizons, more ambitious 
farming has led to the tion of 
substantial crops of alfalfa (by far the 
largest annual tonnage), wheat and 
sorghum y . Eyraned'o tae 
Agr cu tural Bank has pla ame 

roe in producing credit for the 
energetic farmer, while the Ministry of 
Agricuture has established country- 
wide traning programs for farmers. 


was in the field of chicken and 
production, where — in a period of nigh 
growth in food consumption — national 
self-sufficiency was achieved by 1979, 
and prices had remained steady in a 

riod of inflation. Milk production had 
fon ounocteneey Cuneo (e.g. at al- 
Khar)) for public sale, and prospects 
for a national dairy industry looked 
decided!y promising. H M King Khalid 
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moe A ar 
le\eupment of modern methods for the 


ahi 


‘7 


Characteristic of the she-came! 


wiation is that it 1 not give mili 
uni@ee it is living with ite calf The lac: 
tation period is shorter (han that of the 
cow, But camels enjoy the inestimable 
advantage if Maintaining good heal) 
Nn the extremes of te: perature that 


prevail in Central Arabia 


About half, in value, of total food 
consumed is imported, and imports 
have grown more rapidly than 
domestic production An opportunity to 
reverse the trend lies in the field of 
marine food, for which a growing 
demand offers and opportunity to in- 
crease food production with a minimum 


input of labor 


® most binding constraint on Saudi 
aaricuiture is imposed by water. The 
general availability of water in areas of 
cultivable soil is insufficient almost 
everywhere in the Kingdom: but 


inistry of 


studies conducted by the 


PnuCUuraR he the 


ion Of Came! amie whieh, with 
tow fat Content, if especially health 
vitg | ihe Roya! nerd at Riyadh for 
example, is Deing milked by specially 
developed milking machines One 





Scarce Resource 
Of Fresh Water 
Wisely Protected 





Agriculture and Water have revealed 


that underground water resources are 
much greater than was believed ten 


years ago Comparative studies of 


known water sources with recent 
national water consumption rates 
demonstrate that they should be suf- 
ficient for tens or even hundreds of 
years. Surface water is intermittent 
and primarily avaliabie in the south- 
western highlands and coasta! areas, 
brackish water is abundant and sea- 
water is available for desalination in 


unlimiied quantities 

t has been found that the eastern, 
northern and central areas of the 
Kingdom are compiled of sedimentary 
rocks containing water-bearing for- 
mations which vary in qualit 
quantity. Such sodlmemtaly’ Gy ny 
cover two-thirds of the country. Most of 
these deposits are represented by 
sandstone or limestone, which hold a 
considerabie amount of ground water 

These aquifers contain water more 
than thirty thousand years old Some 
formations are near the surface but 


some are very deep, so diving and 
pumping equipment are necessary & 
exiract the water. Some of these for 
mations are not rechargeable, oo water 
eMeources, lane ol) resources, are 
diminishing According to studies made 
by congul ante. (wenty-eight important 
sedimentary scuifers Nave been 
discovered 
lapped, reaches (he surface under its 
own pressure, offeo al a high tem 
perature, from ‘he heat of he earth's 
core 


\riegian water, once 


As for surface water, Saud! Arabia is 


the largest country in the world without 
rivers. The annual rainfall does not 
exceed 100 mm, although the south: 


western parta of the country are af- 
fected by munsoons and the annual 
rainfall average in (hese areas might 
reach 500 mm. In genere!, rainfall is 
sporadic and variable. There can be 
periods of drought of up to seven years, 
great humidity. high evaporation 
strong wind effects and rapid run-off 
fioods 

The accumulation of salts in the soll 
igone of the permanent problema facing 
irrigated agriculture. All surface water 
contains some soluble salts in 
negiigivle amounts, but after several 
years of irrigation « harmful ac: 
cumulation appears. Salts found In 
irrigation water remain in the soil, 
while water itself ls lost by evaporation 
and drainage. Irrigation water le used 
in Saudi Arabia with @ salt content 
ranging from one (housan’ to more 
then four thousen. parte per miiilon 
(ppm) Generally 3,150 pe ie con- 
sidered the maximum the safe 
watering of any plant; so salinity is « 
severe problem. 
irrigation agriculture hac been and 
will continue to be by far the largest 
user of eater. The demands made by 
agriculture on water supplies 
crop needs and also determine 
minimum production and maximum 
cost levels. The depth of ground water 
in the Kingdom varies from a few feet 
to three thousand feet. It is estimated, 
however, Uhat there is enough water, in 
rainfall and below ground, for the area 
of cultivated land to double in the short 
run. 

The main means of combating the 
constreint imposed by scarcity of water 
are by dems, wells, water-towers, 
draining and ‘ong-distance piping. 
Fifteen dams ore already built, of 
which the em, oe the Waid 
Jizan in the ° -Western Tihamea 


region, provides irrigation for 70,000 
hectares The greatest of the irrigation 
and drainage schemes — to rid the soil 
of ite salinity — is at Hasse. The 
reclamation of land has ied to a marked 
rise in the number of sheep raised, to. 











which the Faisal Mode! Scheme bears 
striking witness Here, « total of 3,600 
hectares have been recial ape pe 
sheep population reached 33,000, 
course, the Paisal Model Scheme was to 
be converted into a private commercial 
enterprise which @ group of Saudi and 
foreign firms were to operate 

The final protection against lack of 
water is the sea. With the increasing 
refinement of methods of distillation, a 
pipeline system is to link the capital 
with Jubay! on the Gulf Meanwhile, a 
National Water Policy has been 
established, providing for the en- 
forcement of a National Water Code, to 
sharpen public awareness 

The three main objectives for 
agricultural development are to raise 
the per capita income and improve the 
welfare of rural people, minimize the 
Kingdom's dependence on imported 
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food and release surplus jabs. " 
employment in other setters. 

Ifteen research stations and 
demonstration farme heve already 
been established and there are sixty: 
two extension unite th the 
country, A government subsidy on 
fertilizers has encouraged their use, 
and insecticides and pesticides are 
being distributed. An Agricultural 
Bank has been set up, and has con 
tinuously expanded interest-free credit 
to farmers. To encourage the adoption 
of modern technology and to increase 
farm tlon, the government paye 
subsidies on selected imports and 
products. 

The leaders of the country are 
committed to the processes of 
agricultural development. They 
recognize ite connection with the 
m of political stability. 
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AL=ASAD'S OFFICER CHOLCES VTEWED 


lel Aviv BAMAHANEH in Hebrew 20 Aug 80 pp 30-31 


[Article edited by Hayim Raviv: ‘The Officers of the Syrian Army" 
(fext] Syria's President Hafez al-Asad is now facing a new problem in 
addition to ali his other internal problems, which is Likely to give him 
many headaches, namely, the appointment of the next chief of staff of 
the Syrian Army. The question is whether a professional soldier is 
preferable to a political one, or whether a representative one should 

be picked. The new chief of staff will greatly influence the molding 


of the tmage of the army's officers in the future. 


We do not have the space to diseuss all the characteristics of the 
Syrian ofticer. We will only mention some typical landmarks in the 
course of the averaye regular army's officer's term of duty, and we will 
dwell on the role of the ruling Ba'ath party and the Alawite minority in 
shaping the present image of this officer. 


Ihe present chief of staff, Lieutenant General (Ahmad) Hikmat Shihabi, 
who has served for 6 years, is a prototype of the representative offi- 
cers in the Syrian Army. Shihabi, a Sunnite, was picked for his post, 

as was Talas, minister of defense, in order to compensate the Sunnite 
majority and blunt the edge of possible feelings of discrimination. In 
effect, this chief of staff does not have real authority. He is mainly 

a representative and ceremonial figurehead. Thanks to his past as an in- 
telligence officer, Shihabi is helpful in fighting the violent opposition 


of the Muslim Brotherhood. 


Chief of Staff Shihabi is one of the three top officers in the Syrian 
Army who symbolize, especially for the Syrian officer, the encounter 
between professional quality and political power. The other two senior 
officers are the assistant chief of staff, Maj Gen Col (Liwa) Ali Aslan 
and the commander of the "Defense Units," Col Rifat Asad. 


Ihe assistant chief of staff represents the professional officer. He 
is a skillful officer who advanced persistently and systematically 
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through the ranks on his own merit, doling a variety of assignments in 
the field and at general sratt., Ritat Asad, on the other hand, repre. 
sents the political officer, Ritat, who ls the president's brother, 
heads the unit which {s responsible for protecting the regime, This 
officer, who has decorated himself with a doctorate from Moscow, has 
served inthe same capacity all along and has advanced rapidly through 
the ranks. 


The common denominator tor both officers is their Alawite origin, which 
{gs also the origin of most of the leaders of the regime and the presi- 
dent. Beyond that they are quite different. Ali Aslan who served tn 
1976-78 as commander of the Syrian forces in Lebanon, {s considered a 
professional in today's Syrian Army, and the political leadership recog- 
nizes his achievements. Despite his membership in the Alawite minority 
and the fact that he is a loyal party member, Ali Aslan has not been 
close to the political arena, and his promotion ts due mainly to his 
performance. This respectable professional image has not gone unnoticed 
by che majority of Syrian officers. 


Rifat Asad, the president's brother, on the other hand, is hardly ever 
photographed in uniform, and insists on being referred to as "Doctor- 
Member of the National Leadership of the Ba'ath party," without any 
mention of his military rank. From the beginning Rifat served as com- 
mander of his brother's bodyguard (even before he took power). Under 
his command this untt grew to gigantic proportions (it became recently 
a regular armored division and was given the best means of combat). The 
task of this unit which has a great many Alawites and members of Asad's 
family, is to defend the regime from a coup. it is well known that 
during Rifat Asad's term of duty his authority has been used to obtain 
political objectives and favors for those close to him. His military 
rank is also unusual--he is now commanding a division-size unit which 
according to regulations calls for a brigadier general (Ahmad). 


Strangely, he and his officers make sure they maintain ranks lower than 
the usual--lieutenant colonels and majors serve as brigade commanders, 
while majors and captains serve as battalion commanders, despite the 
size of the forces under their command. This may be due to their desire 
to maintain a separate position within the army. Because of their poli- 
tical image and their many privileges, Rifat and his men have become 

the most hated unit in the army, feared by all. 


An Open File--And a Secret One 


The Syrian Army, which was established in 1946 when Syria became an inde- 
pendent country, has undergone many radical changes over the years. The 
frequent coups and political upheavals which took place during the 50's 
and 60's, did not leave the army untouched, certainly not the officers. 
Only during the past decade has the Syrian Army enjoyed a measure of 
stability, under Hafez al-Asad's regime. This too has changed somewhat 
in the past year. 
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Unlike the 50's and 60's, when most army officers were engaged in 
intensive political activity, their involvement today has been reduced 
slgnificantiy. Moreover, the political activity within the army has 
been channelled through established political structures which are 
separate trom the civilian structures, This development undoubtedly 
has had a growing salutory effect on the professional level of Syrian 
Army officers. But it seems that even today the Syrian officer {as 
preoccupled with the question of the importance of the political 
factor in his professtonal career in the army, especially in light of 
the struggle of the regime with the violent Sunnite opposition emanat- 
in from the Muslim Brotherhood, 


Any highschool graduate in Syria who wants to serve as an army officer 

has to volunteer beforehand for several years of service in the army. 
Aitter a series of tests the candidate enters the military academy in 

Homs (central Syria). The cadets take a 3-year course which includes 
general military training as well as professional training in the vari- 
ous training centers. An officer's course diploma is legally considered 
the equivalent of a bachelor's degree. Upon graduation the cadets become 
first lieutenants (Malasm U1) and are placed in different untts, accord- 
ing to the professional training. (Only academic officers who do 


2 and 1/2-years of compulsory service become second Lieutenants. ) 


In principle, the advancement process of Syrian officers through the 
military ranks consists of constant and changing elements: A period of 
4 years between ranks; field assignments for certain periods of time; 
professional courses like company and battalion commander course; 
followed by command and staff course. The body which controls appoint- 
ments, transfers, advancement, and demotions is called tie "Officers' 
Committee.’ This committee includes most of the adminiscrative heads 
of the general staff, but their decision must always be approved by 
President Hafez al-Asad. 


The career of a Syrian Army officer, from the moment he arrives in his 
unit and gets his first assignment, is documented in two parallel files-- 
an open one and a secret one. This is the symbolic start of a military 
career in the Syrian Army, since from here on out the officer will be 
tested on two levels: 


The professional Level--his skills, his performance, and his ability to 
carry out professional assignments. 


(he political level--his loyalty to the heads of the regime and the prin- 
ciples of the ruling Ba'ath party. 


In every case the political consideration is decisive in the appointment 


of officers and their advancement (intermediate ranks and up), in accor- 
dance with the “scale of loyalties" of the following order of preference: 
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(hia delicate balance ia bound te break down aa soon 48 Hales al-Assad 
leaves power, which he haa held since 1970, This eventuality is more 
likely today than in the paat, since hia regime ia in constant decitne, 


When will thia regime come to an end and who will follow ite=the anawer 
to these queationsa alao holda the key to the image of the Syrian office: 


in the future, 


W565 
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UNITED ARAB EMIRATES 


CENTRAL BANK LAW PUBLISHED 

Dubai AL-BAYAN in Arabic 7, 8, 9 6 10 Aug 80 
(Central Bank Law) 

(7 Aug 80, p 2] 


(Text) The Central Bank law ratified by His Highness Shaykh Zayid ibn Sultan 
Al Nuhayyan, the president of the state, provides for the Central Bank's 
capital to amount to 300 million dirhams which will be fully paid by the 
government and for increasing this capital from time to time by a UAE 
[ittihadi] decree. 


The most important provisions of the law call for the formation of a board 
of directors comprised of seven members, including the governor and his 
deputy with the rank of minister. The board of directors will be appointed 
by a UAR [ittihadi) decree for a term of 4 years subject to renewal, 
provided that the bank governor and his deputy devote full time to their 
work. 


The most important provisions of the law also provide for the government 
to deposit in the bank an interest-free eum of 2 billion dollars within a 
maximum period of 2 years after the law goes into effect and that this 
deposit shall be increased 10 percent annually until it amounts to $4 
billion, 


The bank will issue currency, strengthen the dirham and work for its 
stability at home and abroad, regulate the credit policy, organize and con- 
trol banking operations, act as a government bank in providing advice to 
the government and keep the state's gold and foreign currency reserves. 


The bank will not be subject to the rules of advance control by the Accounting 
Bureau. The provisions of the laws concerning tenders and bids will also 

not apply to it. The paper currency issued by the bank shall also be 
considered valid, As of today, AL-BAYAN publishes the full text of the 

law in segments, due to its extreme importance to the country's economy. 
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| Definitions] 
The bank: The UAE Central Bank, 
hoard of directors: The VAR Central Bank board of Directora, 


Chairman of board of directore: The chairman of the UAE Central Bank Board 
of Directore, 


Hoard of directore member: A member of the UAE Central Bank Board of 
Directora, 


Gevernor: The governor of the UAE Central Bank. 
Currency: Includes paper currency and coins, 


Paper money and coins: The paper currency and coins issued by the bank in 
accordance with the provisions of this law or paper currency and coins 
already issued in accordance with law No 2 of 1973 setting up the UAE 
Currency Council, 


Previously existing currency: The paper money and coine issued by the Bahrain 
Currency Council and by Qatar and Dubai currency authorities. 


Convertible foreign currency: Any currency, excluding the dirham, con- 
sidered by the bank convertible currency for the purposes of this law. 


Special drawing rights: The special drawing rights issued by the Inter- 
national Monetary Fund. 


Year: Year of the Christian era. 


Chapter One 
UAE Central Bank 


Section One 
Establishment of UAE Central Bank 
Article 2 [sic) 


A central bank shall be established in the UAE and shall be called the UAE 
Central Bank. This bank shall be considered a public establishment with a 
legal status person and shall enjoy the legal competence necessary for it 
to carry out all the activities and operations to realize the goals for 
which it is established. 


Article 3} 
1. The bank's operations shall be conducted and its budget and accounts 


shall be organized in accordance with the commercial banking rules and its 
transactions with others shall be considered commercial transactions. 
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2, The provisions of the lawe concerning tenders, bids, public accounting 
and public fobs shall net apply to the bank, The bank's special regulations 
shall be applied in these matters, 


i, The bank's operations shall not be subject to the advance contro) 
proviatone etipulated in law Ne 7 of 1976 setting up the Accounting bureau, 
The bureau's task shall be confined to subsequent control and the bureau may 
not interfere in running the bank's operations or in ite policy, 


Article 4 


The bank's main headquarters shall be located in the capital of the state. 
with the approval of the board of directors, the bank may open branches, 
offices and agencies in the UAE member emirates and may appoint agents and 
representatives ineide and outside the state, 


Section Two 
Bank's Goals 


The bank ehall regulate and superviee implementation of the currency, 
eredit and banking policy in accordance with the state's general plan and 
in a manner that helps to boleter the national economy and to stabilize the 
curtency. 


To realize ite goals, the bank shall have the following powers: 


1, Use the concession of issuing currency in accordance with the provisions 
stipulated by thie law. 


2. Work to boleter the currency and to stabilize it at home and abroad and 
guarantee the freedom of converting this currency into foreign currencies. 


}, Work to channel the credit policy toward realizing a balanced growth in 
the national economy. 


4, Regulate and develop the banking profession and exercise control over 
the operations of the banking apparatus in accordance with the provisions 
of this law. 


5. Perform the task of the government bank within the limits stipulated 
by this law. 


6. Offer the government advice on currency and financial affairs. 
7. Maintain the government's gold and foreign currency reserves, 


8. Operate as a bank for [sic] the banks operating in the state. 
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9, Perform the task of the government's financial representative in the 
International Monetary lund, in the International Reconstruction and Develop- 
ment Bank and in other Arab and international monetary funds and take charge 
of all of the state's transactions with these circles, 


Section Three 
Bank's Capital and Reserves 
Article 6 


1, The bank's capital shall consist of 300 million dirhams paid fully by 
the government, 


2. The capital may be increased from time to time by a UAE decree issued 
on the suggestion on the board of directors, the recommendation of the 
minister [concerned] and the approval of the Council of Ministers, In 
such @ case, the government shall pay the determined increase, 
3. The bank's capital may not be reduced except by a law. 

Article 7 


The bank shall keep an account of the general reserve in the following 
manner : 





A. At the end of each year, the board of directors shall determine the net 
annual profits after deduction of the administrative costs and allocating 
the sume necessary for the consumption in assets and reserves to make up 
for dead or doubtful debts, to contribute to the retirement and end-of- 
service compensation funds and, generally, to meet the financial costs 
ordinarily deducted by banks from their net profits. 


B. The net profits shall be transferred to the general reserve account 
until thie reserve amounts to fourfold the capital. 


Article 8 


If the general reserve reaches the limit referred to in paragraph B of the 
preceding article, then the net profits in their entirety shall be remitted 
to the government. 


Article 9 


if the general reserve account in any year is insufficient to cover the 
bank losses, the government shall make up for the existing deficit. 


Article 10 
Within the framework of the provisions stipulated by this law, the board of 


directors shall determine how it will invest the bank's funds, including the 
capital, reserves and other funds at its disposal. 
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Section Four: Management 
Part One 
Members of Board of Directors 
Article 11 


!, A board of directors comprised of seven members, including the board 
chairman, his deputy and the governor, shall be in charge of managing the 
bank ‘ 


2. Each of the chairman, his deputy and the governor shall have the rank 
of minister, The deputy chairman shall replace the chairman in case of 
the latter's absence or in case his position is vacated. The governor 
shall replace both in case of their absence or their positions are vacated, 


Article 12 


1, The membere of the board of directors shall be appointed by a UAE decree 
with the approval of the Council of ministers for a four-year term renewable 
for a similar period, 


2. The members of the board of directors shall be people with experience 
in banking and financial affairs. 


Article 13 


Should a member of the board of directors resign or should his position 
become vacant for any reason, a successor shall be appointed for the remaining 
period of the board's term in accordance with the provisions stipulated in 

the preceding article, 


Article 14 


The members of the board of directors may not be members of the board of 
directors of any commercial bank operating in the UAE unless they are 
holding such a position in their capacity as representatives of the public 
sector. Moreover, none of the board members shall be an active member of 
the cabinet or of the UAE National Assembly. 


Article 15 


1, The governor and deputy governor shall devote full time to their work 
in the bank and neither may hold another paid or unpaid position or job, 

be a member of the board of directors of any bank or company or participate 
directly or indirectly in any commitments undertaken by the public sector. 


2. The ban set by the preceding paragraph shall not apply to tasks 

entrusted by the government to either the governor or the deputy governor 

or to representing the government in international conferences, in committees 
formed by the government or by the public organizations and authorities. 
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Art th lé 16 


The following may not be or continue to be membere of the board of 
directors; 


1, A person who has declared hie bankruptcy or has stopped paying [his 
debts), 


2. <A person sentenced to a jail term for crime of violation of honor or of 
trust, unless rehabilitated, 


Article 1/7 


With a UAE decree approved by the Council of Ministers, membership in the 
board of directors may be terminated in either of the two following cases; 


A, lf a member of the board of directors commits grave mistakes in managing 
the bank or fails gravely in performing his duties. 


B. If a member fails to attend three successive meetings without the per- 
mission of the board, unless the absence is due to an official task, to 
annual or sick leave or due to an acceptable excuse, 


Part Two 
Jurisdiction and Meetings of Board of Directors 
Article 18 


The board of directors shall enjoy the full powers needed to realize the 
goals for which the bank is established within the bounds of the provisions 
of the law, 


The board of directors shall exercise the following in particular: 


1. Determine the bank's currency and credit policy and its policy to invest 
the foreign assets and exercise supervision to insure the proper progress 
of ite work. 


2. Decide on matters pertaining to the issuance of currency and its with- 
drawal from circulation. 


3. Draw up the bank's bylaws and determine powers and responsibilities 
within the bounds of the provisions of the law. 


4. Determine the system of discounting [khasm) commercial bills. 
5. Determine the commission and discount rates charged by the bank. 
6. Decide on matters pertaining to the regulation of the banking profession 


and the rules for control over the profession within the bounds of the 
provisions of this law. 
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/, Determine the method of granting loans to the banks operating in the 
atate, setting the maximum limit for such loans and determine the collateral 
required for them, 


8. Determine the loans to be advanced to the government in accordance with 
the provisions of this Law, 


9, Set up accounting chambere and establish the Banking Risks Center, 


10. Approve the bank's annual draft budget and introduce the necessary 
amendments to it during the year, 


ll. Approve the bank's general budget and the statement of profit and loss. 
12, Approve the bank's annual report, 


13, Draw up the regulations concerning the bank's personnel affairs, define 
the personnel rights and duties, set up a retirement fund for them and 
determine the degree of the bank's contribution to thie fund, 


14, Appoint the bank's high-ranking officials, promote them and terminate 
their services in accordance with the bylaws concerning the bank personnel. 


15. Look into all other matters within ite jurisdiction in accordance with 
the provisions of this law. 


Article 19 


The board of directors may delegate some of its powers to the chairman, the 
governor or the executive committee referred to in article 26 of this law. 


Article 20 


The board of directors shall draw the regulations concerning the salary, 
allowances and rights of the governor and deputy governor and the rewards 
and allowances for the chairman and members of the board of directors. A 
UAE decree shall be issued to establish these regulations with the approval 
of the Council of Ministers. 


Article 21 


1. The board of directors shall hold an ordinary meeting once every 45 
days at least. 


2. The board of directors chairman may summon the board to meet whenever 
the need arises. 


3. The board of directors chairman shall summon the board to meet if 
requested by the minister or by three board members at least. 
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Article 22 


lL. <A board of directors meeting shall not be valid unless attended by at 
least five members, including the chairman, his deputy or the governor, 


2. While taking into cognizance the provisions of articles 62 and 75 of 
this law, the decisions of the board of directors shall be issued by a 
majority vote, In case of a tie, the side including the session chairman 
shall prevail, 


3. If a board of directors member hae any personal interest in any trans- 
action or deal to which the bank is a party, then the member shall declare 
this interest, shall withdraw from the meeting when the deal or transaction 
is discussed and shall not take part in the vote concerning it. 


Article 23 


The board of directors may seek the help of experts and technicians, may 
determine their recompense and allowances and may summon to its meetings for 
advice any person whose opinion on a certain matter the board deems fit to 
hear, provided that persons thus summoned take no active part in voting. 


Part Three 
Powers of Board of Directors Chairman 
Article 24 


The board of directors chairman is the bank's legal representative and shall 
sign his name to all legal instruments, contracts and documents. He may 
delegate some of his powers to the governor. 


Article 25 


The governor shall be in charge of implementing this law, the bank's regu- 
lations and the decisions of the board of directors. He may delegate some 
of his powers to the de uty governor or to high-ranking bank officials. 


Article 26 


An executive committee shall be formed under the chairmanship of the governor 
in the following manner: 


The deputy governor as deputy chairman and three directors chosen by the 
board of directors from among the bank's departmental heads. The board of 
directors shall also select their replacements in case of their absence or 
in case any of their positions is vacated. 
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Article 27 


The aforementioned executive committee shall have the power to examine all 
matters within ite purview in accordance with the bank's law and regulations, 
it shall also examine all matters with which the board of directors entrusts 
it or which the governor presents to it. In particular, the executive com- 
mittee shall, within the limite of the general policy determined by the 

hoard of directors, perform the following: 


1, Set the datly exchange rate in accordance with the provistons of this 
Law. 


2, Study the [bill] discount and loan requests submitted to the bank by 
the local banks and decide whether to approve or reject such requests. 


2, Purchase and sell checks [sukuk], bonds, permits and foreign certificates 
stipulated in paragraphs 4 and 5 of article 74 of this law, 


4, Invest the bank's private monies representing the bank's capital, 
reserves and other assets at its disposal in accordance with the provisions 
of this law. , 

5. Supervise the proper implementation of the regulations and bylaws con- 
cerning the bank's personnel, 


6. Make decisions on matters pertaining to the bank's real estate [holdings] 
and real estate rights. 


7. Decide [when] to resort to arbitration and approve the settlements and 
compromises pertaining to the bank's interests. 


8, Propose the bank's annual draft budget and the bank's final accounts 
and prepare the bank's annual report which is presented to the board of 
directors, along with the report of account auditors. 


Article 28 


The executive committee may delegate some of its powers to the heads of 
the bank's departments in accordance with the conditions and terms which 
it lays down, 


Part Four: Restrictions 
Article 29 


1. All members of the board of directors, all of the departmental heads 
and all of the bank personnel shall be prohibited from revealing to others 
any information acquired as a result of working in the bank and concerning 
the bank's affairs, the affairs of his clients or the affairs of the banks 
and establishments subject to the bank's control, unless the revelation of 
such information is in implementation of the provisions of the law. 
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2. Any person violating the stipulations of the preceding paragraph shall 
be punished with a prison term of no more than 3 months and a fine of no 
more than 5,000 dirhams or by one of the two penalties and shall be dis- 
missed from his job under all circumstances, 


Article 30 


The bank may not pay its employees any rewards or bonuses on the basis of 
the profits that it makes, 


Section Five 
Bank's Operations 
Part One 
Relationship With Public Sector 
Article 31 


The bank shall express its opinion to the public sector on matters within 
its jurisdiction, It shall also express its opinion on the investments 
requested of it by the public sector (for) currency and financial affairs. 


Article 32 


The bank shall take part in the negotiations concerning the UAE government's 
financial and currency agreements and it may be entrusted to implement the 
provisions of such agreements. 


Article 33 


The bank shall perform free of charge banking services and operations for 
the government, both inside and outside the country. The bank may also 
perform free of charge the aforementioned operations and services for the 
governments of the UAE member emirates. 


Article 34 


Government funds shall be deposited with the banks, to the exclusion of all 
others, in dirhams and no interest shall be charged for these funds. The 
governments of the UAE member emirates may also deposit their monies in 
dirhams with the bank without requiring the bank to pay any interest. 


On a decision by the minister, all or some of the other public sectors may 
be required to deposit their monies in light of the requirements of the 
currency and credit policy. 


Article 35 


1, The following sums shall be deposited with the bank in foreign currency 
under the government's name and the bank shall not be required to pay any 
interest for them: 
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A. ‘The sum of the contributions of the UAE member emirates to the state's 
annual budget. 


B. The government's other foreign currency revenues. 


2. The government shall deposit with the bank within a maximum period of 

2 years of the enactment of this law a permanent trust of one billion U.S, 
dollars or their equivalent in other foreign currencies without charging any 
interest, This trust shall be increased annually by 10 percent over the 
preceding year until it amounts to $4 billion or their equivalent in other 
foreign currencies, 


3, The other public sector circles may deposit their foreign currency funds 
with the bank which shall pay for these funds the interest rate agreed upon 
with these circles, 


Article 36 


The bank shall purchase foreign currencies from the public sector and sell 
them to it according to the exchange rates posted by the bank. 


Article 37 


The government shall sell the bank the foreign currencies it needs to enable 
it to realize the goal for which it is established and to meet the public 
and private sectors' needs of foreign currencies. 


Article 38 


With the exception of the funds deposited with the bank in accordance with 
the provisions of articles 34 and 35 of this law, the bank may not interfere 
in the investment or employment of the government monies or the monies of 
the UAE member emirates unless entrusted to do so in accordance with an 
agreement concluded between the bank and the government concerned. 


Article 39 


The bank shall, directly or through the commercial banks, take charge of 
selling and managing the government permits or the loan bonds issued or 
guaranteed by the government or those issued by any public authority company 
of the governments of the UAE member emirates. 


The bank may also sell or purchase such permits or bonds for its own 
interest in accordance with the provisions of article 48 of this law. 


Article 40 


The bank may advance to the government interest-free loans to supply cash 
money for the public treasury. 
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At no time may the loafis advanced exceed 10 percent of the total government 
revenues realized in the government budget of the preceding year, 


The government shall repay such loans on a date not exceeding the end of the 
fiscal year following the year in which the loan is advanced, 


Article 41 


The bank shall submit to the minister the information he requests on the 
country's currency and banking position. 


The bank shall also submit to the minister every 3 months a report covering 
all aspects pertaining to this position, 


Article 42 


The public sector and the organizations and companies in which the state 
participates shall present to the bank all the data and statistics that it 
requires, 


Part Two 
Relationship With Local Banks and Financial Establishments 
Article 43 


The bank may open accounts in dirhams or in foreign currencies for the 

banks and financial establishments operating in the UAE and may accept their 
deposits withc ut paying any interest for such deposits, except in cases 
where the board of directors decides to pay an interest, 


Article 44 


The bank may perform for the banks operating in the UAE, to the exclusion 
of all others, the following operations: 


1. Issue certificates of deposit in dirhams for the banks and buy and sell 
such certificates within the limits and conditions set by the board of 


directors. 


2. Sell, buy, discount and rediscount commercial papers arising from real 
debts, provided that such papers are due for payment in a period of no more 
than 6 months and provided that they meet the conditions required in 
accordance with the provisions of this law. 


3. Advance loans or current account credit for a period of 7 days without 
any collateral or for a maximum period of 6 months in return for a collateral 
which the bank considers adequate, 
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Article 45 


lhe bank may set for each of the banks operating in the UAE the maximum 
credit factiities that the bank advances in accordance with the provisions 
of the preceding article, 


Article 46 


The bank May not agree te the renewal of bills due for payment that it has 
discounted and may fot agree to discounting or accepting as collateral 
commercial papers signed by a member of the board of directora or by one of 
the bank's employees, 


Part Three 
Gold and Foreign Currency Transactions 
Article 47 


in accordance with inetructions set by the board of directors, the bank may 
engage in the following operations: 


1, Purchase, sell and dew! in gold ingots and coins, 


Ingage in all foreign currency transactions and conversions. Such 
transactions may be concluded only with governments, their public authorities, 
local, foreign and central banks, financial establishments and Arab and 
international funds. 


). Have accounte with central banks, foreign banks, Arab or international 
financial establishments and Arab or international monetary funds. 


4, Open accounte for central banks, foreign banke and Arab or international 
financial or monetary establishments and be the representative or accredited 
agent of euch banks, establishments or funds. 


5. Advance loans or credit facilities to central banks, foreign banks, 
Arab or international financial and monetary establishments and acquire 
from them credit facilities or loans, provided that such transactions are 
compatible with ite tasks as a central bank. 


6. Purchase, sell, discount and rediscount through banks and financial 
establishments the bonds, permite and documents stipulated in paragraphs 
4 and 5 of article 74 of this law. 


Part Four 
Other Transactions 
Article 48 


The bank may employ its private monies from its capital and reserves in 
the following: 
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|, Own real estate and movable property set aside for managing the bank's 
operations and for the residence or recreation of ite employees, 


2. Purchase and sell permite and subscriptions to loans tesued by the 
government or by the public authorities, provided that they are guaranteed 
by these authorities, 


‘, Purchase and sell the shares of any company in which the government 
participates or of any company holding a concession in the UAE, 


Article 49 


The bank may purchase or expropriate through mutual agreement or through 
compulsery sale [auction] real estate and movable property in repayment for 
loans it has advanced and the property shall be sold as soon as possible, 
unless the bank uses it for running ite operations in accordance with the 
provisions of thie law, 


Part Five 
Prohibited Transactions 
Article 50 


The bank may engage in no commercial activity and may own no property in 
violation of the provisions of this law and may have no direct interest in 
commercial, industrial or agricultural operations or in any project unless 
it is in accordance with the provisions of this law. 


[9 Aug 80 p 3) 


[Text] The Central Bank law stipulates that the currency in circulation and 
the on-demand deposits kept with the bank must always be covered by gold 
ingots and coins, by easily convertible foreign currency assets and by any 
internationally acknowledged reserves, such as checks, bonds and permits 
issued by foreign governments or organizations and exchangable for convertible 
currency. 


In accordance with the provisions of the law, it has been decided co exempt 
the bank's capital, reserves and revenues from taxes, fees and costs. 


AL-~BAYAN publishes today the third part of the text of the Central Bank law, 
covering the bank accounts, currency issuance, exchange rates and official 
cover, 


Section Six 
Account and Statements 
Article 51 





The bank's fiscal year shall start on the first day of the month of January 
and on the Jlst day of the month of December of each year 
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Article 52 


|, The bank shall open 4 special account in the name of the government 
and shall record the following on the credit side of the account: 


A, The profite which the bank realizes at the end of the fiscal year aa a 
result of the reassesament of the bank's assets and debts in gold, foretgn 
currencies and special drawing righte and as a result of the change in the 
value of these assets in comparison to the value of the dirham, 


hb, The profits resulting from withdrawal of the paper currency and coins 
referred to in articles 70 and 73 of thie law, 


2. The bank shall record on the debit side of the special account the 

losses it incure at the end of the fiscal year as a result of the reassesament 
of the bank's assete and debts in gold, foreign currencies and special 

drawing rights because of the change of the value in these assets and debts 

in comparison to the value of the dirham, 


}, The net credit accounte at the end of the fiscal year shall not be 
included with the bank's profite, As for the debit accounts, the government 
shall repay them in public treasury bonds saleable at no interest. These 
bonds shall be co sumed in succession from the net profits realized by 

this account in subsequent years, 


Article 53 
The bank's accounts shall be supervised by one or more auditors or by an 
auditing firm selected annually by the board of directors. The board of 
directors shall determine the recompense to be paid to the auditors. 
Article 54 


l. The bank shall submit to the minister a monthly statement of the bank's 
assets and debts and this statement shall be published in the Official Gazette. 


2. The bank shall also present to the president of the state and to the 
minister within a period of 3months of the end of the year: 


A. A copy of the bank's final accounts certified by the auditor. These 
accounts shall be published in the official gazette. 


Pr. A report on the bank's operations during the year and a brief glimpse 
[report] of the currency, banking, financial and economic affairs. 


Article 55 


The bank may publish the annual report and may issue the reports and 
pamphlets that the board of directors deems to be in the public interest. 
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hection Seven 
Miscellaneous Provisions 
Article %6 


1, The bank may accept properties or movable asset as collateral or security 
to guarantee the repayment of ite righte, 


2. Should the bank fail to recover the guaranteed rights on the date due, 
then it may resort to selling the mortgaged property 15 days after it 
notifies the debtor legally, Thie action shall not affect the bank's right 
to adopt other Legal measures againet the debtor until the guaranteed 
righte are repaid, 


Article 57 


1, The mortgaged property shall be sold [auctioned) in accordance with the 
provision of the preceding article through the special court and at the 
request of the bank, 


2. The bank shall collect its dues from the outcome of the sale which shall 
be conducted in accordance with the provision of the preceding paragraph. 
Should the outcome exceed the bank's dues, then the surplus shall be put at 
the disposal of the debtor. 


Article 58 


The bank shall be exempted of all taxes, fees and costs of all kinds, 
regardless of whether pertaining to ite capital, its reserves, its revenues, 
the property it owns or the contracts and documents it draws up. 


The bank shall also be exempted of all legal guarantees and fees required 
by the law, 


Article 59 


The government shall provide free of charge guard for the bank's premises 
and shall protect them. The government shall also provide the guard necessary 
for the safe transportation of funds and valuables. 


Article 60 


The bank may not be dissolved except by a law setting the rules and dates 
for such liquidation. 


Chapter Two 
Currency 
Section One 
Currency Unit and Exchange Rate 
Article 61 


The UAE currency unit is the dirham to which it shall be referred by the letters 
(D.H.) and which shall be divided into 100 equal subunits, each called a fils. 
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Article 62 


A UAE decree shall be iseued setting the official exchange rate for the 
dirham on the recommendation of the majority of the board of directora and 
with the approval of the Council of Ministers, 


Article 63 
When necessary, the bank shall post the exchange rate for the most important 
foreign currencies for the purposes that it defines, 


Article 64 
1, Without violating the provisions of paragraph 2 of thie article: 


A. My contract, sale, bill, bond, check or guarantee payment or any money 
transaction whatsoever connected with money and requiring the repayment of 
money and already scheduled to be agreed upon, concluded and implemented on 
the basis of the currencies existing before the presence of this article 

shall be considered as if agreed upon, concluded and implemented in dirhams, 
provided that such consideration does not affect any commitment requiring this 
payment of any sum of money in any other country, excluding the UAE, where 

the previously existing currencies are still legal currencies. 


B. <Any reference to previously existing currencies in any law, any other 
legislative instruments or any regulation valid in the UAE on the date on 
which the aforementioned UAE law No 2 of 1973 went into effect be considered 
as if it were a reference to the dirham. Any reference to any sum in 
currencies existing previously shall aleo be considered as if it were a 
reference to the dirham. 


2. On application of provisions A and B of the preceding paragraph of this 
article, the sums recorded in previously existing currencies on the date 
on which article 13 of UAE law No 2 of 1973 went into effect shall be 
calculated on the basis of the following exchange rate: 
One Bahraini dinar: Equals 10 dirhams. 
One Qatari-Dubai riyal: Equals one dirham. 

Section Two 

Currency Issuance 
Article 65 


1, Currency issuance is a concession restricted to the state and exercised 
by the Central Bank to the exclusion of all others. 
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2, Taking inte consideration the provision of the preceding paragraph, al! 

establishments and individuals are banned from tasuing or putting into cir- 

culation paper money, coins, bonds or checks payable to the bearer on demand 
and having the appearance of currency, liable to be mistaken for currency or 
Likely to be cireulated as currency in the VAR of in any other country. 


}, Any party violating the provisions of thie article shall be punished by 
a prison term of no more than 10 years and a fine of no more than 100,000 
dirhams or by one of the two penalties, 


Article 66 





1, The bank shall issue paper currency in the denominations, shapes, 
specifications and other distinguishing features decided upon by the 
minister on the recommendation of the board of directors. The minister and 
the board of directors chairman eahall sign the paper currency, 





2. On a recommendation by the board of directors, the minister shall set 
the weights, component elements and mixture rating, the permissible per- 
centage differentials, the other characteristics and the quantities of 
each of the denominations of the non-gold coins needed to be minted, 


3. On «a recommendation from the board of directors, the minister shall 
determine the type, karat-composition, weight, measurements, the permissible 
percentage difterentiale, the other distinguishing features and the quantities 
of each of the denominations of the gold coins needed to be minted. 


4, The bank shall take the measures necessary to print the paper currency 
referred to in paragraph 1 of this article and the coins referred to in 
paragraphs 2 and 3 of this article. It shall also take all the measures 
necessary to print, mint and safeguard this paper currency and these coins 
and the plates and molds used for producing them, 


Article 67 


1. The paper currency issued by the bank or that has been issued in 
accordance with UAE law No 2 of 1973 shall be considered legal currency 
with an absolute power of release for the repayment of any sum at ite full 
face value. 


2. The non-gold coins issued by the bank or such currency issued in accordance 
with UAE law No 2 of 1973 shall be considered legal currency in the UAE and 
shall have an absolute power of release for the repayment of any sum inside 
the state for their full face value, provided that such a sum does not 

exceed 50 dirhams. However, if such coins are presented to the bank, it 

must accept them without any limitation on the quantity. 


3}. The board of directors shall set the terms for the sale and purchase of 
gold coins in the bank vaults--both the coins issued in accordance with the 
provisions of this law and those issued before this law goes into force. 
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fection Three 
Circulation and Withdrawal of Money 
Part One; Paper Currency 
Article 68 


The new paper currency denominations shall be put into circulation on a 
decision by the board of directors setting these denominations and their 
quantities, 


The decision shall be published in the Official Gazette and announced to 
the public through the proper information media, 


Article 69 


1, The board of directors, with the approval of the Council of Ministers, 
may withdraw from circulation any paper currency denomination in return 
for paying ite face value, 


Such a decision shall be published in the Official Gazette and announced 
to the public through the proper information media. 


2. The withdrawal decision shall set the period for exchanging this deno- 
mination, provided that it is no less than 3 months from the date of 
publication of the decision in the Official Gazette. If necessary, this 
period may be reduced to 15 days. 


Article 70 


1. Paper currency not presented for exchange before the end of the pertod 
set in accordance with the preceding article shall lose its release power 
as a legal currency and its circulation shall be banned. However, the 
owner of such paper currency shall have the right to collect its face value 
from the bank within a period of 5 years after the withdrawal decision goes 
into effect, Should the five-year period pass without such currency being 
presented for exchange, then it shall be taken out of circulation and its 
value shall be added to the special account stipulated in article 52 of 
this law. 


}. The bank shall take charge of destroying the paper currency withdrawn 
from circulation in implementation of the provision of the preceding para- 
graph. The currency shall be destroyed in accordance with the instructions 
issued by the bank in this regard. 


Article 71 


The bank shall not be required to pay the value of lost or stolen papers or 
to accept forged papers or pay their value. 
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Article 72 


The bank shall pay the value of disfigured or (tattered) paper currency 
meeting the conditions included in the instructions issued by the bank in 
this regard, The paper currency failing to meet these conditions shall be 
withdrawn from circulation without the repayment of any sum to ite owner in 
return, 


Part Two: NoneGold Curreney 
Article 73 


|. Various denominations of non-gold coins shall be put into circulation 
on a decision by the board of directors determining the volume of these coins, 


The decision shall be published in the Official Gazette and announced to 
the public through the proper information media. 


2. On a decision by the board of directors, any denomination of the coins 
mentioned in the preceding paragraph may be withdrawn from circulation in 
return for the payment of their face value. 


Such a decision shall be published in the Official Gazette and announced to 
the public through the proper information media. 


3. The withdrawal decision shall set the period of exchange which may not 
be less than 6 months of the date of publication of the decision in the 
Official Gazette. 


4, The coins not exchanged during the period referred to in the preceding 
paragraph shall lose their release power as a legal currency, its circu- 
lation shall be banned and it shall be taken out of circulation. Ite value 
shall revert to the special account stipulated in article 52 of this law. 


5. If non-gold coins get defaced or disfigured, lose weight or undergo 
change in shape for any reason other than ordinary use, the bank must with- 
draw them from circulation without compensating their owners. 


Section Four 
Currency Cover 
Article 74 


The currency in circulation and the on-demand deposits placed with the bank 
shall be countered by a cover permanently comprised of all or some of the 
following elements: 


1, Gold ingots and coins, 
2. Easily and freely convertible deposits in foreign currency placed with 


foreign banking establishments as on-demand deposits or set-term deposits 
for a period of no more than 12 months. 
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\, Any international reserves acknowledged as assets, including the state's 
assets in the International Monetary Pund, the sume loaned to thie fund and 
the special drawing rights. 


4, Checks [sukuk], bonde, permite or foreign certificates issued by foreign 
governments or guaranteed by them or tesued or guaranteed by laternationa 
financial or monetary organizations, provided that all such papers be 
first-class papers recorded in freely convertible currencies, easy to dispose 
of in the financial market and payable within a period of no more than 5 
yeare after the date of purchase, 

5, PFiret-clase foreign bonds or checks other than those mentioned in the 
preceding paragraph recorded in freely convertible foreign currencies, pro- 
vided that they are easy to dispose of in the financial markets and A. « 
within a period of no more than one year after the date of purchase. 


6. Loans advanced to the government in accordance with the provisions of 
article 40 of thie law, 


/, Domestic commercial papere recorded in the dirham or the loans and 

credits advanced to the banks operating in the UAE, provided that they are 
payable within a period of no more than 6 monthe after the date of registration 
or conclusion [ibram] and provided that they meet the conditions set by the 
board of directors in the regulations it issues in thie regard in accordance 
with the provisions of article 18 of thie law, 


Article 75 


1. The rate of gold ingots and coins and of the net assets outlined in 
paragraphs 1, 2, 3, 4 and 5 of the preceding article may not drop below 70 
percent of the currency in circulation and of the on-demand deposits placed 
with the bank. 


2. However, the board of directors may, be a majority of its members and 
with the approval of the Council of Ministers, reduce this percentage for 

a period of no more than 6 months. No further reduction in this percentage 
may be made before the 70 percent referred to in the first paragraph of this 
article is reached. 


}. The rate of the net foreign assets outlined in paragraph 5 of the 
preceding article may not exceed 20 percent of the bank's net foreign assets 
referred to in the first paragraph of this article. 


Article 76 


The bank shall work gradually to harmonize the position of the foreign 
assets and the assets in dirhams included in the cover account and trans- 
ferred to the bank from the present Currency Council with the provisions of 
the two preceding articles. 
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(LO Aug 80, p 3) 


(Text ] Abu Dhabie=The Central Bank law has given the bank broad powers in 
regulating and controlling banking operations in the country, The law has 
also included new and important conditions for the operation of banke and 
financial establishments. 


AL-~BAYAN publishes today the fourth and last part of the text ot the law-- 
a part which covers the relationship of the Central Bank with the banke and 
the banking operations in the country. 


Chapter Three 
Regulation of Banking and Financial Profession 
Section One 
Sphere of Application of Provisions of This Chapter 
Article 77 


|. The provisions of this chapter shall apply to: 

A. Commercial banks, 

B. Investment banks. 

C, Financial establishments, 

D. Financial and currency middlemen, 

E. Representation agencies. 

2. The provisions of this chapter shall not apply to: 


A. The public credit establishments, excluding the commercial banks, 
established by a law. 


B. The government investment establishments and agencies. 
C, The government development funds. 
D. The savings and special pension funds. 
E. The insurance and underwriting companies and organizations, 

Section Two 

Commercial Banks 
Part One: Definition 

Article 78 

1. Commercial banks include any establishment that ordinarily receives on- 


demand or set-term deposits from the public or that uses completely or 
partially loan bonds or deposit certificates in advancing loans and credit 
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for ite own interest and at ite own risk. Commercial banka also issue and 
collect checks, offer public and private loans, trade in foreign currencies 
and preclous metals and engage in the other banking operations stipulated 

by the trade law and operations considered by convention as commercial banking 
operations, 


2, The branch offices of any bank operating in the UAE shall be considered 
one bank and the provisions of thie law shall be applied to them, unless 
stated otherwise by the law. 


Part Two: Capital and Reserve Funds of Commercial Banks 
Article 79 


l, The establishments engaging in the operations of commercial banks shall 
take the form of public joint-stock companies permitted by the law or the 
decree setting them up to engage in such operations, 


2. The commercial banks operating in the UAE at the time this law goes into 
force shall harmonize their positions with the provisions of the preceding 
paragraph within a maximum period of 3 years after this law goes into force. 


Article 80 


1. The capital of any commercial bank may not be less than 40 million 
dirhams paid in full. 


2. The branch offices of any foreign bank must prove that they have allo- 
cated such a sum for their operations in the UAE, 


3. The commercial banks operating in the UAE at the time this law goes into 
force shall harmonize their positions with the provisions of the two pre- 
ceding paragraphs within a period determined by the board of directors, pro- 
vided that this period not exceed 2 years after the date on which this law 
goes into force. 


4. By a UAE decree issued on the recommendation of the board of directors 
and with the approval of the Council of Ministers, the minimum capital of 

a commercial bank may be adjusted. Such a decree shall be published in the 
Official Gazette. 


Article 81 


If the capital of a commercial bank drops below the minimum limit referred 
to in the preceding article, the bank shall obviate the deficit within a 
period determined by the executive committee, provided that it does not 
exceed one year after the date of notification. 


The executive committee alone has the right to assess the deficit occurring 
in the commercial bank's capital. 
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Article 8? 


In addition to the obligations imposed by any commercial law on the joint- 
stock companies or on their coneatituent contacts, the commercial banke and 
the branch offices of foreign banks must set aside annually no leas than 10 
percent of their net profits to form a special reserve until such a reserve 
amounts to 50 percent of the commercial bank's capital or of the sume 
allocated as capital for the branch offices of foreign banks. 


Part Three; Registration, Merger and Operation of Commercial Banks 
Article 83 


L, While taking cognizance of the provisions in force concerning the 
establishment of joint-stock companies and not in violation with the pro- 
visions of this law, the commercial banks may not initiate their operations 
until licensed to do so on a decision by the board chairman or by whoever 
he deputizes with the approval of the board of directors. 


Licensed commercial banks shall be registered in the register prepared for 
this purpose at the bank. The decision licensing such banks to operate 
shall be published in the Official Gazette. 


2. The board of directors shall determine the conditions and procedures 

to be followed in submitting the requests for licenses and the documents 

and data required, The board shall also determine the regulations concerning 
the establishment of branch offices and whatever pertains to them. 


3, In case a request for licensing is rejected, the bank shall notify the 
establishment concerned within a period of no more than 15 days as of the 
date of rejection of the request. 


Article 84 


No commercial bank may open a new branch inside or outside, the UAE, change 
the location of a branch or close a branch without the prior approval of 
the board of directors, 


Article 85 


1. None other than the commercial and investment banks registered in 
accordance with the provisions of this law may use in their commercial 
address or in their advertisements the words bank, banking or any other 
similar expression in a manner that may mislead the public as to the nature 
of their operations, 


2. Any party violating the provisions of the preceding paragraph shall be 
punished to a prison term of no more than 3 months and a fine of no more 
than 2,000 dirhams or to one of the two penalties. 
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Article 86 


L, The registered commercial banks shall request approval for the changes 
that they want to introduce to their conetituent contracts or their bylaws 
or the changes that have developed in the statements submitted to the 
central bank at the time the request for licensing was. 


Such changes shall not go into force until recorded on the margin of the 
register, 


2. The governor shall decide un the request for recording the change. If 
he decides to reject to record the change, the matter shall be referred to 
the board of directors which shall make a final decision on it. 





Article 87 
No registered commercial bank may stop its operations or margin with any 
other bank before acquiring a permit to do so from the chairman of the board 
of directors or from whoever he deputizes with the approval of the board of 
directors, 
The permit referred to in the preceding paragraph may not be given unless 
the central bank makes certain that the commercial bank has repaid all its 
commitments to its clients and creditors or has settled these commitments 
in a manner acceptable to the central bank. 

Article 88 


1. A commercial bank may be struck out of the register in any of the 
following cases: 


A. At the request of the bank concerned, 


B. If it fails to initiate its operations within one year after being 
notified of the decision to register it. 


C. If it suspends its operations for a period of more than one year, 

D. If it declares its bankruptcy. 

E. If it merges with another bank. 

F. If its liquidity or its solvency is in danger. 

G. If it violate: i> a fundamental manner the laws, rules, regulations, 


decisions and i {ons regulating its operations in accordance with the 
provisions of ti \Eve 
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2, The cancellation shall take place in all cases on a decision by the 
chalrman of the board of directors or whoever he deputizea with the approval 
of the board of directors. However, insofar as cases F and G of the 
preceding paragraph are concerned, the board of directors may not approve 
the cancellation before asking the bank concerned to submit its observations 
regarding the facts necessitating the cancellation decision within a period 
determined by the board. 


3, The decision to cancel a commercial bank shall result automatically in 
withdrawing the license given to it, 


4. The cancellation decision shall be considered valid as of the date of 
{ts publication in the Official Gazette, unless the decision sets a different 
date for its going into effect, 


5, Except for the case stipulated in item G of the first paragraph of this 
article, the cancellation of the commercial bank from the banks register 
shall result in its inevitable Liquidation in accordance with the laws in 
force and with the instructions included in the cancellation decision, 


Article 89 


The Central Bank shall prepare at the beginning of every year a statement 
[list] of the banks registered with it and shall publish this statement in 
the Official Gazette, 


Part Four: Strictures 
Article 90 


Commercial banks shall be banned from engaging in non-banking activities, 
especially the following activities: 


A. Engaging in trade or commerce or possessing and trading in goods for 
their own interest, unless the goods are owned in repayment of debts that 
others owe them. The banks shall dispose of such goods within a period set 
for them by the governor. 


B. Purchasing real estate for their own interest, except in the following 
cases: 


Real estate necessary for them to carry out their operations or for the 
residence and recreation of their employees. 


Real estate that they come to own in repayment of debts owed to them. In 
such a case, the commercial banks shall sell such real estate within a period 
of 3 years which may be extended on a decision by the governor. 


C. Owning or dealing in the bank's [sic] shares unless they revert to it 
[sic] in repayment of a debt. In this case, the bank shall sell these shares 
within a period of 2 years of the time it comes to possess them. 
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), Purchasing the shares of commercial companies or loans bonds belonging 
to them beyond the limit of 25 percent of the bank's private monies, unless 
such shares and bonds revert te these banks in repayment for a due debt, 

In euch @ case, the bank concerned shall sell the excess within a period of 
2 yeare ae of the time it comes to possess the shares and the bonds, 


This ban shall net apply to the loan bonde iesued or guaranteed by the 
government or the public establishments, 


Article 91 


1, The commercial banks shall be banned from advancing current account 
loane or credit to the members of their boards of directors, managere or 
individuals in a similar capacity without the prior permit from the board 
of directors, This permit shall be renewed annually, The ban does not 
include discounting commercial bills, providing guarantees or opening 
documental credit, 


2. No commercial bank may advance to ite cliente credit facilities by 
using their eharee in the bank ae collateral, 


}. No commercial bank may advance loane or credit for the purpose of con- 
structing cesidential or comercial buildings exceeding in total value 20 
percent of the bank's deposits unless the bank is specialized in advancing 
real estate loane and has acquired the [central] bank's approval to exceed 
thie percentage. 


Article 92 


No commercial bank may issue in ite own name travelers checks without the 
prior permit of the (central) bank. 


Article 93 


|. No person convicted of a crime of theft, of betraying a trust, of 
fraud, of embezzlement or of issuing intentionally a bounding check may be 
or continue to be a member of the board of directors of a commercial bank 
or the manager of such a bank. 


2. No member of the board of directors or manager of a commercial bank 
may be, without permission from the board of directors of this bank, a 
manager or member of the board of directors of another commercial bank. 


Part Five: Provisions Concerning Control 
Article 94 


The bank may supply the banks with the instructions or recommendations 
that it believes will realize ite credit or currency policy. The bank may 
also adopt the measures and use the means that are capable of insuring the 
sound operation of the banking work. 
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These inetructions, recommendations, measures or means may be general or 
singular, 


Article 95 


1, The board of directors may draw up regulations setting the ratios by 
which all the banke, without exception, abide to guarantee their liquidity 
and solvency, especially the ratios that must be present between the 
following elements: 


A. The commercial bank's private funds on the one hand and the total eum 
of the on-demand and set-term deposits on the other hand, 


B. Its liquid assets on the one hand and ite total on-demand and set-term 
commitments on the other hand, 


C, Ite private monies on the one hand and the sum of ite total commitments 
by way of agreement and guarantees on the other hand, 


2. In the regulations and instructions that it issues, the [central] bank 
shall define what is meant by the phrases; The bank's private funds, the 
luqid assets, the commitments and other elements. 


Article 96 


1, The board of directors may set the following insofar as the commercial 
banks are concerned: 


A. The maxfmum total of the discounts, loans and credits that a bank may 
conduct as of a certain date. 


B. The maximum eum that may be loaned to one person, be he a natural person 
or a legal person, from the bank's private monies. 


C. The part of the commercial bank's deposits that must be deposited in 
cash with the [central] bank as reserve. 


D. The minimum sum that clients have to pay in cash to cover the trans- 
action of opening documental credit facilities. 


E. The interest rate paid by banks for deposits and the interest rates and 
commission fees charged by the banks from their clients. 


2. The [central] bank may impose on any commercial bank violating the 
provisions of item C of the preceding paragraph a monetary fine not 
exceeding two per thousand daily of the deficit in the reserve required of 
it. This fine shall continue to be effective until the deficit is covered. 
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Article 97 


The regulations, decisions or inetructions taaued by the bank for the imple- 
mentation of the provisions of the two preceding articles shall have no 
retroactive effect, Moreover, they shall not obatruct implementetion of 

the agreements concluded between the banks and their clientes prior to the 
lwsuance of these regulations, decisions and inetructions, The [central] 
bank shall set the periods of grace necessary for the commercial banks Lo 
bring their operations in line with the imposed regulations and must spell 
out the rules in accordance with which the compulsory percentages are cal- 
culated, 


Article 98 


The commercial banks must take into consideration in their investment of 
the monies that they receive from the public the investment duration and 
the duration of the deposite. 


Article 99 


A department attached to the [central] bank shall be set up for control 
over the commercial and investment banks and the financial establishments, 


This department shall be set up and the tasks and conditions in accordance 
with which the control team is to operate shall be defined by a decision 
issued by the board of directors. 


Article LOO 


1, The bank may dispatch at any time one or more of its controllers to the 
commercial banks if it deems it necessary to make sure of the soundness of 
their financial position and to find out the degree of their abidance by 
the laws, rules and regulations in managing their operations, 


2. The commercial banks must present to the controller referred to in the 
preceding paragraph all the books, accounts and documents pertaining to 
their operations and must supply him with the data he requests on the dates 
set. 


3. The controller shall submit to the bank a report on the outcome of the 
examination and must supply a copy of this report to the bank concerned. 


4, If, after the aforementioned examination is made, it becomes evident to 
the bank that the operations of the financial bank are conducted in an 
unsound or illegal manner, the central bank may ask the bank concerned to 
adopt the measures that enable it to rectify its position. With the approval 
of the board of directors, a qualified employee may be appointed to provide 
guidance and to exercise control in the bank concerned, provided that the 
wages of this employee be shouldered by the bank concerned. 
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Part Six: Aecounte and Statements 
Article 101 





The fiseal year tor commerctal banke ehal!l start at the beginning of January 
and end on 31 December of each year, 


Art ik le 102 


1, The branch offices of foreign banke shall keep separate accounte for 
all their operations in the UAF, Ineluding the budget and the statement of 
profit and Loss, 


2, The branches and branch offices existing in the UAE and belonging to 
one bank, be it local or foreign, shall form one bank insofar aa account 
keeping is concerned, 


Article 103 


1, Each commercial bank operating in the UAE shall appoint each year one 
or more qualified and experienced auditor or an auditing company accredited 
by the [central] bank to examine its accounts. If the commercial bank 
faile to appoint the auditor, then the [central] bank shall appoint an 
auditor for the commercial bank and shall determine his recompense which 
shall be shouldered by the bank concerned. 


2. The auditing task shall include the preparation of a report to be 
presented to the shareholders on the general budget and the statement of 
profit and loss. The auditor shall outline in his report whether the 
annual budget and the statement of profit and lose are correct and in Line 
with the facts and whether the [commercial] bank has supplied him with the 
date and explanations he has requested to perform his task. 


3, The auditor's report, along with the report of the commercial bank's 

board of directors, shall be read to the annual meeting of the shareholders 

if the bank is a local bank. Three copies of the two reports shall be 
presented to the [central] bank within a period of 15 days after convocation 
of the general assembly. If the bank is a foreign bank, a copy of the account 
auditor's report shall be sent to the bank's headquarters abroad and three 
copies of this report shall be presented to the [central] bank within 15 

days after issuances of the report. 


4, No account auditor may be a member of the board of directors of the 
commercial bank whose accounts he has been assigned to examine, He may 
also not be an employee of the bank or an individual who performs permanent 
consulting work in the interest of the commercial bank. 


Article 104 
1, The [central] bank may set up at its headquarters an independent depart- 


ment called the Banking Risks Center within the limits of the controls and 
conditions determined by the board of directors. 
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2, For the smooth progresa of the work of thie department, the commercial 
banks shall supply it with periodic data and etatementa on the credit 
facilities they have granted in accordance with the forma and inatructions 
drawn up by the (central) bank and within the periods it seta, 


3, The commercial banks shall cover the coste of thie department. These 
costes shall be divided among these banks and collected from them in 
accordance with the rules and regulations determined by the [central] bank. 


Article 105 


|, The commercial banke shall supply the bank with the statietical data, 
statements and information and other documents that the bank deeme necessary 
for the performance of ite task. 


2. The bank may set up 4 system to gather etatiatice on banking credit 
facilities on a periodic basis. 


3, The bank shall determine the nature of these statements, data and 
information, the forme for them and the periods set for the presentation of 
such information, The banke shall supply such information to the bank in 
accordance with the instructions that it iesues, 


Article 106 


All the information supplied to the bank in accordance with the provisions 
of this law shall be considered confidential information, except for the 
part pertaining to the publication of collective statistical information. 


Article 107 


The bank may Levy a delay penalty not exceeding 200 dirhams per day on the 
commercial banks that fail to supply the statements, information or data 
referred to in articles 104 and 105 within the set periods. 


Part Seven: Liquidation of Banke 
Article 108 


1, In case a commercial bank is liquidated, an announcement of the liqui- 
dation must be published in the Official Gazette and in at least two other 
newspapers issued locally. 


2. The liquidation announcement must include; 


A. A period of grace of no less than 3 months so that the bank customers 
may have the chance to take the measures necessary to protect their rights. 


B. The name of the Liquidator assigned to repay the remaining deposits 
and the current (accounts?) after the final closure of the bank's offices 
on which the customers have been given no notice, 
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Article 109 


It the Liquidation comes aa a result ef cancellation of the commercial bank 
from the banks register, the chairman of the board of directora or whoever 
he deputiges may eet in the cancellation decteton the commercial bank's 
closure data and name the establishment asaigned to liquidate the pending 
operations by this date, 


Article 110 


The [central) bank shall continue to watch the operations of the commercial 
bank under Liquidation until thie bank's offices are closed finally. 


Article 11] 


The provisions of articles 108, 109 and 110 shall not obstruct the imple- 
mentation of any other legal provisions in force concerning the liquidation. 


Part Eight: Administrative Penalties 
Article 112 


1, If a commercial bank violates its bylaws, the provisions of this law or 
any measures imposed by the central bank, if it fatle to submit the statements 
and information it is supposed to submit or if it submits incomplete infor- 
mation incompatible with the facts, the central bank may, in addition to the 
delay fines stipulated in article 107 of this law, levy on the contravening 
commercial bank one of the following penalties: 


A, Warning. 


B. Reducing or suspending the loan facilities advanced to the commercial 
bank. 


CC, Banning the commercial bank from performing certain operations or 
imposing any other restrictions on its operations. 


D. Striking the commercial bank out of the banks register. 


2. Levying the penalties stipulated in items A and B of the preceding 
paragraph shall be done on a decision by the executive committee, As for 
the other penalties, they can only be levied by the central bank's board of 
directors. 


3. In all cases, no penalty may be imposed on a commercial bank before its 
explanations are heard. 
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Section Three 
Inveatment Banke 
Article 113 


lL. In the application of the provisions of this law, what is meant by 
investment banks are those banke usually called business, development or 
medium or long-range investment banks, that are given similar or equivalent 
names and that are distinguished mainly from the commercial banks defined 
in article 78 by being banned from accepting deposits for a period of less 
than 2 years, 


2. These banks may borrow from their main headquarters, from the local or 
foreign banks or from the financial market, 


3. The board of directors [of the central bank] shall determine the extent 
of the activity of these banks and the conditions for their operation, The 
provisions of the law shall be applied to these banks, unless exempted by 
the board of directors from some provisions or other adopted measures. 


Section Four: Financial Establishments 
Article 114 


In applying the provisions of this law, what is meant by the financial 
establishments are those establishments whose main work ies the performance 

of credit or loan operations, financial operations, participation in existing 
projects or projects under implementation, investment of their monies in 
movable or immovable assets and other operations defined by the [central] 
bank. 


The operations of the financial establishments shall not include the 
receiving of monies in the form of deposits. However, these establishments 
may borrow from their main offices, from the local or foreign banks or from 
the financial market. 


Article 115 


The financial establishments may not initiate their operations in the UAE 
or open branches abroad before acquiring a license for the purpose from the 
[central] bank. 


Article 116 


The board of directors [of the central bank] shall set the conditions and 
measures governing the issuance of licenses and the documents and statements 
that must be attached to the request for licensing. 


The request for licensing shall be accepted or turned down on a decision by 
the chairman of the board of director or whoever he deputies with the approval 
of the board of directors. The decision approving the request shall be 
published in the Official Gazette. 
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The decision turning down a licensing request shall be conveyed to the 
eatabliahment requesting the license within 15 daya after tasuance of the 
rejection decision, 


Article 117 


1, The financial establishments shall abide by the inetructionsa issued to 
them by the central bank regarding loans or other matters which the bank 
deeme necessary for implementing the credit policy or for ineuring the proper 
progress of work in the establiahmente, 


2. The bank may send ite representatives to audit the accounts of a 
financial establishment if it deems it necessary to do so, 


Article 118 


The withdrawal! of the license of an investment bank or a financial establish- 
ment shall be done in accordance with the provisions, conditions and pro- 
cedures stipulated in article 88, 


Article 119 


The financial establishments shall submit the following to the central bank 
within the periods this bank sets: 


1. Three copies of the general budget and of the profit and loss statement. 


2. The data, statements and statistical information upon which the bank 
decides and of which the financial establishment is notified. 


Section Five 
Financial and Monetary Middlemen and Representation Agencies 
Article 120 


In applying the provisions of this law, what is meant by financial and 
monetary middlemen are any natural or legal status persons, excluding the 
financial establishments, engaging in the following works or operations: 


A. The profession of money exchanging based on the purchase and sale of 
currencies, paper money, coins of various kinds and travelers checks. 


B. Stock market agents and middlemen purchasing and selling local and 
foreign stocks and bonds, be they locals or the representatives of foreign 
establishments. 


Article 121 


The board of directors may subject those engaging in the works referred 
to in the preceding article to the condition of prior licensing in order to 
be able to initiate their operations in the UAE. The board of directors 
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may alao determine the conditions for licensing and the commitments resulting 
from such licensing, may exercise control over the operations of such 
persone and determine the cases in which their licenses shall be withdrawn 

in accordance with the regulations set by this board of directors. 


Article 122 


In applying the provisions of this law, the representation agencies are 
meant to designate the agencies that represent foreign banke or financial 
eatablishmente in the UAE, 


Article 123 


1, The representation agencies may not initiate their operations in the 
UAE before acquiring a license from the bank. 


2. The board of directore shall ieeue special regulations concerning the 
following: 


A. The procedures to be followed in submitting the licensing requests and 
the required documents and information, 


B. The extent of the activities and operations of these agencies, the sub- 
sequent responsibilities they shoulder and the regulations for withdrawing 
their licenses. 


3. A licensing request shall be approved or turned down on a decision by 
the board of directors. The decision shall be conveyed to the party con- 
cerned, 


Chapter Four 


Transitional and Final Provisions 
Article 124 


1, On the date this law goes into force, the Currency Council shall liquidate 
its works and accounts and prepare the council's final accounts for the 

final accounting period. These accounts shall be approved by accounting 
auditors. The council shall also prepare a detailed report on the position 
of its assets and debts and other aspects clarifying its financial 

position. 


2. On the date this law goes into force, the Currency Council shall separate 
in the final account referred to in the preceding paragraph the assets whose 
repayment is doubtful from the healthy assets expected to be repaid and 

shall list each of these assets under a separate item. 


3. The bank shall collect the doubtful assets within a period of 5 years 
as of the time it initiates its operations, 
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by the end of the aforementioned 5 years, the remaining unpaid aseete shall 
be tranaferred from the doubtful assets [column] to the administrative 
authority designated by the government, provided that the government pay the 
value of these assets to the bank in cash, 


Article 125 
On the date this law goes into force; 


1, All the assetea and debte of the Currency Council shall be transferred 
to the bank, 


2. The bank shall take over from the Currency Council all the paper 
currency and coins not put into circulation and all the instruments and 
molds pertaining to the printing of paper currency and to the minting of 
coins. 


3, All the worke: ' the Currency Council shall be transferred to the 
bank with all the © ¢htse accruing to them in the council, 


Article 126 


The bank may put into circulation all the paper currency and coins issued 
by the Currency Council as if they were the bank's paper currency and coins, 


Article 127 


The Currency Council's capital and reserves shall be counted as part of the 
bank's capital. The government shall add up to the assets until they reach 
the limit set by article 6 of this law, 


Article 128 
The constituent works and costs pertaining to the establishment of the 
central bank and approved by the Currency Council shall be valid and shall 
be considered as if approved by the beard of directors, 

Article 129 


In exception to the provisions of article 5] of this law, the bank's first 
fiscal year shall begin as of the date in which this law goes into force 
and end with the end of the [regular] fiscal year. 


Article 130 
As of the date on which this law goes into force, the provisions of UAE law 


No 2 setting up the UAE Currency Council and any other provisions violating 
this law shall be abolished. 
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Article 131 
The bank, to the exclusion of all others, shall issue the inetructions, 


decisions and measures it ie empowered to iseue in accordance with the 
provisions of thie law, 


Article 132 


This law shall be published in the Official Gazette and shall go into 
force 4 months after ite publication. 


[Signed by] Zayid ibn Sultan Al Nuhayyan 
President of the UAE 
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